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World Business Newsoaoe,

IIS engineering
groups ‘produce
more than UK rivals’
QS precision engineering companies achieve
productivity two-thirds higher than their UK com-
petitors but with less skilled workers, artyiwitnp to
the UK-based National Institute of Economic and
Social Research. An NIESR study published today
also suggests US productivity is 25 per cent higher
when compared with Dutch competitors. It cites
large economies of scale in American plants as the
main reason for the sharp productivity gap. Page 26

Cfuyslar ihateMdari express concerns:
The Intentions of dealmaker Kirk Kerkarias. whose
privately-owned Tracinda group controls 16 par cent
of US car company Chrysler, have emerged as nru>

ofthe ttflln concerns in talks between Tracinda and
ChryBler’s biggest shareholders. Page 17

RutsUi axtMda hottsge deadline: Russia
gave Chechen gunmen another night to free 70 hos-
tages being held at Pervomalskoye in Dagestan
after they ignored an earlier ultimatum. Page 2

Tdoeom group* 'underestimate1 Internet:
Major telecommunications operators underestimate
the threat from the Internet, according to London
stockbrokers Durlacher, Page 6; Media Futures,
Page 11

China warns UK on boat people: nhinn
warned Britain it must take responsibility for the
resettlement and repatriation costs of the 21,000
Vietnamese boat people remaining in Hong Kong.
Pages

Iowa debate focuses on Forbes: The national
televised debate from Iowa by the nine Republican
candidates for the US presidency was dmnTnated by
attacks on contender Steve Forbes and his belief in
a flat Income tax. Mr Forbes said he was setting the
agenda for the campaign. Page IS; Mistrust abides
In Iowa, Page 4; Editorial Comment, Page 16

tasUsnt Monom to pursue third term:
President Carlos Menem of Argentina intends to

seek a third presidential term, from 2003, but he
intends to respect the constitution by not running
for re-election in 1969. Page 4

British Airways has asked flve aircraft

manufacturers to submit bids to supply up to 60

regional jets. BA said the order could be worth
more than 91bn. Page 16

Three chirped over Rabin nunrdm Yigal

Amir, who confessed to killing former Israeli prime
minister Yitzhak Rabin, and two other men were
formally charged in a Tel Aviv court with conspir-

acy to murder. Naming names. Page 4

Granada, the UK leisure company, tried to strike

a deal which could have given it voting control of

liolel group Forte for Just ESOm whatever the out-

come of its E3.8bn ($6.85bn) hostile bid. Page 17

;

Lex, Page 16

Steal output to remain constant1: Steel

production in Europe, the US and Japan is likely to

fall by 5 per cent this year, according to a leading

forecaster. But the decline will be offset by growth

in developing countries in Asia, leaving global out-

put unchanged. Page 4

Gucci's float booata tewoatoorp profit** Net

profits at Bahrain-baaed Investment group Invest-

corp rose 38 per cent to $70,3m in 19K after the flo-

tation of Italian fashion house Gucci. Page 18

Vietnam party chief urges action on debt:

Vietnam risks becoming a debtor nation unless it

repays the money owed to international creditors

and increases domestic investment. Communist
party general secretary Do Muoi said. Page 3

Orook bank a«U*off a priority! Greece's

central bank has wiped a stain off its reputation by

restructuring the Bank of Crete, a private Greek

bank struggling to recover from a $20Gm embezzle-

ment scandal In the late 1960s. The government has

made privatising the bank a priority. Page 2

floMpteo many In lavatory block: Eight

ftlwanese couples got married inside a luxurious

Uni public lavatory which was designed and built

by one of the couples in Taichung.

Criokafcr South Africa beat England by seven

Wickets at Pretoria in the fourth one-day interna-

tional. The home side scored 276-3 in 48 overs after

England hit 272* England trail 3-1 in the seven-

game series after losing Saturday's match.

fturopaan Monetary System: The peseta

maintained its position on top of the EMS grid, in

spite of n 20 basis point cut in short-term interest

rates. Against a backdrop of a generally weaker

D-Mark, the only change to the order was the

escudo climbing above the Danish krone. The

spread between strongest and weakest currencies

was little changed. Currencies, Page 26;

Wiliam Dawkins

Japan’s new
hand on the tiller

TKte Week, Page 7

Radio days

Signal changefor
developing world
Media Futures, Page 11

Olympics 2004

Candidate cities

tell halfthe story

Sport, Page 12
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Euro-bank head
rejects recession

fears over Emu
By Peter Norman in Bonn,
Andrew Fisher in Frankfurt
end Lionel Barber In Brussels

Mr Alexandre Lamfalussy. the
president of the European Mone-
tary Institute, has rejected the
idea that Europe is heading for a
recession that would jeopardise
European monetary union.

His remarks follow conflicting
views from German politicians
over the weekend about the
likely impact of a widespread eco-
nomic downturn on progress
towards Emu. scheduled for Jan-
uary 1 1999.

Mr Gerhard Schrader, the
Social Democratic prime mhngtpr

of the state of Lower Saxony,
called for the introduction of the
single European currency to be
postponed and a renegotiation of

the Maastricht Treaty.

But at the weekend the Ger-
man government stood solidly by
Emu and the Maastricht time-
table. Mr Helmut Kohl, the chan-
cellor and leader of the Christian

Democratic Party, told a gather-

ing of the CDU leadership near
Bonn there was no question of
delaying Emu.
In an interview with the Finan-

cial Times, Mr Lamfalussy, the

head of the forerunner of the

planned European central bank,

admitted there had been an eco-

nomic slowdown in Germany and
the rest of Europe.

But what makes me rather

less pessimistic than the current

mood is the fact that f don't see

any of the traditional early warn-

Lamfalussy optimistic over
German economic slowdown
mg signs or indicators of a busi-

ness cycle downturn,” he said.

There was no worsening of
profits or corporate indebtedness
and these had been the single

most important elements in
every business cycle downturn
for the past 150 years, he said.

Last weak, Germany reported a
sharp rise in unemployment in
December. Together with the vir-

tual stagnation of the economy in
the past six months and the
country’s failure in 1996 to keep

CDU growth package Pny 2

Emu's sprightly defender —Page 15

Government bonds record .^~Page 17

Threats to recovery — Pegs 19

Its public deficit below the Maas-
tricht Treaty limit of 3 per cent of

gross domestic product, this

unleashed a welter of speculation

that Emu might be delayed.

But Mr Lamfalussy said that

Germany was capable of meeting
the entry criteria set in the Maas-
tricht Treaty “perhaps already
this year and certainly next
year".

France, whose membership of

Emu “is indispensable for politi-

cal reasons”, was “not that far

away economically”. Its main
problem of an excessive public

sector deficit was manageable, he

said. Germany, France and some
smaller countries could start

Emu as planned in 1999.

In a radio interview, Mr Theo
Waigel, German finance minister
and leader of the CDITs Bavarian
sister party, the Christian Social

Union, warned that anybody
questioning Emu risked trigger-

ing currency speculation that
would lead to a further upwards
valuation of the D-mark, threat-

ening German exports and jobs.

But, in an interview with
today’s issue of the weekly maga-
zine Der Spiegel, Mr Otmar las-

ing, a member of the Bundesbank
council and its chief economist,
said the setting of deadlines for

Emu in the Maastricht Treaty
was a policy “with risks that
should not be underestimated”.
Making Emu the pacemaker for

political union in the European
Union had been “to put the cart

before the horse” and was far

from optimal. “The real problem”
was whether sufficient time
remained to arrange a successful

start to the single currency and

single monetary policy.

In his interview, Mr Lamfal-
ussy warned that an indefinite

delay to Emu “would be a politi-

cal shock”, jeopardising EU prog-

ress in other areas of policy.

However, he did not rule out a

temporary hold-up.

Nuclear disaster

threat ‘greatest

since cold war’
By John Uoyd in London

The threat of a nuclear
catastrophe. Including a terrorist

attack, is greater than at any
time since the height of the cold

war and is now the biggest secu-

rity risk facing the west, a team
of top US scientists has warned.

Because of the leakage of weap-

ons-grade nuclear material from
countries in the former Soviet

Union, the potential for mass
slaughter has Increased rather
than diminished since the cold

war ended, say the researchers at

Harvard University's Centre far

Science and International Affairs.

A report by the team, led by
Professor Graham Allison, a con-

sultant to the US Defence Depart-

ment and 8 former assistant

defence secretary, Is the most
detailed of a aeries of warnings
delivered in the last year by US
and other officials.

Bear tend Of 8s daws Page 4

Couched in grim language, it

says that In spite of the warn-

ings, the issues of nuclear Insecu-

rity - which lie largely in Russia
- are being addressed slowly or

not at all

“Huge unlnventorled quanti-

ties of weapons-usable material

are stored and transported under

conditions of extreme insecurity,

while Russia undergoes convul-

sive change . . . Without US assis-

tance, trouble is virtually cer-

tain,” the scientists warn.

Though the report to be pub-

lished next month, will have no
official status. Its conclusions are

strongly supported by Senator

Richard Lugar, a contender far

the US Republican presidential

nomination who has featured

them In his campaign, and by Mr
Sam Nunn, the retiring Demo-
cratic senator and security

expert.

The aim of the report is to

deliver a Jolt to the US admlnis-

.84

_ a

_ is

Richard Lagan strong backing
for report’s conclusions

tration and its allies in the hope
of improving the funding for

combating the dangers.

In nearly 300 pages of evidence,

the repeat warns that:

• Russian storage facilities for

weapons-grade fissile material,

much of It the product of arms
dismantled under various agree-

ments, are In some documented
cases less well guarded than
standard Industrial plants.

• Hie transportation of this

material by rail and road, passing

from control of one agency to

another, is highly insecure.

• The living conditions and
morale of many of the lm work-
ers in the Russian “nuclear archi-

pelago", and of the security

forces guarding the nuclear sites

and transportation, are low and
present a temptation to assist

nuclear theft and smuggling.

• The demand for nuclear mate-

rial, both on the part of radical

states like Iran, Iraq and North
Korea, and of terrorist groups is

high and could be well funded.

• It is not difficult to obtain,

transport or smuggle die mate-

rial. and cases where nuclear

material has been discovered in

criminal hands shows a willing-

ness by senior nfflefoiH to act as

“insiders" on the crime.

CONTENTS

N-reactor

probe man
commits
suicide
By Emiko Terazono in Tokyo

The suicide of a sailor Japanese
official who was Investigating a
leak last month at the country's

newest nuclear reactor has
shocked the industry and is

likely to heighten the public con-

troversy over nuclear develop-

ment plans.

Mr Sbigeo Nlshimura, 49, dep-
uty general manager of the state-

owned Power Reactor and
Nuclear Fuel Development
(PNC), and head of an in-house

investigation into the accident.

Jumped from Ms hotel window in

Tokyo on Saturday morning.
The incident followed revela-

tions late last week that officials

at PNC, in charge of operating

Monju, the country’s experimen-
tal fast breeder reactor in west-

ern Japan, had tried to cover up
the accident. The reactor was
shut down last month following
a sodium coolant leak.

Officials directly in charge of
Monjn's operations were
replaced In December after they
admitted hiding video footage of
the damage. PNC officials last

week apologised that the compa-
ny's headquarters also concealed

a copy of the tape.

Copies of the tape were con-

cealed from the Science and
Technology Agency, directly in

charge of PNC, prompting anger
from the government as well as
the public. Mr NlsMmnra was in

charge of investigating those
deemed responsible for the cov-

er-up.

Three suicide notes, parte of

which were released by police,

portrayed a man driven to the
brink by non-stop work. He was
said to have been tormented by
failure to get to the bottom of

the cover-up and by the harm his

inquiries would do to colleagues

and the government corporation
for which he worked for 26
years. He died the day after

attending a news conference at

Continued cm Page 16
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Poll position: Socialist candidate Jorge Sampaio who gained an emphatic victory in yesterday's
Portuguese presidential election against Social Democrat Anfbal Cavaco Silva acimt *p

Socialist Sampaio wins in

Portugal’s presidential poll
By Peter Wise in Lisbon

Mr Jorge Sampaio. the socialist

candidate, was voted president of
Portugal yesterday, defeating his

conservative adversary, Mr
Anfbal Cavaco Silva, by a clear

margin.

The victory comes four months
after the election of a Socialist

government, confirming the
Socialists as the dominant force

In Portuguese politics. It is the

first time since the return of
democracy in 1974 that Portugal's

voters have chosen a president

from the same ranks as the rul-

ing party.

Mr Cavaco Silva’s campaign
headquarters acknowledged
defeat last night as state televi-

sion forecast that Mr Sampaio. a

former Socialist party leader,

would win 52 per cent of the vote,

against 48 per cent for Mr Cavaco
Silva, a former prime minister.

Mr Sampaio ’s victory was

expected to mid the long political

career of Mr Cavaco Silva, who
warned that his defeat would
lead to a dangerous concentra-

tion of power in the bands of

Socialists.

Mr Sampaio. until recently
mayor of Lisbon, was backed by
Mr Antonio Guterres, the prime
minister, whose Socialists

defeated Mr Cavaco Silva's cen-

tre-right Social Democrats (PSD)
in a general election last October,

ending a decade of conservative

rule.

As well as enthusiasm for Mr
Sampaio himself, the victory was
seen as reflecting support for the

minority Socialist government
and disapproval of Mr Cavaco
Silva, a tough-minded economist
whose government had grown
increasingly unpopular towards
the end of his 10 years as prime
minister.

During the campaign, Mr
Guterres said Mr Sampaio. an

urbane Lisbon lawyer, would be
“a guarantor of political stability

and effective government". The
Socialists are four seats short of

an overall majority and risk

being defeated in parliament by a
combined vote of opposition par-

ties on the left and right

The backing of a Socialist pres-

ident who has-the power to dis-

solve parliament and call an
early general election, could be
vital to the government as it

prepares to implement spending
cuts in an effort to meet the
European Union's convergence
criteria for economic and mone-
tary union.

Mr Sampaio, who succeeds fel-

low Socialist president Mario
Soares, said Mr Cavaco Silva

planned to set himself up as a
counterweight who would
obstruct and undermine the
Socialist government

End of an era, Page 2
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NEWS: EUROPE

CDU agrees package to boost jobs and growth
By Peter Norman in Bom

The leadership of the governing
Christian Democratic Union has
adopted a four-point programme as
the basis for a package of measures
to tackle Germany’s soaring unem-
ployment and falling growth.
Mr Peter Hkitze. general secretary

of the CDU. the senior partner in the
governing coalition, said the party
agreed over the weekend that the
package should focus on cutting
labour costs, easing business taxa-

tion, lowering subsidies (notably in
the coal industry) and promoting the
foundation of new companies and

strengthening the capital base of
existing ones.

ChanceDor Helmut Kohl told the
meeting at Mayschoss in the Eifel

hills near Bonn that 19% would be a
key year for the government Mr
Kohl - speaking after a week in
which official figures revealed a near
stagnant economy and unemploy-
ment at just under 10 per cent -

pledged that growth and jobs had
become the government’s “highest
priority".

Details of the package will be ham-
mered out in meetings involving the
coalition partners, trade onions and
employers between now and the end

of the month, when the measures
are due to be finalised by the cabi-

net. They would then be debated in

the Bundestag, the lower house of

parliament on February 8.

Mr Hintze said the CDU looked to

trade unions and employers for job
creation in return for wage restraint

and sympathised with the “alliance

for jobs” proposed by Mr Klaus
Zwicket head of the IG Metal] trade

union. Mr Hintze noted that every
one percentage point increase in

wages added DMlfibn (£3.1bn) to

business costs.

At the weekend, the “alliance for

jobs” idea produced its first success.

The Volkswagen car company is to

create L000 jobs this year in return

for lower overtime payments.

Mr Hintze added that the CDU also

wanted to cut coal subsidies between

2000 and 2005 to allow time for

restructuring the economies of coal

mining areas.

The party's agenda included lower

business taxes, including abolition of

the local trading capital tax and
the wealth tax as it affected compa-

nies.

It also wanted to give special tax

concessions to those founding com-

panies in the production Industries

and some service sectors because

each new company created an aver-

age of four jobs.

However, the Bonn government
has only limited powers to deliver

such a package. Once agreed by the

cabinet, the legislative parts of the

package will need support from the

opposition Social Democratic party,

which controls the Bundesrat, the

second chamber of the Bonn parlia-

ment. Lowering labour costs will

depend on separate agreements

between employers and unions.

Mr Hintze believed the worsening

of the economy and widespread
awareness of Germany’s high costs

could spur agreement on the mea-

sures, notably among the SPD-led
state governments.

But the government is also faced

with internal stresses that could

threaten Mr Kohl's 1 0-seat majority

In the Bundestag. Over the weekend,

the small liberal Free Democratic

partv continued at loggerheads with

its CDU and Christian Social coali-

tion partners by maintaining its

demand for a cut next year in the 7.5

per cent “solidarity surcharge" on
income taxes. The Welt am Sonntag
newspaper reported that three FDP
members of parliament would vote

against the 1997 budget later this

year if it did not cut the surcharge

EUROPEAN NEWS DIGEST

Tensions grow
in Chechnya
The five-day stalemate between Russian authorities and
Chechen hostage-takers dragged on yesterday, amid fears the
crisis is likely to end in a bloody shoot-out.

Five months ahead of scheduled presidential elections, the
hostage drama is viewed as a critical test of Russian President
Boris Yeltsin's ability to lead the country, and most analysts
say he has taken a hard line. This trend has extended to
Kremlin politics, with the weekend resignation of one Mr
Yeltsin's senior liberal aides. Mr Sergei Filatov had been the
head of the presidential administration and one of the leading

liberals in Mr Yeltsin’s entourage.

Chechen gunmen yesterday defied a Russian deadline to

hand over the estimated 116 hostages seized last week.
Russian authorities said they would give the Chechen fighters,

besieged in the village of Pervomaiskoye, one more night “to
think things over”. Chrystia Freeland, Moscow

Kinkel plea over Bosnian Croats
Mr Klaus Kinkel, the German foreign minister, yesterday
called on Croatia to bring to heel its Bosnia proxies in an
attempt to defuse tension in the divided city of Mostar.
Mr Kinkel was visiting Mostar after several shooting

incidents this month between Moslems and Croats in the city

in south-western Bosnia threatened to undermine their

federation, the basis for the Dayton peace agreement
Mr Kinkel. whose country wields great influence over

Zagreb, said: "The federation must live,” and issued a

two-week deadline for the two communities to demarcate their

administrative boundaries in Mostar. Laura Silber, Sarajevo

Soros in Russian Internet plan
In a tentative vote of confidence in the Russian economy, Mr
George Soros, the American financier and philanthropist,

yesterday announced a new Internet project in Russia and said

he had begun investing in the volatile country after pulling

out most of his holdings in 1994.

Mr Soros said he planned to invest $1.5m (£975.000) in an
Internet project to connect Russian hospitals, museums,
schools and scientific institutes to the international computer
super-highway. Russia's strong scientific and mathematical
tradition has made the country quick to adopt the latest

computer technology, but its primitive telephone lines have
held back the development of a national computer network.
But Mr Soros also warned that Russia’s investment climate

ahead of June presidential elections was “extremely
precarious” and said a Communist victory in the poll could
force him to reconsider his Russian investment strategy. "If

there is a change in president, there could be a substantial

change in Russia." Chrystia Freeland

Polls back Spain’s opposition
Three opinion polls yesterday confirmed the centre-right

Popular party's expectations of winning Spam's March 3

elections, but differed markedly on how closely the ruling

Socialists were trailing behind.

The PP’s lead varied from 9.7 points, in El Mundo. to 55
points, in La Vanguardia. El Mundo's poll gave the PP 40.6 per
cent of the vote, enough for 167-174 seats, just short of an
outright majority- The Socialists obtained 30.9 per cent and
115-120 seats, against 159 in the outgoing parliament. La
Vanguardia's poll, however, gave the Socialists 34 per cent and
135-145 seats against the PP's 39.5 per cent and 155-165 seats. If

this proved right. Catalan and Basque nationalist parties could
decide who governs. David White, Madrid

Italy takes Dini resignation in its stride
Parties must choose between reforms and early elections, writes Andrew Hill

Ii

talians are so accustomed
to political volatility that

.they treat the start of a
government crisis almost as
though it is a formal step in

the constitutional process.

That may be why. when Mr
Oscar Luigi Scalfaro. Italy’s

president, accepted the resig-

nation of Mr Lamberto Dini’s

technocratic government on
Thursday, financial markets
were unmoved. Many commen-
tators expressed relief that at

last the parties would have to

make up their minds between
forming a broad-based govern-

ment to pursue constitutional

reform and holding early elec-

tions.

Neither Mr Scalfaro nor Mr
Dini wanted it to happen like

this. They would have pre-

ferred that the government -

backed by the centre-left par-

ties in parliament - survive at

least until June, when Italy's

six-month presidency of the
European Union ends. When
Mr Dini first offered his gov-

ernment's resignation on
December 30. the president
refused it and asked parlia-

ment to decide on the next

step.

As Mr Dini said in his short

resignsdon speech, the parties

did reach some consensus dur-

ing the two-day debate on the

government’s future. They
agreed that the administration

had run its course: that they
were broadly favourable to

constitutional reform, aimed at

stabilising Italy’s volatile poli-

tics: and that it would be bet-

ter to maintain a stable gov-

ernment during the EU
presidency'.

But Mr Dini had already
seen the writing on the wall.

He stepped down before parlia-

ment could vote on a resolu-

tion rawing for him to resign,

tabled by the centre-right par-

ties and backed by the Marxist

left From now on. he is only a
caretaker prime minister, and
his government’s powers are
limited.

Mrs Susanna Agnelli, Italy’s

foreign minister, was keen to

underline last week that this

did not jeopardise the EU presi-

dency. But the crisis may slow
down plans to privatise Enel
the electricity producer, and
Stet, the telecoms bolding com-

pany. in the first half of this

year. One of the most able

members of the cabinet. Mr
Rainer Masera, has already
announced his resignation as

budget minister and returned

to his job as managing director

of Tmi. the banking group.

Crisis may slow
down plans to

privatise Enel
and Stet this year

From Mr Dini's point of

view, however, his decision to

pre-empt a formal vote in par-

liament means that he cannily

remains one of the leading can-

didates to head the next gov-

ernment
Mr Scalfaro will begin formal

discussions on the way for-

ward today and he is deter-

mined to take his time. His
programme for meetings with
former presidents, speakers of

both houses Of parliament, and
party leaders will take up the

whole week.
The president may well

appoint a non-partisan figure -

Mr Carlo Scognamiglio. the
speaker of the upper house of

parliament is one name put
forward - to sound out the par-

ties on the likelihood of an
agreement on reforms- The the-

ory is that improvements to

electoral laws, changes to the

bicameral parliament and
moves to strengthen the role of

the prime minister trill stabi-

lise the Italian political system.
Mr Massimo D'Alema, leader

of tiie former communist Dem-
ocratic Party of the Left (PDS),
was irritated by the centre-

right's tactical victory in last

week’s parliamentary debate,

but he is prepared to talk to Mr
Silvio Berlusconi leader of the

centre-right, about reforms. Mr
Berlusconi was a vocal advo-

cate of early elections all last

year, but in late December said

he was ready to explore the

possibility of a broad-based
government which could carry

through reforms. Mr D'Alema
urged supporters on Saturday
to have the courage to seek
such an agreement with their

opponents on the right
This sounds promising, but

even if the main political

groupings are prepared to talk

to one another about reform

they are split internally about
how to proceed. For instance.

Mr Gianfranco Fini, who heads

the right-wing National Alli-

ance, is at loggerheads with Mr
Berlusconi on reform.

To add to the uncertainty,

the immediate future is mud
died by judicial issues. Mr Ber-

lusconi's trial on corruption
charges is scheduled to begin

in Milan this Wednesday and
last week he also had to hit

back against reports that be
and his brother were under
investigation for trying to step

Mr Antonio Di Pietro, the pop-

ular former anti-corruption

magistrate, entering politics.

A senior judge, Mr Berlus-

coni pointed out, bad found no
evidence in tapped phone calls

to justify such a charge. But
the controversy - fuelled by
the publication this weekend of

transcripts of Mr Di Pietro's

phone calls to political backers
- is a reminder that in Italy, it

is always risky to leave a polit-

ical vacuum unfilled for long.

See Lex comment

Test drive for Italian motor insurance
Royal’s launch of direct selling in Lombardy today is part of a wider European trend

F
i rom a distinctive white

pinecone-shaped build-

ing just off the Milan
ring-road. Royal Insurance of

the UK today launches what it

describes, in a play on the
insurer’s initials, as a rivolu-

zione inglese (an English revo-

lution).

Royal is one of the first for-

eign companies to move into

“direct" selling of motor insur-

ance in Italy. Mr Clive Mendes,
managing director, says many
Italians are interested in an
alternative to the traditional

networks of local agents which
dominate the sector.

His staff promise quotes by
telephone <12 minutes is the
target for an initial estimate),

simple “common-sense" poli-

cies. and speedy and efficient

claims assessment For a more
personal service. Royal’s Milan
headquarters has a drive-in

basement, where clients can
meet a uniformed team of sales

Royal hopes to take Milan by storm with its English revolution campaign

vly
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people, inspectors and claims
assessors.

Royal's initiative - aimed,
for the time being, only at the

prosperous region of Lombardy
- is part of a European trend

by insurers to set up tele-

phone-based insurance
operations which cut out bro-

kers or agents and their com-
missions.

The spur has been European
Union directives which since
1994 have swept away many
restrictions on policy terms
and rates- That has encouraged
insurers to price policies indi-

vidually by computer and to

find ways of offering cheaper
rates to less risky customers.
Much of the focus so far has

been on relatively simple
motor insurance products but
attention could shift in the
future to household and other
personal lines including Life

insurance.

Like Royal, whicb also has a
direct operation in Barcelona,
many of the pioneers are from
the less regulated UK market
where direct selling is wide-
spread and fiercely competi-
tive.

Direct Line - now the UK's
largest private motor insurer -

set up an operation in Spain in

1994 in conjunction with Bank-
inter, the Spanish bank.
Sun Alliance, another UK-

based insurer, is tackling the

large German market, despite

local warnings that Germans'
strong affinity to insurance
agents is unbreakable. “Similar
claims," says Mr Graham Tre-
harae, manager of Sun Alli-

ance’s overseas direct
operations, “would have been
made about brokers in the UK
10 years ago."

In Italy. Royal's Mr Mendes
said: “The insurance market is

going to become quite dynamic
over the next few years." Assi-
curaztoni Generali - the coun-
try's biggest insurance com-
pany - maintains it was one of
the first to spot the opportuni-
ties. It launched a national
telephone insurance operation,

Genertel in 1994, to coincide
with liberalisation. Mr Gio-
vanni Liverani. marketing
manager, said the development
of new methods of insurance
selling would bring “more com-
petitiveness and greater effl-

nor
clency into the market”.
But neither Generali

Royal - which insures 500.000

vehicles through Lloyd Italico.

its existing agent-based Italian

subsidiary - is abandoning tra-

ditional distribution networks
just yet “Agents will remain
the major players lin Italy],"

said Mr Liverani
Their caution is probably

wise. Insurers agree establish-

ing direct selling in continental
Europe will be harder than in
the UK.
In France, where the UK's

Sun Alliance has recently
bought a direct operation, the
record is unimpressive. While
French insurers, such as AGF
and GAN, have launched
potentially promising tele-

phone sales operations in coun-
tries such as Spain and
Ireland, they have had difficul-

ties doing so at home.
According to the French Fed-

eration of Insurance Compa-
nies, just 4 per cent of life sales

and 3 per cent of non-life poli-

cies in 1994 were generated by
direct methods. Those figures

have been static in the past
few years.

Fart of the reason has been
tremendous competition for

insurance policy sales. Most of

the larger French insurers

have forged alliances with
banks, providing a powerful
alternative distribution net-

work. France also has a strong

network of independent insur-

ance brokers.

Perhaps the biggest struc-

tural challenge to direct sales,

however, has come from the
“general agents", a network of

insurance sales intermediaries

linked closely to most of the
large insurers, and opposing
the growth in telephone sales

as a threat to their market
In Germany some Insurance

observers argue that products
sold by telephone are perceived
as cheap and over-simplified -

and that deregulation has
increased the need to seek
face-to-face advice.

The country's dozen or so
direct motor insurers have
only about a 5 per cent market
share. At Munich-based Alli-

anz. Europe biggest insurer,

Mr Emilio Galli-Zugaro said
setting up a telephone sales
operation similar to those of

rivals “is not on the agenda".
But traditional sales meth-

ods are not immune. In a tell-

ing development, Allianz has

begun selling travel accident
insurance via interactive com-
puter systems. Commissions
are still paid to local agents,

who sell other products to pur-
chasers and offer follow-up
advice, but the customer is, in

effect, buying “direct". If such
schemes spread to other prod-

ucts, the boundary between
direct and conventional sales
routes would become blurred.

Andrew Hill,

Andrew Jack and
Ralph Atkins

Bank of Crete sell-off a priority
By Kerin Hope in Athens

Greece’s central bank has wiped a stain
off its reputation by restructuring tbe
Bank of Crete, a private Greek bank still

straggling to recover from a S200m
(£130m) embezzlement scandal in the late

1980s.

The government has made privatising

the bank a priority, a commitment wel-
comed by Mr Lonkas Papademos, the cen-
tral bank governor. He said: “A lot of
work has been done in tbe past few
months on cleaning up the balance sheet
Following tbe recapitalisation, Bank of

Crete is a much healthier institution."

Earlier this month tbe central bank
split off Dr32bn (£87.3ml in assets and
liabilities linked with the embezzlement
into a separate bank which is to be liqui-

dated. At the same time the solvent bank
received a capital injection of Dr43bn
from the state.

The restructuring opens the way for the
government to privatise Bank of Crete
later this year, under a plan to boost
competition in the banking sector by sell-

ing smaller state-controlled banks.

Bank of Crete is to be offered for sale

through a competitive bidding process,
following evaluations by two independent
advisers.

Mr Papademos made clearing op tbe
Bank of Crete affair a priority after tak-

ing over as central bank governor in 1994.

By then the central bank’s five-year man-
date to ran Bank of Crete had expired, a
commissioner appointed by the govern-
ment to head the bank had been accused
of irregularities and losses were piling up.
The embezzlement scandal had helped

bring dawn the Socialist government in
1989. It also triggered harsh criticism of
the Bank of Greece for failing to uncover
the losses during routine checks, and for

delaying an official investigation.

The bank's former owner, Mr George
Koskotas, is serving a jail sentence for

fraud. He was found guilty of embezzling
funds equivalent to £130m, some of which
he claimed were handed over to Socialist

officials in return for political favours.

The central bank initially rescued Ktmit

of Crete by providing a special five-year,

interest-free loan of Dr25m and temporar-
ily waiving tbe compulsory reserve

requirement under which hanks must
place a percentage of deposits with the
central bank.
Though deposits gradually returned as

confidence in Bank of Crete was restored,

Greek bankas say the quality of its loan
portfolio deteriorated sharply during the
central bank’s administration.

Bank of Crete also became less competi-
tive because it failed to take advantage of
liberalisation of the Cheek banking sector
in the early 1990s. While other Greek
banks posted strong profits with new
products and a boost in foreign exchange
operations. Bank of Crete made losses last

year of around BrSbn.
After restructuring. Bank of Crete’s

assets amount to DrS21bn. Deposits have
grown to Dr274bn, while loans total

Drl65tm, including some nan-performing
loans dating from after Koskotas.
To potential buyers. Bank of Crete’s

main attraction is its network of more
than 80 branches. But as one Greek
banker put it “The down side would be
acquiring staff who haven't had any
incentive to do a proper job for nearly 10
years.
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Sampaio
victory

ends era

in Lisbon
By Peter Vnua in Lisbon

The victory of Mr Jorge
Sampaio. the Socialist candi-
date, in yesterday's presiden-

tial election, marks the end of

a conservative era that
advanced Portugal economi-
cally but foiled to folH voters'

aspirations for social change.
The defeat of Mr Anibal

Cavaco Silva, the conservative

candidate in the presidential

race, comes hard on tbe heels

of the Socialists' general elec-

tion victory over his centre-

right Social Democrats (PSD)
last October, ending Mr
Cavaco Silva’s 10 years as
prime minister.

Mr Sampaio's victory is

largely an expression of sup-

port for the minority Socialist

government amid fears that
Mr Cavaco Silva could have
undermined it In a political

crisis. But the election was
also partly a referendum on
the conservative era that Hr
Cavaco Silva epitomised.

“If the election were two
months later, my victory

would be certain.” Mr Cavaco
Silva said dnring the cam-
paign, acknowledging that the

unpopular last years of bis

government would weigh
strongly against him. M

I may
lose the election bat the judg-

ment of history will be in my
favour."

Mr Cavaco Silva, 56, was vir-

tually unknown when be first

came to prominence as an aus-

tere finance minister 12 years

ago and led the PSD to two
overwhelming general election

victories in 1987 and 1991.

After vowing last week that he
would never fight another
election, bis meteoric political

career appears to be at an end.

He is to resume his post as an
economics prolessor.

By contrast, Mr Sampaio.
also 56, is a life-long politician

who began as a student leader

of opposition to the authoritar-

ian Salazar regime. His career

peak, until yesterday, was his

short-lived leadership of the

Socialist party that ended with
the election defeat by Mr
Cavaco SQva in 1991. He went
on to become mayor of Lisbon.

Although not a charismatic

figure. Mr Sampaio embodies a
new mood in Portugal in

which issues such as educa-
tion, health, housing, the envi-

ronment and culture have
taken prominence over what is

now seen by many voters as
the “nouveau riche" material-

ism of tbe Cavaco Silva era.

Mr Cavaco Silva, heading
the first stable government
Portugal had known since the
return of democracy in 1974,

was able to implement
far-reaching reforms that have
transformed the country's
physical appearance.

After taking Portugal into

what is now the European
Union in 1986, he channelled a
huge inflow of structural

funds into the bufldtng of new
roads, bridges, hospitals and
schools. He launched an ambi-
tious privatisation programme
that is now moving towards
completion and established a
sound foundation for economic
growth based on low inflation

and controlled deficits.

These reforms have been
embraced by the new Socialist

government But Mr Natonlo
Guterres, the prime minister,

has won popularity by adding
a social dimension to economic
issues.

Mr Sampaio has won sup-
port for his championing of
political tolerance, in contrast
to allegations of “arrogance"
made against Mr Cavaco Silva

Tbe former prime minister
denies ever saying “I never
make mistakes and rarely
have any doubts”. But it is a
phrase attributed to him that
Is likely to go down in history
as an indication of how tbe

Cavaco Silva era came to an
end.
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Beijing switches off
television oversupply
Colour tube ventures frozen in bid to rationalise
China’s electronics industry. Tony Walker reports

I
n the early days of eco-
nomic reform, one of the
most telling images of

China was of citizens huddled
in front of shop windows or in
village squares watching a
nickering picture on a black
and white television. But in a
reversal of those times when
TV ownership was for the priv-

ileged few, China has been
obliged to take drastic steps to
restrain television production
to deal with a glut that has
bankrupted one producer and
is threatening others.

The Minishy of Electronics
Industry last week announced
that approval would be frozen

for proposed new ventures to
produce colour TV tubes, and
measures were also being
drafted to restrain production
of colour sets. New projects, or
an expansion of existing facili-

ties. would only receive the
go-ahead if they were geared
solely to export.

The spokesman made it clear

that preference would be given
to ventures involving foreign

participation and large-scale

production, and the transfer of

advanced technology.

This echoed comments ear-

lier in the week by Mr Zhang
Jingqiang. vice minister of

electronics industry, who had
criticised in a briefing with
reporters what he described as

a “hot trend" of setting up
sjnaller joint ventures at local

level to produce colour televi-

sions without regard for the

needs of the market. “We pre-

fer technological co-operation

between national enterprises

with a certain technological

and production scale and large

foreign companies." he said.

Rationalisation proposals for

the electronics Industry mirror

in a way those for the car sec-

tor. where the authorities are

seeking to cut the numbers of

producers and in the process

encourage establishment of

large-scale production units

China, one of the world’s
leafing cotton exporters, was
expected to be a net importer
for the first time last year, the
China Daily reported yester-

day, AFP writes from Beying.
At the end of September,
cotton yarn exports were
90,200 tonnes, while imports
were 112,900 tonnes. The
deficit for the full year was
forecast at around 40,000
tonnes, the official newspaper
said. Cotton production to

China fen from 6.26m tonnes
in 1984 to 4L25m tonnes in

1994 because of natural
disasters and abandonment of
cotton by fanners for

higher-revenue crops.

with foreign involvement.
The announcement last week

that the Shffiaghnang Televi-

sion Factory, one of China’s
larger plants, had been
declared bankrupt with debts

of Yn296m ($36.5m) and assets

of Ynl68m is a sign of the
times for local producers
whose technology has become
outmoded. Other such local

manufacturers, especially
those whose products are
aimed at the lower end of the
market, are in trouble.

China last year produced
18m colour television sets, but
estimates of TVs smuggled into

the country range up to 5m. If

the smuggled items,^re tajten'

into account, supply may have
exceeded demand in 1995 by as

much as 3840 per cent

laser audio videos, integrated
circuit cards and liquid crystal
displays.

The television glut is a symp-
tom of China's painful transi-

tion from a centrally planned
economy to what the Chinese
describe as “socialist market
system". In the process plan-
ning controls have been loos-

ened and local governments
have been given autonomy to
approve projects up to the
value of £l9m.
This has led to the establish-

ment of a plethora of smaller
plants producing a range of
electronic items, chief among
them TV components. For
example. Chinese integrated-

circuit factories have capacity
of 100m chips a year, compared
with demand of just 15m.
Mr Slang said last week that

supply across the board in the
electronics industry had
exceeded demand by about
one-third, leaving warehouses
filled with unsold goods.

Production of electronics

items reached Yn230bn last

year, a 2&5 per cent jump over
the year before. Sales rose 27
per cent to Ynl65bn. The
industry generated profits and
taxes of Yni2bn, up 20 per cent

on 1994.

While surplus production is

the electronics sector's most
immediate problem, looming in

the background is China's plan

reduce tariffs pn 4,000 items

from April 1. China’s average

exceeded demand in 1995 by as tariff will come down to about

much as 3040 per cent 523 from 35 per cent adding to

Demand for colour sets -pressures on local industry,

under the ninth five-year plan :: . Mr Zhang acknowledged this

11996-2000) is estimated at ~- 3l last week's briefing when he
7Qm-8Gm sets, or about 15m a i said: “The tariff cuts will

year, against planned produc- J increase imports. . . competi-
« r on- • 5‘tuan will become fierce.” But astion of 20m sets a year.

Over-production of colour 3yet China has not released

television tubes and televisions

is fax from the only headache,
however, facing the powerful

Ministry of Electronics Indus-

try. It has also found it neces-

sary to curb production of

details of tariff reduction on
electronic items. The booming
electronics sector seems set for

a bumpy ride, and something
of a shakeout among smaller

and less efficient producers.

China warns UK about
Hong Kong boat people
By WPUam Barnes in Bangkok interview" to see if they qual- state, admitted last year's pro-

China yesterday warned
Britain it must take responsi-

bility for the entire resettle-

ment and repatriation costs of

the 21 .000 Vietnamese boat peo-

ple remaining in Hong Kong.

Mr Cheng Shousan. head of

China's delegation to a UN-
sponsored meeting on Indo-

chinese refugees in Bangkok

and deputy director-general of

the Office of Hong Kong and

Macao Affairs, said: “Hong
K'Wig cannot take on any costs

- this is Britain's responsibil-

^China reiterated that all boat

people must be out of Hong

Kong before the 1997 handover

of sovereignty. But prospers

for resettling the remaining

Vietnamese dwindled after

demands by the Association of

South East Asian Nations that

the remaining Vietnamese boat

people should he repatriated

briskly with no deals attached.

Asean delegates in Bangkok

rejected uu .American sdwme

to give all returnees one final

ify for resettlement in the US.
Diplomats said the over-

whelming opinion at the

closed-door meeting was that,

20 years after the end of the

Vietnam war. it was time to

clear out the 40.000 boat people

left in the camps dotted around
Asia. Vietnam has been made
to understand that if it wishes

to remain a member of the

association in good standing it

must co-operate with the repa-

triations - at least of the 18,000

Vietnamese in the Asean host

countries.

The chairman of the meet-

ing, the United Nations High
Commissioner for Refugees's

regional director for Asia. Mr
Alexander Casella, said: “We’re

going to speed up the whole

process [of repatriationJ.”

One senior western diplomat

at the meeting said: “1 would

be very surprised if half the

number [of boat people in Asia]

were not back by the end of

the year."

On Saturday, Mr Winston

Lord. US assistant secretary of

posal by US legislators to

screen people in the camps one
last time “stopped in its

tracks" the international repa-

triation plan started in 1388,

known as the Comprehensive
Plan of Action.

Asean's rejection of the US
scheme - known as Track Two
- to screen returnees in Viet-

nam might seem contradictory,

since it encourages the
migrants to go home by giving

them the sweetener of a final

diance to go to America. How-
ever. the western diplomat
said: “they [Asean] don't want
anything that smacks of a deal
- these countries just want
them out"
The US must - for internal

political reasons - resist any
plan that fills TV screens with

screaming Vietnamese. Its

views have clout because
American money funds repatri-

ation programmes. But the US
may accept a fudge: the practi-

cal difference between Track
Two and legal emigration from
Vietnam is small.
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Indian deal will not end blackouts
New projects must fulfil 9% annual growth in power demand. Mark Nicholson reports

S
uccessively last week,
visiting ministers from
Canada, Singapore,

Britain and Norway each
uttered wards of relief to L500
top business delegates, gath-
ered in Bombay for a Confeder-

ation of Indian Industry sum-
mit, that the state government
of Maharashtra had finally

approved the controversial
Dabbed power project.

Now that India’s biggest for-

eign investment bad been
cleared, was the message, the
revived Dabbol deal might
restore shaken confidence in
India's efforts to draw foreign

investment into power.
Good news, agreed Mr NJLP.

Salve, India’s power minister.
But he swiftly proceeded to the
bad. placing the Dabbol project
into discomfiting context
explaining why its approval
alone would not rescue India’s

problematic experiment with
private power.
His ministry's estimates

show the $2J5bn Dabhol invest-

ment represents just 1.6 per
cent of the investment India
needs to meet its "barest mini-
mum" power demands by 2007.

With power demand rising at 9
per cent a year, be told the CD
audience, India would by
need to have added 142.00QMW
of generating capacity to the
81.000MW now installed -

requiring investment of
SlSClbn.

Even this, he said, would
raise India’s per capita power
consumption from the present
330kWh a year, among the low-
est rates In the world, to just

500kWh: China's present con-

sumption is already 700kWh' a
bead.

Attracting foreign capital is

India’s only choice, he said.

“The Indian government has
no money, the states have less

and India's financial institu-

tions can raise only Rs250bn
[$7bn] for all infrastructure

spending." But, while 245 mem-
orandums of understanding
have been signed between
state governments and private

and foreign contractors, prog-

ress on the projects is “very
slow". “The investors are very
scared - they don’t know what
is going to happen to them.

Selected power projects in India

Name of Capacity Pro
Project (MW)

Dabhol 2,184 Dal
Paguthan 655 Guj
•tegunjpoAj 216 GVl
Godavari 208 Spe
Neyvefc 250 $T-
Ib Valley 2 x 210 lb 1

Maheshwar 400 Sri

Korba West 2 * 210 Mul
PiCaipefumalnattur 320 pyr
Manoafom 4 X 250 Mai
Vteakhapatnam 2 x 500 Mini

Outrun 2 x 500 KaU

Capacity Promoter State

(MW)

2.184 Dabhol Power Maharashtra

655 Gujarat Torrent Energy Gujarat

216 GVK Industries Andhra Pradesh
206 Spectrum Power Generation Andhra Pradesh
250 ST-CMS Bectric Tamil Nadu

Z x 210 lb Valley Power Orissa

400 Sri Mahoahwar Hyde! Power Madhya Pradesh
2 X 210 Mukund Madhya Pradesh

320 Dyna Makwsta Power Tamil Nadu
4 x 250 Mangalore Power Karnataka

2 x 500
2 x 500

Hinduja Natrona) Power

Katana Power
Arxftra Pradesh
Orissa

They need a congenial atmo-
sphere and we have not been
able to create it. We have not
been able to create confidence
and trust”
The problem, Mr Salve

suggested, had been the “perni-
cious" politicisation of foreign-

backed power projects, exem-
plified in the Dabhol case. Most
power analysts would agree
that this is a factor in India's

present power investment mal-
aise, but not the only one.
One consequence of Mahar-

ashtra's politicised and appar-
ently successful efforts to beat
down Thwm, the US company
leading the Dabhol project, on
both project and tariff prices

has been to inspire emulation
from states elsewhere. Enron’s
was the only contract to have
been renegotiated after its

signing. But seven other “fast

track" power projects - those
offered central government
payment guarantees - have
come under similar pressures.

“Once a cut is made in one
project, the other states take

this as a benchmark and
expect it to be matched," says

a UK power executive. “It’s

become perpetual renegotia-

tion."

Perhaps the worst example is

the case of AES Transpower, a
US energy group, which is into

tiie fourth renegotiation of its

power contract with the state

of Orissa. AES has had entirely

to reconfigure its three-year-
old project to meet cost-cutting

demands. Another government
review is in progress. Indica-

tively. AES’s last expatriate
manager left India for China
last week. “We can't afford to

lock up resources here." he
said.

Such renegotiations are
partly a consequence of recent
falls in power generation
equipment prices. They also
result from state governments*
growing savvy in negotiating
private power deals - agree-

ments virtually unknown in

India four years ago when
talks began on most of the
power deals.

But India's power invest-
ments are also mired in policy

pitfalls and structural prob-
lems besetting the existing
power sector. “There's a clear

recognition in government that

there are major problems with
this policy today." says a west-
ern energy economist.
India's government hoped,

when it announced its private

power plan In 1992. to pump-
prime foreign investment by
offering a select eight projects

guarantees of payments from
the state electricity boards,
which in each case are the
direct power purchasers, but
which are mostly insolvent: a
consequence of the politicised

SEBs offering massively subsi-

dised electricity to India's

fanners. So far only two guar-

antees have been negotiated,

including one for Enron.
Negotiating these guarantees

has proved tortuously complex,
largely because the Indian gov-
ernment is anxious to minim-
ise its potential liabilities. For
this reason, too. it recently

said it would offer no addi-

tional guarantees.

The assessment of power
bids has also caused problems.

Tenders are costed by a mix of

both total project cost and fuel

prices. But the inclusion of
gross project costs has encour-
aged state governments to

attack these totals, usually
alleging “cost padding" by for-

eign companies.
Most problematic, however,

for all the projects without
government guarantees is bow-

developers can secure financ-

ing for contracts signed with
the largely loss-making state

electricity boards. '‘Interna-

tional lenders just won't look

at SEBs as a viable risk," says
one Canadian power executive.

An eventual solution,
strongly advocated by the
World Bank, is for the SEBs to

reform, privatise, set economic
and non-political tariffs and
install independent regulators.

Later this month the pioneer-

ing state of Orissa should win
final legislative clearance to do
just this. But so far only Orissa

seems ready to take such polit-

ically sensitive steps.

Until further reforms, power
analysts believe India will

remain a country of vast poten-

tial, but with limited immedi-
ate promise. No-one foresees a

post-Enron opening of the
investment floodgates. “You'll

see two or three deals closed

this year, two or three in '97.

maybe three or four in ’9S."

says the director of a UK
power group, “it’s of that
order."

ENRON TO CONTINUE WITH DABHOL ARBITRATION
Enron, the US group leading the $2bn-plns
Dabhol power project, will today continue
legal proceedings for damages against the
state government of Maharashtra, despite

declaring it is confident the deal will

proceed. Mark Nicholson reports from
New Delhi. The state last week the
renegotiated project was to be revived.

However, Enron officials said they had
not yet received official notice of the

project's revival from the state -

government and could not caned the
London-based arbitration proceedings

until they did. Today's will be the

third arbitration hearing to date.

Mr Manohar Joshi. chief minister of the
west Indian state, said lari week that the
project could proceed if Enron cut the
project's power tariff to Rsl.86 (52 cents)

a unit from an original Rs2.40 and
reduced the initial &L8tm cost of the
proposed plant. If so, “the Dabhol issue is

settled," he said.

Enron has said that the tariff appears
“achievable" and that it had proposed
cutting the capital cost of the plant
during renegotiations last November. The
new deal wonld see the two-phase plant's

net output of 2,015MW rise to 2.184MW
but capital costs fall by at least 5335m.
Enron said it would also spin off the
plant’s 5490m re-gasification plant into a
separate joint venture.

However. Enron officials have reserved
final judgment until they receive specific

details of the state government’s offer.

After official state confirmation of the
revised deal, the project wonld still have
to secure further financial and
environmental approvals from the Indian
central government before work could
recommence.

ASIA-PACIFIC NEWS DIGEST

N-plant sent to

North Korea
The first shipload of equipment for use in construction of two
light-water nuclear reactors in North Korea left the South
Korean port of Pusan yesterday. Theequipment is part of a
$4.5hn deal signed in Geneva in I994ietween Pyongyang and
an international consortium under i&ich North Korea agreed

to scrap its graphite reactors capabkfof making bomb-grade
equipment 7 =
The consortium of South Korea, Japan and the US is

reported to be running into funding problems amid debate
over what role the European Union should play.

Large drilling machines, a mud pump and other equipment
needed for a geological survey were loaded into containers on
board a Chinese-flagged ship. Yanlong IV. The 1.CM2-ton vessel

was expected to arrive in a North Korean port, believed to be

Rajin, tomorrow. The machinery would be taken to Shinpo on
the north-eastern coast of North Korea, the site chosen for the
two power plants that will be largely South Korean-built

designed and financed- Reuter, Pusan

More tourists visit Vietnam
About 1.3m tourists visited Vietnam last year, 20 per cent

more than in 1994, the semi-official weekly Vietnam
Investment Review said yesterday. The paper quoted General
Department of Tourism statistics as showing that foreign and
domestic tourists spent about 5900m in Vietnam last year,

mostly in Ho Chi Minh City (formerly Saigon). About 45 per
cent or the city's tourists were foreigners.

Ho Chi Minh City's room occupancy rate last year was about

55 per cent, 10 per cent lower than in 1994, the weekly said.

Hotels built by foreign investors and Vietnamese are

mushrooming in the city and in Hanoi, the capitaL The
tourism industry accounts for 5L2bn out of the total 517.7bn in

foreign investment approved. Vietnam wants to attract 1.7m
tourists this year and 4m by the 2000. Jeremy Grant, Hanoi

Australia-Russia space deal
An Australian engineering company anti a Russian launch

services company have signed an agreement to consider

establishing an Australian space launch service, Mr Chris

Schacbt, Australia's construction minister, said. ASC
Engineering has signed a letter of intent with Russia’s

Scientific and Technical Complex to explore the prospects for

a launch service atWcamera in South Australia using the
Start family of launch vehicles. Reuter. Canberra

U Australia is set to move into a surplus on its balance of
trade well before the end ofthe decade as a result of increased

exports to consumer markets in Asia, Mr Bob McMullan,

Australia’s trade minister said yesterday. Reuter, Canberra

India’s year-on-year inflation rate, as measured by
wholesale prices, fell to 6-02 per cent in the week ended

December 30, from 6.28per cent the week before, the Ministry
of Industry said yesterday. AP-DJ, New Delhi

Disposal ofMossgas (Proprietary) Limited

In accordance with Its policy of restructuring certain state assets, the
Government of the1 Republic of South Africa {“the Government”) intends to

dispose of the whole or part of Mossgas (Proprietary) Limited ('Mossgas”), or

its assets and liabilities as a going concern, or otherwise. Rand Merchant Bank
Limited, Deutsche Morgan Grenfell and Arthur D. Little International. Inc. have
been appointed by the Government-owned, energy sector company, CEF
(Proprietary) Limited {‘CEF’) to advise on the disposal.

Background
Mossgas was established in 1989 for the production of synthetic fuels from

offshore gas. It extracts natural gas and associated condensate from a mining

lease in the Bredasdorp basin, off the Southern Cape coast. The gas and
condensate are piped in separate pipelines from an offshore production
platform to an onshore plant for conversion to petrol, diesel, liquid petroleum
gas, kerosene, fuel oil, alcohols and gases.

Mossgas owns a mining lease in which the F-A and E-M fields are located. The
F-A Field is currently in production and is situated 85 km south of Mossel Bay
and the E-M field is situated 49 km west of the F-A field. The proved remaining

reserves of gas in the mining lease are approximately 700 billion cubic feet,

assuming 80% recovery. Production Is currently approaching 190 million cubic

feet of gas per day and 10 300 barrels of condensate per day. Other gas
prospects have been identified on the lease in the Bredasdorp basin.

The onshore plant is situated 11 km west of Mossel Bay, 391 km 1mm Cape Town,

Republic of South Africa, along the Southern Cape coast

The bulk of Mossgas’ 30 000 barrels per day production is currently shipped

from a single point mooring at Mossel Bay. while the balance is distributed

directly by road and rail from the onshore plant.

Mossgas has approximately 1 240 employees.

Although foe onshore plant is currently utilised to produce synthetic fuels, the

existing infrastructure is well suited to support the manufacture of a wide range
of petrochemicals from either gas or liquid feedstock. There is a market for

natural gas as fuel in the Western Cape area.

Further information

Interested parties are invited to register their interest by Friday, 9 February
1996. Further information will be available at the end of January 1996.

For further information, interested parties should contact:

Grant Stobart: Rand Merchant Bank Limited

P O Box 786273, Sandton, 2146
Republic of South Africa

(+27 11) 883-3650 (Tel)

(+27 11) 7834)742 (Fax)

Martin Kingston
or Matthew Hoft: Deutsche Morgan Grenfell

PO Box 7738, Johannesburg, 2000
Republic of South Africa
(+27 11) 788-5225 (Tel)

(+27 11) 788-5290 (Fax)

Richard Kent:

Vietnam party chief urges debt repayment
By Jeremy Grant In Hand

Vietnam risks becoming a debtor

nation and a 'hvageearner for capital-

ists" unless it repays the debt owed to

iluernaliuual creditore nod increases

domestic investment Mr Do Mum the

Communist party general secretary, has

**
1L comments, carried by the semi-of-

ficial weekly Vietnam

Review (V1RI are the first public dem-

onstration Hanoi keen
.

t0

SXf of which some 5800m is owed to

commercial creditors. Negotutionsover

clearing this amount, known as London

Club debt, have dragged on for over a

year.

However, his remarks also appear to

indicate that Hanoi wants to see eco-

nomic growth funded domestically as

well as through foreign capitaL “In

order to raise capital we must target

our domestic resources. . . Our present

slogan must be capital, capital and
more capital." Mr Muoi told a high-level

meeting in the Vietnamese capital last

week. Although he was not specific

about where domestic funds would

come from, the World Bank has said

that one of the country's top priorities

this year should be to tap domestic,

savings.

Mr Muoi said that unless party offi-

cials found ways to mobilise domestic

capital, industrialisation and moderni-

sation would remain a dream. “Foreign
capital is very important, especially at

the present time, but we should always

bear in mind that, when we borrow, we
will have to repay with many condi-

tions." Mr Muoi said. In December last

year, multilateral donors meeting in

Paris agreed to extend Vietnam a fur-

ther $2.3bn in loans to help finance the

rebuilding of its infrastructure and to

modernise its financial system.

Mr Muoi also rounded on “certain

branches of government" for ignoring

rural development in favour of financ-

ing imports of luxury goods. “We
should spare this extravagance and
instead help eradicate hunger and
reduce poverty," he said.

Although the country’s reforms have
improved the lives of many in the
cities, most people are still locked into

low-paid agricultural jobs and have
seen few benefits from foreign invest-

ment This is likely to be at the top of

the agenda when the party meets for a
crucial congress around June.

Party hardliners are known to be par-

ticularly concerned before the congress
about the social side-effects of economic
growth in the cities. Hardly a day
passes in Vietnam without some refer-

ence in the local media to the need for

vigilance against what Hanoi considers
the negative side-effects of economic
reforms, such as prostitution, drugs,
pornographic videos and even karaoke.

Deutsche Morgan Grenfell
23 Great Winchester Street
London, EC2P 2AX
United Kingdom
(+44 171) 826-6207 (Tel)

(+44 171) 826-6180 (Fax)

CEF is responsible for the contents of this announcement which should not be
construed as. and shall not form part of, an offer or sdicaiaiion io buy or sell any
securities. In connection with its distribution In the United Kingdom, this

announcement has been approved by Morgan Grenfell & Co. Limited, regulated

by the Securities and Futures Authority.

London
15 January 1996
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Sceptical bear ill-disposed to having claws clipped
John Lloyd assesses a report of uncontrollable ‘revolution’ under way in a Russia still holding nuclear weapons

T o the imaginative or
nervous mind. Avoiding

Nuclear Anarchy is

almost 3QQ pages of terror. The
report by a team of top US
scientists presents a case for

fear, based on a belief that
Russia is undergoing an uncon-
trollable “revolution", that the

country's once all-encompass-

ing security has broken down.
It points to poverty-stricken

officials who are demoralised

and thus open to extreme
temptation - and to the belief

that the west has yet to pene-

trate the resistance of the Rus-
sians to co-operation in
improving security.

Also, it highlights the indif-

ference of. in particular, the US
Congress and the main west-

ern governments to the per-

ceived threat

Some of these fears are not
new, but the report, when pub-

lished next month, is expected
to have a profound impact on
the nuclear debate in Washing-
ton. The presence of a US for-

mer assistant defence secre-

tary. Professor Graham
Allison, at the head of the
research team will give extra

weight to the report, which is

the most extensive assessment
yet of nuclear dangers in the

post-cold war world.

The findings come in an elec-

tion year in the US and Russia,
and follow the appointment as
Russian foreign minister of Mr
Yevgeny Primakov, who has
made clear that his policy pri-

ority would be to strengthen

the country's "great power"
status.

In the US. at least one presi-

dential hopeful in the Republi-

can party, Senator Richard
Lugar, has made the threat of
nuclear incident in a disinte-

grating Russia a central plank
of his bid Cor the presidential
nomination.

The Russian nuclear arsenal,

some 45,000 weapons at its

height in the mid-1980s, has
been undergoing reduction by
about 2,000 weapons a year
since 1986. Commitments
already made would, if carried

through, mean a total further

reduction of 15,000-20.000 weap-
ons, plus another 12.000-13.000

from the former satellite states
and Soviet republics.

This has meant that huge
streams of fissile material pass
to and fro. between the tens of

nuclear facilities, separated by
thousands of miles, which
make up toe Russian nuclear
complex. These join the
streams of material which
were already passing to and fro

for regular refurbishment, plus

the largely un-inventoried
material stored at research,

naval and other facilities. Most
of this fissile material, esti-

mated at 1.200 tonnes, about

twice the amount in the US. is

under the control of Russia’s

ministry of atomic energy,

which Is fiercely competitive
with the military with which it

is supposed to co-operate.

The ministry admits to no
oversight by toe state agency

set up to oversee it and. in the

figure of Mr Victor Mikhailov,

its minister, is deeply sceptical

about western intentions in

offering assistance in security.

At the heart of this suspi-

cion, says the report, is the
view that the country's nuclear
complex "is one of Russia's last

legitimate claims to a great-

power status, and [officials] are

understandably reluctant to

admit a humiliating inferiority

to the west”.

However, other causes are a
lack of understanding in Rus-
sia of how dangerous the situa-

tion is - compounded by a sim-

ilar lack of understanding in

the west. This inability’ to

grasp the dangers inherent in

the situation, says the report,

results in a US Congress
unwilling to vote sufficient

The Russian nuclear archipelago
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1. Angarsk: uranium enrichment

2. Archangel: naval fuel storage

3. Arzamas: weapons labfassembty

4. Chelyabinsk: plutonium/tritium

production, weapons lab

5. Dlmitrovgiad: breeder research.

MOXfuei
B_ Krasnoyarsk: plutonium

production, uranium enrichment

7. Moscow. 2 research reactor

facilities. 1 fuel fabrication

8. Murmansk: naval fuel storage

9. Novosibirsk: fuel fabrication

10. Penza: weapon assembly
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funds to overcome the Russian
reluctance to co-operate.

Declarations - including that

by Mr Louis Freeh, the US Fed-

eral Bureau of Investigation
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11. Petropavtovsk: naval fuel

storage

12. Podolsk: research/apace

reactors

13. Obninsk: research reactors
1 14. St Petersburg: research/naval

fuel

chief, that the issue was "the

greatest long-term threat to the

security of the US" - have not

been followed by urgent action,

the report warns. The pro-

15. Sverdlovsk: uranium
enrichment, weapons assembly
16. TomsJc plutonium production,

uranium enrichment
17. Vladrvostock; naval fuel storage

18. Zlatoust: weapons assembly

grammes in place have
accepted a pace which would
push substantial improvement
into the next century.

Hundreds of reports of

nuclear smuggling have been

publicised, most of them either

hoaxes, mistakes or insignifi-

cant. However, among these,

half a dozen documented cases

- and one case admitted by the

Russians - show that smug-
gling is possible, even easy.

These show also that demand
exists and that Russian bor-

ders are porous to a traffic

which is difficult to spot.

Even the successes conceal

stories of potential terror. The
implementation of a secret

agreement between the US and
the former Soviet republic of

Kazakhstan for the former to

buy and fiy out 600kg of highly

enriched uranium from the lat-

ter was successful. But it

revealed that the stockpile had
been “discovered" by Kazakh
officials, that its inventory was
inaccurate and that it was
stored in “distressingly inse-

cure conditions".

A significant part of the
report is devoted to convincing

the lay reader that transporta-

tion is not difficult - the mate-

rial is not dangerous to the car-

rier. it is highly concentrated

and thus small quantities are

valuable - and that Russian

and western borders are
policed by agencies untrained

for nuclear detection.

Further, a simple nuclear

“gun", similar to the device

which was exploded over Hiro-

shima in 1945. could be made
"relatively easily”, once the fis-

sile material were obtained.

The repercussions of success-

ful nuclear smuggling are

claimed to be hideous. Those
states - the large majority of

those in the world - with no
plans to acquire nuclear arms
would be forced to reconsider,

once it were shown that radi-

cal states, or substantial terror-

ist groups, had such arms or

were likely to acquire them.

The action called for essen-

tially depends upon an agree-

ment by the US and other gov-

ernments that the issue is as

ightmarisb as the report

claims it is. Once that has been
accepted, they would have to

extend present programmes,
and develop new ones, with a

reluctant and suspicious Rus-

sia so as to bring the situation

under control.

Avoiding Nuclear Anarchy, by

Graham Allison. Owen R. Cote

Jr, Richard A. Falkertralh and
Steven E. Miller: forthcoming

from the Center for Science and
International Affairs, Kennedy
School of Government, Harvard
University- USA.

Syria critical after peace talks with Israel
Syria yesterday criticised Israel's

stance in peace talks between the two
countries as Mr Warren Christopher,

US secretary of state, wound up his

latest shuttle diplomacy in the Middle
East. AFP reports from Damascus and
Reuter from Jerusalem.

Mr Christopher, ending four days of

talks in Syria and Israel, said on Satur-

day he was leaving the region "more
convinced than ever" that the two
countries were “determined to do the

hard work necessary to reach a com-
prehensive peace this year".
However. Syrian radio said yester-

day: "It is clear that Israeli leaders

have no intention of implementing the

principles of peace, and are sticking to

the formula of former prime minister
Yitzhak Rabin, linking the scale of a
withdrawal to the nature of the peace."

No such formula existed in UN resolu-

tions on the Arab-Israeli conflict, the
radio said in a commentary.

The radio’s tone was in marked con-

trast to the generally positive Syrian

commentaries since Hr Rabin’s assassi-

nation on November 4 and the appoint-

ment of Mr Shimon Peres to succeed

him.
Syria's key demand in peace talks is

the full withdrawal from the Golan
Heights, which Israel seized in 1967

and annexed in 1981. However, Israel

wants Syria to agree to a "warm"
peace with economic ties and the open-

ing of borders before committing itself

to a full pull-oaL

"Israel is hostile to real peace and
UN resolutions because it wants to

keep [occupied] land and impose its

hegemony over the region." state radio

said. The commentary came after Mr
Christopher's mission and the
announcement that Israeli and Syrian

negotiators would resume peace talks

outside Washington on January 24, to

include military expats.

Mistrust abides down
on the farms in Iowa
Patti Waldmeir finds a US state running its

rule over Republican presidential hopefuls

M any lowans, like most candidates to forswear confirmed by corn

many of their compa- the other state's poll. But their opinion polls which !

triots across the US. keenness to vote is scarcely budget deficit as toe
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Naming names of men in the twilight
ISRAEL

By Julian Ozanne
in Jerusalem

His name was widely
publicised on the Internet and
in foreign publications, and
scrawled on walls across toe

Holy Land in graffiti. But. for

the 10 months that Mr Kami
Gilon served as head of Israel’s

Shin Bet. the internal secret

service agency, citizens were
not formally told his identity.

Israel's tough censorship
iaws forced newspapers to

refer to Mr Gilon as Kaf. the

Hebrew initial ol his first

name. When he resigned last

Monday. Mabat. the evening
news on state-run Channel One
television, aired a biography
without giving his name.
Mr Gilon's resignation last

week stirred debate about
secrecy and censorship, and
appeared to end in a partial

victory for freedom of informa-

tion when the government
allowed newspapers to reveal

the name or his successor.

Newspapers carried several
pictures of Mr Gilon. for exam-

ple. attending the graveside of

assassinated former prime min-
ister Yitzhak Rabin, with his

faced either blacked out or

blurred.

On Tuesday, the government
appointed Rear-Admiral Ami
Ayaloa recently retired naval
commander, as successor. On
Wednesday, the liberal daily

Haaretz. with two other dailies,

published the admiral's name,
in an apparent breach of cen-

sorship regulations. The taboo

had been broken and all the

press had followed the Haaretz
lead by Thursday.
“The period in which this

organisation worked in the twi-

light zone has passed," said Mr
Hanocb Mamari. Haaretz edi-

tor-in-chief. “There is a public

interest. From a public stand-

point. even if the organisation

is secret and its people uniden-

tified. the head of the organisa-

tion must be disclosed."

But Israelis had still not
completely stepped out of the

twilight zone. They knew the

name of the incoming Shin Bet
chief, but still did not fully

know the identity of Kaf.

Israeli newspapers continued

to hold back from publishing

his name until the Washington
Post in the US had revealed his

identity on Wednesday. On
Thursday. Israeli newspapers
then quoted the Post.

Haaretz even published the

Post story with sentences
about Mr Gilon's possible

address blacked out. presum-
ably on orders from the mili-

tary censor.

Then, yesterday, Haaretz
published a lull and clear pic-

ture of Mr Gilon on its front

page, although again relying

on foreign media by using a

Reuter agency picture.

However, victory for the pub-
lic interest is only half-won.
Rear-Admiral Ayalon has
vowed to beep well away from
the media. As naval com-
mander. he once told the army
magazine Bamahaner. “We are

not in the headlines - that’s

testimony to our success."

But the Kaf affair has proba-

bly opened a door which will

be difficult to shut. iTaariv. a

daily tabloid, joined other
newspapers on Thursday in an
editorial calling for legislative

reforms on censorship. The

Ami Ayalon, new head of Shin Bet, was pictured in the Israeli

press after his predecessor (inset) appeared blurred mmptm nauur

naming of Rear-Admiral Aya-
lon. it said, “has made a mock-
ery of the prohibition on pub-

lishing the name" of the head
of Shin Bet
Reforms in the law, sup-

ported by many Israelis, would
extend the normalisation of
Israel's security services

through the Middle East peace
process. “Anyone who talks

about a new Middle East, com-
pletely different from the past,

can also build a new secret ser-

vice which will integrate itself

into tbe peace process," a
respected Maariv columnist
said last week.
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Argentine president aims at 2003

Menem to seek

third term at top

M any lowans. like

many of their compa-
triots across the US.

complain of betrayal. They
speak of trust, in their govern-

ment and its leaders, and how
that, trust has been lost in an
atmosphere of political bicker-

ing and fiscal indiscipline.

lowans listened on Saturday
as nine men who aspire to be

president on behalf of the

Republican party promised
various antidotes for the mal-

aise: a balanced budget, a flat

income tax. a siege economy,
tougher morality. But the signs

are that most lowans do not
believe any of them is up to

the job. With sad resignation

or righteous resentment, they

complain of leadership failure.

Some Republican lowans. in

the days leading up to the can-

didates' weekend debate in

front of the local party faithful

and television cameras,
believed they had found a poli-

tician to believe in. An elderly

farm store owner and his sister

fervently approved tbe gospel

of economic nationalism and
social ultra-conservatism of
Rev Pat Buchanan, candidate

of the religious right. And
there was an over-taxed subur-
ban couple who chanted the
flat-tax mantra of Mr Steve
Forbes.

Some Republicans promised
to attend their local “caucus”
elections on February 12 to

choose a presidential nominee,
lukewarm support for individu-

als or not. agreeing it was a
matter of state pride and civic

duty to attend.

lowans cherish their tradi-

tional position as the first

Americans to vote in tbe candi-

date selection process - they
cherish it so much that, when
Louisiana announced its inten-

tion to vote before Iowa, the

Iowa Republican party forced

most candidates to forswear
tbe other state's poll. But their

keenness to vote is scarcely

matched by a fervour about
the candidates.

Instead, in conversations in

rural diners and urban coffee-

houses. on hog farms and grain

farms, and in town hall meet-

ings, there was resignation and
resentment at the condition of

both politics and politicians. In

1994, that resentment - of "pol-

itics as usual" - drove the

Republicans to big gains in

Iowa in the mid-term congres-

sional elections which brought

a new radical conservatism to

the federal Congress. Now.
faith in that revolution, too.

has faded, and with it tbe pas-

sion :and - anger which had
fuelled the Republican gains,

lowans voted for a quick fix:

what they got was federal

paralysis.

A s hog fanner Mr Craig
Hill puts it: "A year
ago. 1 would have said

that the Newt wave [Speaker
Newt Gingrich and his band of

radical freshmen Republicans
in the House of Representa-
tives] would be recorded as one
of the biggest turning points in

the political history of this

country. But now. gosh, we
just haven't got much done.
Can we really do anything?”

That sense of near-impotence
- that feeling that the federal

government in Washington
defeats all efforts to control it,

reform it and generally shrink

its influence - crosses party

lines in Iowa. The resentment
it generates is focused power-

fully on one issue: the federal

budget and the failure of politi-

cians to get it into balance.

Democrats and Republicans
put balancing the budget at the
top of their national political

wish list for 1996 - a figure

confirmed by countrywide
opinion polls which show the

budget deficit as toe political

problem most often mentioned

by respondents.
It is a simple idea which eas-

ily and understandably seizes

the imagination of lowans. a

frugal people, descendants of a

strict prairie Protestantism.

Iowa is a linear state, where all

the highways run at right

angles and where all the corn-

fields are exactly square. Bal-

ancing the budget is an idea

with the same strong, clear

lines that lowans approve.

But the idea of a balanced
budget also raises distrust.

Many an Iowa pig farmer will

tell you that no successful

large farm can be run without

debt. Yet lowans do not trust

their national leaders to bor-

row wisely, they firmly believe

that Washington will, unless

restrained, bankrupt tbeir chil-

dren with unrestrained debt.

As they make colourfully clear,

they do not trust their political

leaders to run a pig farm.

Mr Dave Hassebrock. a

young Republican who farms
hogs and grain in central Iowa,

and who says giving money to

politicians is “only one step

above burning it", proudly
draws a down-home parallel

with the weaning of a young
hog: “There's a lot of bellowing

and squealing tbat goes on,

and that's what's going on now
in Washington DC.''

There will be a lot more "bel-

lowing and squealing” before

this election year, which began
at the weekend in Iowa, draws
to a close in November. lowans
are still hoping that they can
save politics from the spectacle

of much bickering. As Mr EJ.
Giovannetti, mayor of the sub-

urban community of Urban-
dale, reflects: “There is a dire

search for a hero."

By David Pitting

in Buenos Aires

President Carlos Menem of
Argentina intends to seek a
third presidential term, from
2003. when be would be aged
73. But be intends to respect
tbe constitution by not run-
ning for re-election in 1999.

In an interview published in

the newspaper Clarm yester-
day. Mr Menem sought to dis-

pel rumours - encouraged by
a rash of “Menem 1999" post-

ers and T-shirts - that he
would try to amend the consti-

tution again so as to allow him
a third presidential term. In

1994, he paved tbe way for bis

re-election last year to a sec-

ond term by having the consti-

tution changed.

Politics being the art of the
possible, Mr Menem did not
rule out the feasibility of run-
ning again in 1999. but said he
would prefer “to rest for four
years. . . and then try to return
in 2003." Besides, he said.

Argentines "would not toler-

ate" a third successive term.

Mr Menem also raised the

possibility of Mr Domingo
Cavallo. economy minister,
succeeding him at the presi-

dency. “This seems an excel-

lent idea," he said, conceding
that this would mean Mr
Cavallo leaving his post next
year to begin campaigning.
The president's backing of a

possible Cavallo candidacy
marks an important rap-
prochement between Mr
Menem and his economy min-
ister. Last year, Mr Cavallo
came close to losing his job
after a serious feud with the
president had been set off by
Mr Cavallo’s allegations tbat

mafias were operating within

the president’s Peronist party.

Mr Menem said his economy
minister had “calmed down"
since those allegations, and
had become “much more
serene and reflexive", over-

coming the “unreasonableness
of bis character". Officials

admit that Mr Cavallo has
been instructed to maintain a
lower profile.

Allegations of corruption
were revived last week when
Mr Gnstavo Beliz, former inte-

rior minister, defected from
the Peronlsts. alleging the
entire party structure was cor-

rupt. Mr Menem yesterday
demanded Mr Beli2 justify

such accusations - he “should
offer evidence and give tbe
names of corrupt officials".

Mr Beliz. whose defection
has created turmoil within the
government and the opposi-
tion. implicitly accused Mr
Menem of presiding over cor-

ruption by saying: “In a presi-

dential system as strong as
this one, responsibility natu-
rally comes from the very
top."

Steel output in Europe,
US and Japan ‘to fall’
By Stefan Wagstyl,
Industrial Editor

Steel production in Europe, the

US and Japan is likely to fall

by 5 per cent this year, as mills
cut output to cope with declin-

ing growth in demand, accord-
ing to a leading forecaster.

But the decline will be offset

by growth in developing coun-
tries in Asia, notably South
Korea and China, so global
steel output will stay
unchanged at about 751m
tonnes, says MEPS (Europe), a
Sheffield consultancy.

British Steel, tbe UK pro-

ducer. says it expects strong
demand from China and other
Asian countries, and from cen-
tral Europe, to compensate for

weaker growth in the EU and
North America.

Steel industry executives,
polled last week by Metal Bul-

letin. the trade newspaper, said

that, while demand remained
weak in Japan and tbe EU
market was affected by excess

stocks, developing nations
were generally looking forward
to further expansion.

MEPS believes demand in

the developed world will be
sluggish because users, which
started cutting orders in the
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first half of 1995 to reduce
warehouse stocks, are likely to

continue running down their

inventories in the first half of
1996.

Steelmakers have been hit

by the slowdown in car produc-
tion in the US and Europe and
are suffering from weak
demand for construction steel

in some developed countries.

But once the adjustments in

production and stock levels are
completed, probably in the first

half of the year, there could be
a partial recovery in demand
and output in the second half
of 1996, says MEPS.

Crude steel production, 1995
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It expects Chinese output to

rise nearly 3 per cent to 95m
tonnes.

It also forecasts modest

increases in output in eastern

Europe, where local demand is

firm, and in the former Soviet

Union, where mills have tried

to boost exports, particularly

to east Asia.

Mr George Charalambides.

steel service manager at

WEPS. a US consultancy, says

producers should not be too

despondent at the flat outlook

for 1996 because 1995 was an
exceptionally good year for

many mills
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R
unning a big business is exciting, challenging r-

and lonely.

ta It’s not just a question of making the

difficult decisions, the ones crying out for an answer.

You’ve also got to cope with, the messy, hard-to-

get-your-arms-around issues. After all, if you don’t make

them a priority, they’ll just slip through the cracks.

This week, we’ll be offering thoughts on some of

these issues. At the end of the process, we hope to have put

forward some fresh ideas about the role corporate

advertising can play in your company’s plans. But even if

you aren’t persuaded, these are issues that deserve a

moment’s attention.

For example, how do you build and sustain the

trust in which a company is J' J'S' nevep.
FFMtP OF THE

held - by customers, workers, && PECIS/oast

suppliers, regulators and the

public at large? f

Trust pays -off, in any ra ! A\ \ -^g=r

number of ways. In the day
% j
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to day freedom to set your
j
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own pricing, with a bit of ////// —

=

elbow-room against the
*

competition; in the ability to get your point of view

across to the public or with government.

And if, heaven forbid, you’re caught up in some

serious problem, trust buys you the time and opportunity

to set it right.

j * 'l'

sometimes make it seem so easy. Cut here, acquire there,

then tell the world about it.

But cutting the wrong things can deal a weak business

a death blow. And too many companies have been wrecked

by a high-priced acquisition that once looked a neat

strategic fit.

On Wednesday, we’ll be examining how companies

committed to enhancing shareholder value can make sure

the world realises what they’re doing.

One way a company creates wealth for its

I
shareholders, its employees, and its business

partners is by differentiating itself and its

products from their competition.

That’s where the problems start. How do you build a

. corporate image that’s distinct from the

pp branding of individual products, but

lil
1

close enough to allow consumers toZr *cu

B
ut trust isn’t something you can create overnight.

Tomorrow in this space, we’ll offer some

perspectives on how companies can build

and retain trust.

Trust is one of the indefinable ingredients that make

it so hard to tackle the issue of shareholder value.

Consultants, stock market analysts and, yes, the press

\ associate the two? And how do

you prevent image problems in

j
one product infecting others

through the mechanism of

it>/J the corporate brand?

In this space on Thursday, we’ll be talking about

how companies can set themselves apart from their

. competitors.

The FT’s interest in these issues is straightforward:

all of them raise questions of communication. And that,

after all, is our business.

If you have any comments on the questions this

series raises, or you’d like to talk about the issues of

communicating the corporate message, either write to

John Makinson, Managing Director, Financial Times, at

1 Southwark Bridge, London SE1 9HL or call him .

on +44 171-873 3233. Fax: +44 171-873 3937. E-mail:

John.Makinson@FT.com.

Financial Times.
World Business Newspaper.

This is the first of a series. Tomorrow: trust.

1
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Internet threat to telecoms ‘underestimated’
By Alan Cane

Major telecommunications operators

underestimate the threat from the
Internet, the global computer commu-
nications system, according to Dur-
iacher. the London stockbrokers.

It says technical developments
could leave the operators with an
obsolete network worth only the
scrap value of the copper in the
ground. The paradox is that although
operators, including British Telecom-
munications, should dominate the
transmission of traffic on the Internet
- the “information superhighway" -

they are failing to do so because they

are poorly structured to exploit the
new technology.

“Their greatest difficulty is that
telecoms operators run business
based on charging for the cost per
unit of time used," Durlacher says.
“The long-term marginal costs associ-

ated with local caps is now, however,
heading towards zero. In the future

charges will be made for content that

is accessed rather than the cost of
moving the material from the host
machine to the users.”

Durlacher’s views are contained in

a 190-page report which claims to be
the first substantial European orien-

tated study of the Internet It says

that European operators are proving

slow to react to the challenges thrown

up by a network where commercial

subscriptions are growing at more
than ioo per cent a year and which
should lead to more than 200m Inter-

net users by 2001

The UK market alone will grow
from £35m 1953.9m) in value in 1995 to

more than £900m by the turn of the

century. These challenges include the

arrival of software allowing
long-distance, two-way voice conver-

sations for the cost of a local call, the

possibility* that cable companies may
become tbe chief beneficiaries of

Internet growth because cable has the

capacity to deliver Internet traffic at

high speed and the arrival of wireless

transmission to office and home.
Durlacher thinks this could cause

the greatest change in the supply of

Internet services arguing that new
entrants to the market could not
afford the cost of installing and main-

taining a conventional network. “If

the majority of these costs were
removed by the use of a new technol-

ogy, a whole new raft of suppliers

would consider it viable to enter the

market,” it says. “Once it is possible

to ensure security by encrypting
broadcast calls, the telecoms opera-

tors will be left with an obsolete sys-

tem. of no obvious value, other than

the recycle value of the copper in the

cables."

Durlacher says that BT and other

European operators have been singu-

larly unsuccessful in launching Inter-

net services. BT bad been providing a

basic but expensive text service

which was neither ambitious enough

for enthusiasts or simple to use for

beginners. "As the more successful

providers are showing, it is precisely

by offering the cheapest route onto

the net that the largest market can be

built," says the report

Media Futures, Page 11

Labour leader in

single currency

referendum hint
By Robert Shrimsley,

Political Staff

Mr Tony Blair, leader of

Britain's opposition Labour
party. yesterday gave his

strongest indication yet that

Labour would offer a referen-

dum on whether to join a Euro-

pean single currency.

Asked in a television inter-

view about a referendum on a
single currency, Mr Blair said

there was a “very strong case"

for one if it were not a clear

issue in the general election.

“I think that our position,

and I tliink the government’s

increasingly as well, is that

there should be the political

consent necessary for such a
big step,” he said.

Mr Blair also moved to reas-

sure business that his much-
trumpeted plans for a “stake-

holder economy” were simply
a “slogan” and not a return to

old-style corporatism.

The Labour leader said: “I

have no intention of tying com-
panies up In red tape, bureau-

cracy and regulation.”

Labour was concerned with

asking how businesses could
treat “employees as partners
rather than simply factors of

production: I can't legislate for

that”.

Mr Blair said successful com-
panies were already treating

their staff as stakeholders.
“The sensible company today

The UK music Industry will

launch a campaign next month
to encourage young people to

vote in the next general elec-

tion, Alice Rawsthom unites.

“Rock the Vote” will be
modelled, on a successful US
initiative of the same name.
Endorsed by the three main

parties, the Elm (J1.54m) UK
campaign will be apolitical,

aiming to persuade 5.2m 18- to

24-year-olds to register and
use their vote.

Rock the Vote will be
chaired by Mr John Preston,

president of record company
BMG and a dose friend of Mr
Tony Blair, the Labour Party
leader.

realises that it is not just about
its shareholders, important
though they are, it is also

about Its employees and tbe

community in which it oper-

ates.

“It is important we have a
notion of responsibility among
the company. It is not some-
thing driven through by legis-

lation but something that we
encourage.”

For the Tories Mr Brian
Mawhinney, party chairman,
retorted that for all his rheto-

ric Mr Blair was committed to

legislation and regulation
because he supported the mini-

mum wage and the European
social chapter.

Deloitte returns to Big Six
By Jim Kelly,

Accountancy Correspondent

The accountancy profession
today welcomes back one of its

founding fathers. William
Welch Deloitte, to the elite

group of pioneers whose names
grace the Big Six firms. Unfor-
tunately, to make room,
another has been consigned to

obscurity.

Touche Ross, the sixth big-

gest UK firm, will today send
out 60,000 letters telling clients

and contacts that from Febru-
ary l this year it will become
Deloitte Touche. The name of

Philip S. Ross, the “candid
Scot”, will be dropped.

The Deloitte name has been
donated by the UK's biggest

firm Coopers & Lybrand. While
sentiment has played a part in
the decision, it reflects the

efforts of most of the big firms

to serve multinational clients

under a single global brand
name.
Touche Ross is part of a

world-wide organisation of

accountancy firms and compa-
nies called Deloitte Touche
Tohmatsu. When Deloitte
Haskins & Sells merged with

Touche Ross around the world
in 1989, the UK was the excep-

tion - Deloitte chose to join

Coopers instead.

Coopers stopped using the

name Deloitte in June 1992.

Touche Ross tried to buy it

back earlier but with no suc-

cess. Now there is little point

trying to keep the name -

Deloitte partners and their cli-

ents are firmly identified with
their new firm. In any case.

Coopers would have had to
give the name up in January 1

Name change: Philip S. Ross (left) has been usurped by fellow pioneer William Welch Deloitte

1997 under an agreement
between the two firms.

Touche Ross looked odd as

the UK member of a global

organisation with a different

name. Now the link has been
made clear.

Deloitte Touche Tohmatsu,
fifth of the Big Six in global

terms, with a combined fee

income of $6bn in 1994-95,

audits 20 per cent of the
world’s biggest companies with

sales or assets in excess of
$IbEL The UK firm's manage-
ment consultancy arm will

practise as part of the transat-

lantic Deloitte & Touche Con-
sulting Group.
The use of a name without

any apparent legitimate reason

other than to acquire a world

brand name may be criticised

by the purists - but marriages

made with strangers can last

Tbe romantic career of Philip

S. Ross is a case in point
Ross, known to the 350 part-

ners of tbe firm which bore his

name as forthright and spare

with words, emigrated to Can-

ada but in 1856 wrote to his

minister in Scotland instruct-

ing him to propose marriage to

three women on his behalf.

Any one would be acceptable.

The third said yes and sailed

to Portland. Ross married her
within half an hour of her
arrival, having rowed out to

meet tbe ship. The best man
missed the ceremony and
remarked: “Well, you are the

man for business.” The couple

celebrated their golden wed-

ding anniversary in 1906.

Deloitte's name is more
firmly associated with the

founding of the profession. He
founded Deloitte In 1846 in

London and during a long
career developed a system for

keeping the accounts of the

railways, which survived until

the 1950s.

When he retired aged 79 he
was considered tbe oldest prac-

tising accountant alive. Now,
in the guise of Deloitte Touche,

he has a second life.
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Multimedia is set to be one of the major growth industries ofthe next decade—but where will that

growth take place? Increasingly the focus is turning to Asia, with its concentration of technological

expertise and a young ambitious population, eager for entertainment and information. Now, as

many Asian countries install state-of-the-art infrastructure systems, they could be achieving an

ideal position to develop multimedia. Will they leap-frog the West to become the leaders in

multimedia development and usage? Which companies will be the winners? What role will China

play? These and other questions will be addressed at the Financial Times Multimedia Conference

in Korea, in association with the publishers of the leading Korean financial daily, Maeil Business

Newspaper and TV.
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it South East Asia's role in the growth of multi-media
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Sale ‘threatens

rail information

improvements’
By Charles Batchelor,

Transport Correspondent

Rail privatisation threatens to

thwart plans by British Rati

and Ratitrack to improve pas-

senger travel information ser-

vices, according to managers
involved in the project.

Fragmentation of rail ser-

vices arising from privatisation

means some private companies
acquiring train operating fran-

chises intend to establish their

own information systems.

With only 30 per cent of rail

journeys involving travel on
trains run by more than one
company, many operators may
not be willing to invest in a

network-wide information sys-

tem for passengers.

The management team
which has acquired the Lon-
don, Tilbury & Southend line

franchise intends to create its

own automated information
system. Stagecoach, the bus
company which has taken over
South West Trains, says it is

unaware of BR's plans.

There is strong political pres-

sure for improvements in the
existing system because the
government has been embar-
rassed by evidence of poor ser-

vice. Proposals from the

Informed Traveller initiative

are due to be put to Sir George
Young, transport secretary,

later this month.
One proposal is expected to

suggest the creation of a sepa-

rate company for the national

passenger information system,

which would sell its services to

train operators.

British Rail, Railtrack and
Mr Roger Salmon, the franchis-

ing director, have spent the
past two years working on
plans to modernise computer
systems and on streamlining
the way in which timetable
information is collected.

But expanding telephone
answering capacity could cost

at least £25m ($3S.5m), while
providing “real time" train
information on platforms could
cost £250,000 for each station.

“It would serve no purpose
to improve the accessibility of
the telephone inquiry bureaux
because under the present sys-

tem this would only result in

more callers being given the
wrong information," said one
manager involved with the
project

Printed rail timetables have
proved no more reliable. The
1995 winter timetable, the first

produced by Ratitrack, had to

be reprinted because of the

number of errors.

UK NEWS DIGEST

MPs to launch

lottery probe
A full inquiry into the workings of Britain's hugely-sucressful

National Lottery is to be launched by a Commons committee.

Mr Gerald Kaufman, the chairman of the

select committee, said yesterday that the ftdl scope of the

investigation had not yet been decided. But it ’Rl^Jytotake

in issues such as the size of the jackpot, the distribution,

money and the level of profits for operator Camelot.

It may also examine the work of Mr Peter Dans, the lotteij

regulator, who has come under fire for accepting free nights

from a member of the Camelot group.

The review follows a sustained chorus of concern from

critics of the lottery about the scale of winnings and the way

money has been distributed to the arts and other good causes.

MPs will be aware that the lottery has proved staggeringly

popular and that the evidence from last week s rollover jack

pot of £42m ($6468m) suggests that the public is clearly »

favour of such high prizes.

Meawnhile. Labour announced that it is setting up its own

group to study ways to improve the lottery. Mr Jack Cunning-

ham the shadow heritage secretary, said he would be looking

at the management of the lottery, profits made by Cameiot,

the problem of under-age gambling and the social and eco-

nomic effects of the lottery.

Labour has already said that when Omelets contract

run the lottery expires it should be awarded to a non-profit

making body. Robert Shrimsley, Westminster

Overseas aid to be redirected
Britain is set to phase out overseas aid to the Caribbean, Latin

America and south-east Asia under plans to be announced

next month.
A fundamental review of spending by the Overseas Develop-

ment Administration has concluded that too much of Us

£2.15bn ($3.31bn> budget is spent on small bilateral aid pro-

jects. Instead it recommends focusing more of the £lbn

devoted to bilateral aid to the 20 nations, mainly in sub-Saha-

ran Africa and the Indian sub-continent, which already take

about 69 per cent of the funds.

With an increasing proportion of funds devoted to multilat

eral aid the review argues that the bilateral aid project must

be more accurately targeted at the most needy regimes.

The review is likely to see the top 20 nations' share of

bilateral aid rising to as much as 85 per cent over the next few

years. This could cost the remaining nations up to £150m in

aid projects. An ODA spokesman stressed it would be a "grad-

uated” reduction and added: “It should be pointed out that

getting countries off aid is considered a good thing”.

Robert Shrimsley

Business backs time change
Three-quarters of companies want to change to western Euro-

pean time, according to a survey of members by the Confeder-

ation of British Industry.

The move would mean moving clocks in the UK one hour

ahead throughout the year, extending evening daylight but

making it darker in the mornings. The survey showed marked
regional variations in attitudes, with 84 per cent of businesses

in the south in favour of time harmonisation but 72 per cent of

Scottish companies against

Mr Adair Turner, the director-general of the CBI, said most
companies would welcome harmonisation with the rest of

western Europe as a boost to competitiveness and business

efficiency. But he said that tbe government would, in introdu-

cing any change, have to recognise the practical difficulties

involved for some sectors of industry and for some regions.

Lloyd's Motor Underwriters Association, whose members
claim to be the largest insurer of motor vehicles in the UK, are

backing the proposed legislation. Michael Cassell, London

Rebel to rejoin Tory fold
Sir Richard Body, the last remaining whipless Conservative

Euro-rebel offered a much-needed boost to the government
yesterday when he said that be expected to return to the party
fold in the very near future.

Such a move would be a fillip to the Tories, preventing their

majority slipping to one, if as expected they lose the two
imminent by-elections.

Tory business managers - who have been negotiating with
Sir Richard for months - believe he is close to retaking the
party whip. Yesterday the veteran Eurosceptic said he was
still negotiating, but added: "It should be pretty soon now.”
The news will come as a welcome respite for Mr John Major

after a disastrous period last week which saw a renewal of
leadership speculation following Baroness Thatcher's devastat-
ing attack on his policies and on “one-nation Tories”.

Political Staff

Boost for engineering optunism
Companies in Tyneside, north England, particularly in engi-
neering, are optimistic about business conditions, says a sur-
vey commissioned by Tyneside Training and Enterprise Coun-
cil from Northumbria University's Northern Economic
Research Unit
The survey, based on a sample of 112 businesses across all

sectors and employing nearly 18,000 people, says around a
third were more confident about business prospects than six
months ago: 75 per cent expected activity to improve or stay
the same, with 25 per cent anticipating a downturn.
Half of engineering respondents said the volume of their

order book was higher than six months ago.

Chris Tighe, Newcastle upon Tune

Ulster arms panel on schedule
The international disarmament commission on Northern
Ireland led by former DS Senator George Mitchell will meet
tbe Thursday deadline for a report, officials confirmed last
night. Talks with Unionist MPs in Belfast followed by another
meeting with Sinn Fein in Dublin today will more or less wind
up the major part of the consultative process.
Only then will the three-mas panel sit down to prepare

recommendations which will aim to take the gun out of Irish
politics and signal which direction the stalled peace process
should take next

Press Association News

Combined bid reunites British Rail’s three heavy haul divisions

US company to run rail freight
By Charles Batchelor,

Transport Correspondent

The US railway company
which last month took over the

operation of the royal train

and Royal Mail train services

yesterday emerged as the suc-

cessful bidder for British Rail's

heavy haul freight business.

Wisconsin Central Transpor-

tation paid £225m (5346.5m) to

acquire BR's three Trainload
Freight businesses, beating a
rival bid from Omnitrax,
another US railway company
which had formed a consor-

tium with the management of
Loadhaul, one of the Tramload
Freight businesses.

Mr Ed Burkhardt, Wisconsin
president, said he intended to

cut costs, partly through
reducing the 7,500 workforce

and by merging the head
offices of the three companies
and Rail Express Systems,
which operates the royal train.

Wisconsin also plans to put
pressure on Railtrack, which
owns BR’s track and signal-

ling, to reduce track access
charges.

Wisconsin intends to revive
the business of moving single

wagon loads for customers, a
business which BR withdrew
from in the 1980s because it

was lossmaking. “If you are
going to drive up the total

freight market share of rail

you have to increase the
amount of single wagon busi-

ness," said Mr Burkhardt. This
would involve reopening dis-

used sidings and marshalling
yards. In the US. 80 per cent of
Wisconsin’s business involves

single wagon shipments.
The government split BR's

Trainioad Freight business,
which moves cargoes of coal,

steel and aggregates, into three
separate companies IS months
ago to promote competition but
later reversed this decision and
said it would accept bids for all

three companies together.

The decision to reunite the
businesses prompted concern
among some customers of rail

freight that they will have to
pay higher charges or that the
service would not improve.
The government believes rail
freight already faces consider-
able competition from road
haulage and other private
freight operators which are
also allowed to run trains on
the network.

Wisconsin operates 2.800

miles of freight railroad tines

in tbe US. The company, which
is based in Rosemont, Illinois,

acquired a large stake in the

newly privatised operations of

New Zealand Rail in 1993. It

made a net profit of 538.7m on

turnover of 5211m In 1994.

The Trainload Freight com-

panies made a net profit of

£64m on turnover of £559m in

the year ended March 1995.

The three companies are

Loadhaul. covering the

north-east of England, with

sales of £l74m. Mainline

Freight in the south-east with

£i93m turnover, and Transrafl

Freight in the west a*d

north-west with turnover of

£192m. The managements of all

three Trainioad Freight busi-

nesses had originally made
bids.
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THIS WEEK
I

n one week's time, the Santer
Commission will be one year
°W- How is the team doing?

Here is Chancellor Helmut Kohl a
recent critic, who offered his
thoughts in a New Year message to
President Santer.
“Lieber Jacques! So. our plan

worked. All those people who
thought I was hammering the Com-
mission at last month’s summit in
Madrid got it wrong.
My goal was to strengthen your

authority in the run-up to this
year's inter-governmental confer-
ence. We both know how unpredict-
able our friend is in Paris, and John
M. may not last the year. I believe
the Bonn-Brussels axis is central as
we drive forward to a united
Europe. Forgive me. then, if I offer
you a few words of friendly advice
and encouragement for 1996.
"Dear Jacques, the joke is that

you are only primus inter 20 prima
donnas; but, seriously, some of your
fellow Commissioners are crying
out for the firm smack of leader-
ship. Just thinking about Fran Bjer-
regaard’s Brussels diary makes me

Santer takes time circling the basket
splutter. As for Nefl Kinnock and
his thoughts on eastern enlarge-
ment and monetary union. I wonder
sometimes whether his horizons
stretch much beyond the Welsh
valleys. Therefore. 1 am delighted
that you and Commissioner Yves-
Tbibault de Silguy are setting up
next week's conference on Emu in
Brussels. De Silguy is a bright fel-
low, but we must guard against
excessive enthusiasm. I have told
Hans at the Bundesbank to keep up
the tough talk on the convergence
criteria. Otherwise we can all say
Auf Wiedersehen to the Euro.
“Looking back, I*m delighted with

the performance of Monika Wulf-
Mathies and Franz Fischler. (Let’s
leave aside Martin Bangemann: it's

hard to see how such a big
could be so invisible!) Monika and
Franz are the work-horses in your
team. They're decent and competent
with first-rate teams steering the

FT GUIDE TO
THE JAPANESE SUCCESSION

Why has the Japanese government changed yet again?
Mr Tomhchi Murayama. a socialist former fishing union official who
made no secret of his dislike of being prime minister, decided to call it a
day. after 18 months in the job. He was tired of being a puppet of the
party which controlled his coalition, the conservative liberal Demo-
cratic Party, whose president, Mr Ryutaro Hashimoto, succeeds him

What does It matter to the rest of the world?
Japan is still the world’s second largest economy and its largest creditor
nation. The hands at the controls affect anybody who trades with or
borrows from a Japanese company.

Is the new government any- different from the old one?
A bit. An LDP man is back on top for the first time since the party was
thrown out of government in mid-1993 by an electorate fed up with the
pork barrel politics that had evolved under 38 unbroken years of LDP
rule. But it is the same disparate three-partner coalition as last time: the
LDP plus the centre left Social Democratic and New Harbinger Parties.

Will the new prime minister have a better chance than his ineffective
predecessor of tackling- Japan's economic and ffnam-tai problems?
That's unfair on Mr Murayama. He did pretty well, getting agreement
on a rise in sales tax in April 1997. overseeing the biggest reform to the
electoral system since 1925, and delivering the biggest public works
spending package in Japanese history. But Mr Hashimoto will, like Mr
Murayama, need to keep coalition partners happy. So the policy muddle,
in areas like the need to allocate more public money to the ailing small
banks, may persist Mr Hashimoto will meet problems at once with an
unpopular plan to use public cash to ball out housing loan companies

It all sounds like a bit of a mess. Who is really in charge?
That's a tough one. Until a few years ago, Japan was run by the
so-called "iron triangle-; efficient collusion between bureaucrats, top
companies and the LDP. That system has now collapsed.

Business distanced itself from the LDP after it fell from power in 1993

and the LDP itself is split along generation and new faction lines. The
bureaucracy, especially the powerful finance ministry, is under fire for

alleged corruption and mismanagement. The LDP's return to power, at

the head of another wobbly coalition, does little to change that state of
affairs.

Haven't you ducked that last question?

Sorry'. Government has become more fragmented during the past few
years, but there are people and groups who exercise more power than
most, generally from behind the scenes. Look out for the chief cabinet

secretary, Mr Seriko Kajiyama. who is Mr Hashimoto’s senior in the

LDP and a brilliant political strategist. Observe the new top bureaucrat

at the finance ministry, Mr Tadashi Ogawa. but don’t pay too much
attention to the finance minister, a socialist with no cabinet experience.

This is the fifth Japanese government in three years. Why?
No dear winner has yet emerged from the post-1993 melee. Hie LDP
does not have enough members of parliament to govern without the

help of its former foes, the socialists. The opposition - mainly composed

of ex-LDP heavyweights - has still to get its act together, under a tough

new leader. Mr Ichiro Ozawa. It may even split

How long will this government last?

Up to six months. Mr Hashimoto has promised Ids coalition partners to

try to keep going until autumn. But Mr Ozawa hopes to bring him down
early by exposing Mr Hashiraoto’s responsibility, as a former finance

minister, for the housing loan companies’ collapse.

Will the next government, after this one, be any better?

It will probably be another coalition. But it may have a stronger popular

mandate than this one because it will, unlike this government, very

likely be formed after a general election. Constitutionally, Mr Hashi-

moto does not have to bold one until July 1997. But he cannot afford to

ignore growing public pressure. The last three changes of government

were palace revolutions, decided by a vote of members of parliament.

Does the new generation of Japanese leaders represent change?

Yes, but only a bit. Mr Hashimoto and Mr Ozawa are more outspoken

and have clearer policy manifestos than their predecessors. Yet their

roots are traditional. They both began as disciples of the late former

prime minister Kakuei Tanaka, who perfected the LDP faction system.

Mr Tanaka was an exemplar of old style money politics. Only by dying

in late 1993 did he escape prison for bribery.

Mr Hashimoto has deep respect for the bureaucracy and the old mm
triangle. Mr Ozawa has attempted to reinvent himself as a reformer, but

uses traditional factional tactics.

So Japan's political revolution never happened?

We are talking about evolution, not revolution.

So what has happened in the past three years?

Japan has moved from a one-party system, to muddled coahtimis. That

is now simplifying into a two-party setup, embodied by the clash

between the coSerortive Mr Hashimoto and the mildly progressive Mr

Ozawa. The shift to a two-party system is important, as rt puts pressure

on the new rivals to woo voters with ideolo^K. rather than the pork

barrels of the past. Mr Hashimoto and Mr Ozawa have had a lively

policy debate, itself a change.

William Dawkins

Kendo attitude: HMbimoto has a clear policy uamifestu

most sensitive policies. Without

reform of the common agricultural

policy and regional aid. eastern

enlargement will foil, but WG must
reform by stealth.

"The two other heavyweights are

Karel van Miert and dr Leon Brit-

tan. Karel is clamping down on car-

tels. and he squeezed us on the
France TelecomJDeutsche Telekom
Atlas joint venture. He plays the

Brussels press like a violin.

"Sr Leon is also a mediameister.

Occasionally, I ask myself whether
he’s itching for a bigger job, partic-

ularly after he flirted with the Nato

vacancy. But you cannot keep a
good man down. The interim deal

on financial services liberalisation

was crucial, and his action pro-
gramme on transatlantic coopera-

tion looks promising. His test this

year is to the US and Asian
strategy work.

"I am not so sure about some of

DATELINE

Brussels: European
President Jacques
Santer may benefit

from the shrewd
counsel of a New Year

letter, writes

Lionel Barber

the ‘Club Med' Commissioners. The
two Spaniards — Manuel Marin and
Manuel Oreja - need watching.
Manuel M- is as canny as ever In

collecting money for Spanish
causes. His latest gambit is to use
EU aid to push reform in Cuba, but
are the Americans on board? Man-
uel 0. is bright but a bit of a wind-

bag, especially when it comes to

talking about the IGC. Joao de Deus
Pinheiro, the Portuguese, is handi-

capped by his interest in golf - but
be has an important trade brief

with South Africa.

"I am more impressed with Gre-

gor Papoutsis. the Greek who han-
dles energy and tourism, and his

chief of staff. They almost pulled off

a deal on energy deregulation at

end of 1995- It may not amount to

much, but the monopolists in

France and Germany are to blame
for the delay. As for the Italians,

Mario Monti is snper-intelligent

Give him credit for pushing a fron-

tier-free Europe and for sacking
that uppity Englishman who
headed the VAT section; but he
needs to be less sensitive about
press criticism.

"Mario should take a leaf out of

Emma Bonino's book. She was prob-
ably the star in your team in 1995, a

PEOPLE

Robinson reinvents
the Woolwich
When Peter Robinson joined

Woolwich Building Soci-

ety as a management
trainee in 1963. he was expecting to

be with the Woolwich only for a
conple of years while he considered
other career prospects.

After 32 years in the home loans

and retail savings business, he is its

chief executive, and marked his

accession by announcing last week
plans to turn the UK’s third largest

building society into a hawk and

float it The decision will mean free

shares far up to 3.5m Woolwich sav-

ers and borrowers.
For several years be was heir

apparent to Donald Ktricham Dur-
ing this time. Robinson says, "if

there was a need far organisational

change, cost suppression and fairly

radical alterations to our business,

I’ve usually been the one to do it".

He intends to rely on a small

team of executives instead of

looking to a partnership with a

potential successor.

But the change of management
style was overshadowed by the con-

stitutional change announced last

week. Tim Woolwich board took the
final decision on Janaary 3. just

after Robinson, who is 54, took over.

C/3
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IN THE NEWS

Swedlin returns to

her roots as a
Hollywood agent
International Creative Management
has stepped up its campaign to seize

the high ground in the Hollywood
talent agency business by installing

film producer Rosalie Swedlin as a
senior vice president, writes

Christopher Parkes in Los Angeles.

Swedlin, formerly a top rank
agent with Creative Artists Agency
until she moved into independent
film-making in 1991, will have wide
responsibilities in ICMs film and
television operations.

The appointment is unusual in a
business where executives are
routinely poached on condition that

they bring trains of actors, writers

and directors in their wake. Swedlin

comes without any clients; but she

does have a reputation, built up
over 10 years at CAA, where she
handled the likes of Martin

This was encouraged by the
announcement that Cheltenham &
Gloucester, the sixth largest build-

ing society, was being bought by
Lloyds Bank for L8bn. "That deal

altered things forever in terms of
any traditional building society
merger." says Robinson. “It raised
the spectre of a possible hostile bid,

and it certainly raised members'
expectations in terms of possible

bonuses. Before that I had been
fairly hopeful that we could manage
consolidation within the sector.”

The difficulty of achieving more
than organic growth - in a rela-

tively flat mortgage market - if

Woolwich remained a building soci-

ety, owned by millions of its savers
and borrowers, was an important
factor in the decision.

The society emphasised that, as a
public limited company, it could
raise extra capital more easily. That
would give more scope for expan-

sion, as well as acquisitions.

The Woolwich history of expan-

sion is mixed. Robinson emphasises

its early start in developing life

assurance and unit trust subsid-

iaries which are now sizeable busi-

nesses. It was also the first building

society to follow Abbey National,

Scorsese, Alan Parker and Joe Roth,

who now runs Disney Studios.

Since branching out on her own
she has. most notably, been
executive producer on Clockers.

Spike Lee's drug-culture shocker.

Her new employer has wasted no
time recruiting talent in the wake
of recent ructions at CAA, which
has lost its founder members to new
careers in the past year.

Action actor Steven Seagal,

formerly martial arts instructor to

Michael Ovitz, the CAA founder
who is now number two at Walt
Disney, has joined ICM. Kevin
Costner, another international star

attraction, has left CAA and is yet

to decide which agency will take

the traditional 10 per cent of his

fees in future- And Sylvester

Stallone, who recently broke new
ground with a multi-film contract

under which he is guaranteed $20m
per role, has also left CAA for ICM.
The firm, which had already

cornered the market in big-name
tough guys - Arnold
Schwarzenegger and Jean Claude
Van Damme are on its books - is

also preoccupied with reinforcing

its popular music operations.

Unlikely revolutionary

on the Vienna market
Gerhard Randa seems an unlikely

man to change the clubbiness of

the Austrian equity business,

writes Eric Frey in Vienna.
Now 51, Banda has made his

career in the state-controlled

banking sector, rising to chairman

FILM AND VIDEO

the home loans and banking group,
into a joint venture to devise and
sell general insurance.
But it has taken time for its

French and Italian subsidiaries to

become profitable, and its estate

agency is still producing pre-tax
losses, however valuable as a
source of mortgage business.

Robinson would like the diversi-

fied businesses to be more impor-
tant in providing the group's
income. "The proportion is 90 per
cent to 10 pc-r cent in favour of UK
core business**.” he says, "with 10

per cent from r-tber activities. Our
medium-term •jhirctivo is to double
that 10 per

Woolwich j*>. iic- add?, •poised to

expand its FivnrL operation”, and
be is also hirer. .K-iviisitions

for its life assurance, unit irust and
general insurance b-jfir.-.'sses.

The emphasis on acquisitions and
the need for Woolwich i. ‘ V-ulk up"
if it is not to be a takeover target at

the end of its protected five-year

period after floh.tkn. sv-xr-sts that
- with an estimsu ... : c.r.-i -ital-

isation of IL5-3bn - it might other-

wise be vulnerable to a hostile bid.

Safety. Robinson says, bes in two
areas. "It’s a question of size and of

ofBank Austria last April after

five years as vice-chairman. As
such, he leads Austria's largest

bank, controls the fourth largest.

Eurocredit, and has a business

portfolio ranging from construction

to fast food restaurants.

Since last week, Randa has also

been president of the Vienna stock

exchange, a position that routinely

goes to one of the city’s top
1

bankers.

Bank Austria is one of the

handful of players that control the

Vienna stock market and make
trading and share placements often

look quite untransparent. But if

Randa gets his way, all that win
end. "We quickly have to reach

world standards,” he says, citing

US and British disclosure and
transparency practices.

Vienna is well on the way to a
folly electronic trading system - it

is due to switch in mid-1996 - and
Randa is pushing for a supervisory

body similar to the US Securities

and Exchange Commission.
There is still some way to go,

however. There is little domestic
interest in shares and most public
companies have only a small part

of their equity in free float “We
have to intensify the breadth and
the depth of the stock market”,

Randa says, citing privatisations

and initial public offerings.

This apparently does not apply to

his own bank, which is controlled

by a foundation close to the city of

Vienna and has very few shares on
the market "We are very happy to

have stable strategic investors,”

Randa says.

Despite top security at ports and
airports, our country’s film direc-

tors are still escaping in large num-
bers. Mike Figgis, last seen waving
a viewfinder in the ultra-British The
Browning Version, has been to

Nevada to make Leaving Las Vegas,

a tale of drink and dark nights

of the soul. And fellow Brit

Anthony Waller absconded to

Moscow for his directing debut a
harum-scarum thriller called Mute
Witness.

These are movies to give defec-

tion a good name. Leaning Las
Vegas has already collected critics'

nominations and Oscar bets in

America. Nicholas Cage and Elisa-

beth Shue star as hard-drinking
writer and fast-sinking hooker in

this potent tale cfdecline and foil in

Sin City. It makes Showgirls look

the meretricious tripe it is.

Mute Witness became a mini-cult

at Cannes this year. Made for a
pocketful of roubles. Waller’s

high-speed murder shocker is set in

and around a crumbling Russian
film studio.

The props. lights and mostly
unheard-of actors came cheap. But
money cannot buy tins degree of

ingenuity with plot, images and

Invigorating shower: Nicolas Cage stars in Leaving Las Vegas

script (in English, not Russian).

And don't blink or you'll miss Wal-
ler’s one big name. Sir Alec Guin-

ness as “the Reaper'’.

Elsewhere Michelle Pfeiffer

prowls the classrooms in Dangerous
Minds, teaching children with spe-

cial needs. In America these include

the need to cany a gun and switch-

blade. A Blackboard Jungle for the

'90s, the film has been a hit in

America, where David and Jerry
Zucker <of Naked Cun) are already
making a feature-length spoof

called High School High.

On video we have Jerry Z’s last

film, the straightfaced First Knight.

Only the title is jckey in this rous-

ing tale of Richard Gere’s Lancelot,

Sean Connery's King Arthur and
Julia Ormond's Guinevere swash-
buckling all over the home coun-

ties.

British history Hollywoodised?
Yes. But if they can’t keep our film

people out how can we complain
about theirs coining here?
Nigel -

rent-a-quote radical who clocked up
more frequent flier miles than Ame-
lia Erhart. She even managed to
make the turbot war with Canada

sound glamorous, and her humani-
tarian work in Rwanda and
Burundi was admirable. The other

impressive debutant was Erkki Lii-

kanen. the Finn who handles the

budget He and Anita Gradin, the

Swede, are '.slowly changing the

Commission's spendthrift habits.

"Three Commissioners remain a
mystery to me. Padraig Flynn, the
twinkling Irishman in charge of

social policy. Surely someone will

spot the gap between what he says
and what he actually delivers. Edith
Cresson is struggling to msks her
mark in Brussels; but she’s a lot

sawier than many of her col-

leagues. Hans van den Broek took
his eye off the enlargement dossier,

worrying about the Americans side-

lining the EU in the Balkans

he should do better in 1996.

“As for you, dear Jacques, you
will be judged by three subjects:

enlargement, the IGC and Emu.
Two out of three and you're a hero.

"You like to describe yourself as a

basketball player, waiting for the

right moment to shoot Fine, but
don’t run out of time.”

Chief executive Peter Robinson, left, and chairman Sir Brian Jenkins

sustaining a decent profit record. If

we do achieve that, we will either

be too big, or have sufficient clout

to go in on a partnership basis. Or -

if we are absorbed by a giant - we
will have sufficient bargaining
power and support from institu-

tional investors to continue with
the Woolwich franchise.”

He resists the notion that having
spent so long with a single organi-

sation may prove a disadvantage in

running a public limited company.
“During the time I’ve been here,

Woolwich has been mutating from
an organisation of modest size and
influence to where we are now. As
for the idea that building societies

provide only a ’confined' experi-

ence. we have dealt with insurance

companies, hanks and other finan-

cial sendees organisations, and so
have broadened our range that way
as well."

Counterparts at other building
societies say Robinson's commit-
ment shows in a deeply competitive

approach which underlies an engag-
ing and affable manner.
An executive in another society

remarked Robinson’s relief that
Woolwich had pipped to the post
with its announcement the other
society widely expected to become a
bank. Alliance & Leicester.

Whether this will make up for the
likelihood that A&L could still

become a bank first - Woolwich is

not intending to float until late 1997
- remains to be seen.

Alison Smith

Business Information

The Right
Business Information

In ihe age of information, the hard thing is to find the right

information; key company information that’s relevant and

to the point.

FT McCarthy is your vital source. Our network can

provide comprehensive information on the exact companies

and sectors that interest you. Every day we gather

information Grom the world's top business publications -

it would take you all day just to read them - sort it and

store il You can access just what you need - by company,

by industry, by country or by market. Industry •-peculation as

well as the hard facts.

Access is on CD-ROM. vniin.* vr fori -• p;.. s.* it's

easy to be on the right side with FT McCarthy. Stan today

by sending the coupon.

FT McCarthy. The right business information

j
Complete this coupon and send it to: Michael Ridgway. FT McCanty!^

j

. Financial Times Information. Fiizroy House, 13-17 Epworth Street. .

I
London EC2A 4DL Telephone 0171-825 7953. Please send me detafls

J

I

of FT McCarthy .

W
Name I

I Company 1

Address

FT
j

Counny

j

Telephone

-- financial TIMES
:» -mjlion



FINANCIAL TIMES MONDAY JANUARY 15 l**6

AN A GEM ENT
Kevin Pone on how US venture capitalists are changing the broadcasting map of eastern Europe

TV programme of expansion

C
entral European Media
Enterprises has stolen a

march in eastern
Europe on most of the

world's established
media giants. With the recent
launch of commercial television
operations in Romania and Slo-

venia. it is mounting an increas-

ingly serious challenge to
entrenched state-owned broadcast-
ers in the region. And if current

licence applications in Poland and
Ukraine are successful it could be
reaching a target audience of more
than 100m viewers by 2000.

Created by a group of US venture

capitalists led by Ronald Lauder,
one of the heirs to the Estee Lauder
cosmetics fortune. CME is rapidly
changing- the broadcasting map of

the former Communist bloc.

Its strategy - based on early mar-
ket entry, investment alliances with
local partners and the use of satel-

lite technology to plug gaps in Its

terrestrial network - is directed at

trying to repeat the spectacular
breakthrough it achieved with Nova
TV in the Czech Republic, already
regarded as one of the most success-

fill launches in television history. It

will also be hoping to avoid the

pitfalls and losses it has suffered in

regional television in Berlin where
it has discovered a mare local

approach is necessary.

Started in February 1994 Nova TV
is eastern Europe's first, private

national commercial television sta-

tion. After less than two years of

operation, it has eclipsed the two
channels of its state-owned rival

Czech Television (CTV). It claims

an average share of more than 70

per cent of Czech television viewers

and is developing into a formidable

cash-generating machine.
The success of the Nova TV oper-

ation. in which CME holds a 66 per
cent equity stake, has supported the

flotation of the group on the Nasdaq
stock exchange in the US. where it

has raised gross proceeds of $168m
(£l09m) in two share offerings in

October 1994 (S76m) and again in

November last year ($92m). Beside
Romania and Slovenia, operations

are planned to begin in Hungary
and Slovakia later this year.

According to Leonard Fertig,

chief executive of CME and previ-

ously a pioneer of pay television in

the US. early entry to the different

markets across the region is allow-

ing CME to take advantage of the

high initial rate of growth in televi-

Ronaid Lauder likes to portray

himself as an insider in east-

ern Europe. In Bucharest for

the launch of CME's PRO TV opera-

tion, he is flanked by Romanian
President Ion Hiescu at the grandi-

ose House of the People,
Ceausescu's megalomaniac folly.

“We have always worked closely

with local officials in government
Whatever we do, it is with the bless-

ing of government." he says.

The establishment links are cru-

cial. As Lauder expands his com-
mercial television operations
through eastern Europe, govern-
ment broadcasting licences are the
vital first step.

sion advertising expenditure.

it is gaining too from the absence
of serious competition with only a

very limited number of broadcast-

ing licences available in each coun-
try. and it has also acquired exclu-

sive rights to western
programming. Nova TV, for exam-
ple, has introduced US-style televi-

sion appealing to a mass audience
with a mixture of films

, comedies,
drama, soaps, news, sports and late

night soft-pom programmes.
All foreign language films and

programmes are dubbed into Czech,

and Nova TV has acquired the
Czech broadcasting rights for more
than 6,000 internationally released

films and television episodes.

With the profits rolling in Nova
TV is buying its elegantly modera-

Lauder, 51, is one of the billion-

aire heirs to the Estee Lauder cos-

metics fortune. He is still on the

Estde Lauder Companies payroll -

he received $3.9m (£2.5m) in salary,

bonus and other compensation for

the 12 months to the end of June
last year - but since the collapse of

communism his attention has been
focused on eastern Europe.

Late last year he raised KKMm
through the sale of 8.3m shares in

the flotation of Esfoe Lauder. His

ised headquarters in the historical

centre of Prague, and CME is confi-

dent that the Czech station is

already solidly self-financing.

Crucial to Nova TV’s rapid
growth was its ability to broadcast

nationwide from day one - and it is

here that the joint venture
approach has been important.

The US venture capitalists

shrewdly joined forces in 1992 with

a group of Czech and Slovak media
personalities and academies.
Together they won the contest for

the national licence to use the
broadcasting frequency in the
Czech Republic of the old federal

Czechoslovak TV channel, which
became available with the split of
the country at the end of 1992.

CME has also been astute enough

remaining stake is worth in excess

of $lbn, but he says that he Is

“likely to sell additional “substan-

tial" holdings from “time to time".

Lauder is reestablishing the fami-

ly's roots in central Europe. His
four grandparents came to the US
at the turn of the century from an
area within a 100-mile radius of

Vienna, from present-day Hungary,
Slovakia and Austria.

In the Reagan years his links to

the region were enhanced by spells

to team up with local interests with
close government links. Among the

Czech partners was Vladimir
Zelezny, a former dissident journal-

ist. screenwriter, playwright and
television director. Zelezny, an
activist in the 1989 Velvet Revolu-

tion, became official spokesman
both for Civic Forum and later for

the Czech government, before join-

ing the project for private television

in 1992. He became Nova TV's first

general director and has since been
rewarded for its success with the

additional post of president of

CME’s television station group.

Similarly, CME has also secured

its position in Romania by forming
a partnership with local personali-

ties, namely Adrian Sarbu and Ion

Tiriac, who had been awarded sev-

first at the Pentagon and then as US
ambassador in Vienna. In the late

1900s, as communism crumbled, he
was back at Estee Lauder, negotia-

ting for stores in Moscow and Buda-
pest, as well as failing to become
mayor of New York.

He started the Central European
Development Corporation in Decem-
ber 1989 with a group of people -

including Mark Palmer, US ambas-
sador to Hungary from 1982 to 1986
- looking for “interesting invest-

eral regional television broadcast-

ing licences, but lacked the capital

and expertise to knit them together

Into a national channel.

Sarbu, a documentary film maker
before the demise of the Ceausescu
regime, ran the election campaign
for the National Salvation Front in

1990 and served briefly as secretary

of state for media affairs in the gov-

ernment of Petre Roman, before

resigning to form Media Pro, his

own media and advertising group.

He has been appointed general
director of the Romanian operation,

PRO TV. Tiriac, the former interna-

tional tennis player and tournament
promoter, has become one of the

leading entrepreneurs in Romania
with interests from banking to

motor distribution and airport ser-

vices, as well as television.

From his Prague base the newly
promoted Zelezny is taking on the

task of developing services that can
be shared between the various CME
stations Including joint production,

programme exchange, marketing,
purchase of sophisticated technol-

ogy and multi-market advertising.

CME is already cashing in on rap-

idly rising advertising expenditures

as commercial television develops

across central Europe. In the Czech
Republic the television advertising

market has jumped from S6m in

1991 to $96m in 1994 and an esti-

mated $135m-$140m last year, of

which Nova TV claimed a share of

more than 70 per cent, says Fertig.

In Romania he estimates that

television advertising expenditures
grew from $Sm in 1994 to $25m last

year. “We forecast very rapid
growth for the next four-five years,

perhaps a doubling each year with a

total market of between $200m and
$400m by the end of the decade."

In the countries where CME
already has broadcasting licences

he forecasts a television advertising

market of between $lbn and $1.5bn

by 2000 and says this could grow to

S2bn-S3bn. if CME wins the licences

it is seeking in Poland and Ukraine.

The Czech Republic is the only
country in which it has started with

a national broadcasting licence

from day one. In moat other coun-

tries it is polling together a patch-

work quilt of regional stations and
cable operators in a process that

mirrors the development of the US
networks years ago, says Fertig.

In Romania, for example, Sarbu
and Tiriac held six regional televi-

sion station licences covering 25 per

ment opportunities in east Europe".

Since 1990 Lauder’s venture capi-

tal operations have moved succes-

sively into banking in Hungary -

General Banking and Trust Com-
pany, the country’s first bank priva-

tisation - a cement plant in
Estonia, real estate (including
development of the Checkpoint
Charlie site in Berlin), and restau-

rants with the purchase of Gundel’s
in Budapest, now restored to its for-

mer glory as one of Europe's great

cent of Romania’s 23.2m population,

and operated four local radio sta-

tions. The venture with CME will

now manage all these stations and

operate the PRO TV network. PRO
TV reached around 35 per cent of

the Romanian papulation at launch

last month, but this should increase

to around 55 per cent by the year-

end.

Unlike several of the global media

giants CME is expanding as a ter-

restrial rather than a satellite

broadcaster, but it is using satellite

technology to fill the missing

ground links by delivering pro-

grammes via satellite to terrestrial

television transmitters, cable televi-

sion operators and affiliated sta-

tions. As an interim measure it is

leasing part of a transponder on an

existing satellite, but it has also

taken a 12-year lease on a transpon-

der on the Eutelsat HB3 satellite

which is expected to be launched in

January 1997. This will give ail the

stations affiliated with CME a low-

cost programme distribution system

in their own language.

Fertig likens CME to the infantry

of the television industry in central

Europe, fighting country by country

for market share, in contrast to the

aerial strike forces of the big media
groups. “They take more of a high-

tech approach with satellite tech-

nology delivered to people that can

afford dishes, cable and pay TV.
They are fighting the air war pick-

ing up single digit market share

across the whole of Europe. We are

the infantry with teams of people

on the ground. We want as much of

the TV advertising market as possi-

ble in each country.

“Building local partnerships and
local businesses takes time and
resources. Our rivals are too large

to focus on individual small coun-

tries, so they are overlooking them.

The)' got excited for a short time

after the Berlin Wail came down.
But they decided that the same
effort needed for 5m to 10m people

in a single country could be spent

on lbn people. They have focused

on Asia instead."

In the meantime the CME infan-

try is setting up bases from Berlin,

Dresden and Leipzig to Bratislava.

Kiev, Prague. Budapest Ljubljana

and Bucharest Each launch may
initially appear chaotic, but the

CME footprint is growing, and Fer-

tig is confident the group can
emerge as a powerful new player on
the European media board.

eating houses.

For the moment the spotlight is

turned, however, to television and
telecommunications. “We are
looking for unique opportunities

where, once in a lifetime, govern-

ments are giving out licences," says

Hungarian-born Andrew Gaspar. a

director of CME and one of Lauder's

main venture capital partners.

“When you play back the video-

tape of western history since the

war, some classes of investment
would have been great Real estate

downtown would have done spec-

tacularly well. And government
licences of different types. These
are unique opportunities."

Lauder’s new media fragrance

No fatties, smokers or oldies wanted
T hree cheers for the US

Supreme Court. Last week
it ruled in favour of a Flo-

rida employer which
makes prospective workers swear
they have not had a puff of a ciga-

rette in the past year. The court
correctly saw nothing Illegitimate

in this: the employer was simply
trying to keep down its costs from
smoking-related diseases.

I am particularly cheered to dis-

cover that the attempt to confine
smokers to the dole queues is not

exclusive to the US. According to

our very own Institute of Personnel
and Development, British compa-
nies are within their legal rights if

they offer jobs only to non-smokers.
Wliat I do not understand is why

companies on either side of the
Atlantic should want to stop at
smoking. Why not have rules ban-
ning all fat people? There was a

case in the US recently in which
someone- was Tired for being too fat.

aod one can only commend that

company for its bravery. After all

fat people may drop down dead with

a heart attack any minute. Simi-

larly, people with high cholesterol

levels should be prevented from
being employed, as should people
who are too thin or too old. The
most obvious group that should be

excluded from the job market in the

interests of keeping a lid on costs

are women - they get pregnant and
then are absent for months on
costly maternity leave.

One of the beauties of being an
employer in the 1990s is that with

so many people out of work you can
pick and choose whom to hire. It

could be argued that if you limit

your choice to males of average
weight, who do not smoke or drink
or do anything that might risk their
health in any way. you may not be
getting the most talented, creative
people around. But in today’s stulti-

fying, frantic company it is not
obvious that talent or creativity is

always an advantage.

Which would you prefer a face to

face interview with a life assurance
salesman or a visit to the dentist?

Until my own visit to the dentist

last Wednesday at which a front

tooth was extracted I had always
thought the two experiences were
much of a muchness.
Thus T was not in the least sur-

prised by last week's supposedly
shocking revelation that half the

UK population would prefer to buy-
financial services over the phone,
willingly foregoing the traditional

persona] interview. What is remark-
able about the news is that the life

assurance industry has fondly
grasped the wrong end of the stick,

and concluded that the British pub-

lic must be becoming more clued up
about financial sendees and able to

make their own decisions about
what to buy. But the real explana-
tion is surely that most people do
not epjoy inviting a financial sales-

man over the threshold, and would
prefer to get on and buy the product
without the smarmy sales pitch.
After all, it is easier to put the
phone down than to show someone
the door. If only dentistry could be
done over the phone.

Senior managers should set a good
example and go home at 5pm or

6pm every day for an enriching
time with their families, followed

perhaps by a bit of community ser-

vice. That was the recipe for suc-

cess given by cook and businesswo-
man Prue Leith last week at the

RSA.
You need to he an unrecon-

structed workaholic to disagree that

most people spend too much time in

the office for their own good and for

that of their families. However
Leith, like many of her fellow cam-
paigners on this newly fashionable
cause, is guilty of some wishful
thinking.

She refers to “evidence" that peo-

ple with “happy personal relation-

ships and healthy outside interests

make better employees than the
overloaded executive guilty about
neglecting his or her family".

It would be nice if this were so.

Most of the really successful people
I can think of are those who give
everything to their work.

A bad or non-existent family life,

and an aversion to evening classes
and choir practice, may actually be

an advantage as far as the company
is concerned.

Of course there is Gerry Robin-
son, chief executive of Granada,
who works a 30-hour week and still

insists on a long family holiday
even when he is in the middle of a

£3-7m takeover bid. But he is not
the norm.
What is true is that having a few

outside interests and a functioning
home life may make someone a
more rounded human being than
one who lives for work. But there is

no reason why a company should
give a fig about that.

Recently I came upon a power-
suited woman disappearing into the
ladies' loo at her office in order to
have a conversation on her mobile
phone.
Must be pretty secret, l thought,

until I heard her say: “Have you
done your homework?". What does
that say about family-friendly poli-

cies?

FAST TRACK

Holiday

Autos
Anyone who has hired a ear

from an airport at their holiday

destination will know it fa not

as easy as it seems. Even if mast

of the charge was pro-paid there

can still be insurance premiums,

currency supplements,

additional driver cover and a

myriad of state and local taxes -

to pay at the airport

Remarkably for an industry

dominated globally by large car

hire companies, it was a tidy
.

private British company that

grabbed the opportunity to offer

hassle-free car rental through

travel agents.

In 1987, Clive Jacobs and two
partners set up Holiday Autos in'

a room In central London with a

.

few hundred pounds of capital.

It now has sales of £40m and is

a leader in the fast-growing

European market
Jacobs came to car rentals via

a circuitous route. After jobs on
building sites and in the ffah

department of Selfridges he
started selling insurance for -

Hamhros Life before returning,
’

aged 20,
to Israel where he was .

.

raised. He then took a job as a .

messenger delivering airline .-

tickets for travel agents In Tel

Aviv.

Returning to London, he
joined a mass of other small

agencies in the early 1980s

selling cheap tickets through -

.

backet shops. It was here that . .

he and his partners found the

Ignored niche of car rentals.

“Car hire was the only

product not being extensively ;

sold through travel agencies,”

he says. TJning up small rental
companies in popular resorts,

Hobday Autos offered an
attractive package to the travel

agents that allowed them to sell

.

the product easily and get paid
quickly.

Working with slips ofpaper
and a telex machine, the three
partners sold nearly£lm of car

rentals in their first year and
were immediately prtifitiible.

The company then linked-up

with large car rental companies
throughout Europe and boosted
its marketing drive by saying
that customers couldnothook
more cheaply elsewhere.

: Over the next two years,

duringwhich sales rose to £3L5m
and then £6m. the company

;
opened offices in Germany and )"

'

the VS and has now franchised :

'

the operation across 42 .

locations.

Holiday Antes' arrival has not
gone unnoticed - although the.- -

.

three founders were able to
-

disguise its progress by trading
.

until last year as a partnership'. :

which does not have to file
'• -

accounts: Sancars, owned by - V*

tour company Umjet, is another
rapidly growing name in car
rental broking, while Hertz, dhaCJ*
giant subsidiary of the Ford
Motor Company, has cut prices > y.

*

and is currently challenging \

Holiday Autos' advertising
.

campaign In the courts. v .

With the holiday rental ••• - • v

market growing in line witfc'the

desire for more adventurous' , .
-

holidays and the US markeLstiR
largely untapped. Jacobs saps- ’?

there is still much to go for. C'-’V

It has just launched anafl-to
-

"j

rental package for tiie DS and- J
;

has been made preferred carrier
for Vfrgm’s newly opened route
to Crete. The ambition is.to

rrw '
;: ''.

make Holiday Antos as wefl -%' •

known internationally as Hertz
and Avis. • *'•£*;

But having toyed with a
flotation earlier this year, - *

:.JV

Jacobs has no plans to seu^TC'/
you want the progress of your*v :

business to be dictated by people
who do not understand jonrf'K:.
business then go pdriic.’* .

.

Richard Gouriaf

.
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BUSINESS EDUCATION
j^JC^a^dcvised its own course to train Chinese managers, reports Della Bradshaw

College proves a real gas
While business
schools abound in
Europe and North
America there are
few in East Asia
and fewer still in
China . But for coni'

panies setting up in China there is an
enormous need to train locallv
recruited managers.

r

Just such a problem faced BOC
Gases, which owns three companies in
China and has a further n joint ven-
tros there, selling industrial gases to
the chemical, steel and food industries.
Mujael Brown, managing director forBOC m China, had to decide what to do.
The concern was neither the handful

oF ex-patriot employees nor the dozen or
so high-flying Chinese staff. The issue

was how to train the 150 general
managers who worked on a day-today
basis with BOO’S 3.000 Chinese employ.
60S.

Brown finally decided to set up his
own school, the BOC College, in con-
junction with the university in Fushun
in north-east China, where one of BOC's
joint venture companies is sited. Then
the company designed its own manage-
ment programme modelled on a tradi-
tional business school MBA.
BOC bought in training modules

where available and developed others
where required. The first ll students
graduated from the first 10-month,
full-time course at the end of 1995.
Not least of Brown's reasons for

rejecting traditional overseas business

courses was the cost Because of low
living costs in China the Fushun course
cost BOC just $80,000 (£19.500) to
develop - the equivalent of course fees
for two students to study on an MBA
course at a European business school.
The bureaucratic difficulties in get-

ting students out of the country were a
further deterrent to the business school
route. And Brown wanted to retain edi-

As well as language difficulties,

Brown felt the students would lack the

basic management background in, for

example accountancy or marketing, to

survive a full-time MBA programme.
Aged between 30 and 45, they were
slightly older than the average business

school student “They'd be lost in a

developed business school environ-

ment," he says.

Students at the BOC Coliege in ftatiwi, China, team a0 about western marketing sfcffls

tonal control of the programme and
stamp the BOC image on it - the mar-
keting module, for example, on how to
market industrial chemicals, is taught
exclusively by BOC’s staff.

He was further concerned that many
of the managers did not speak English
well enough to study a full-time course
in English. (One third of the Fushun
course is English language learning.)

Brown believes that one of the big-

gest benefits of the course will not be in
the mare obvious hastes of a market
economy - such as the importance of a
profit and loss statement Instead he
argues that human resource manage-
ment is the biggest problem faced by
companies such as BOC in China. “One
of the key areas is developing the peo-
ple who then go on and develop the

next people down, and so on"
With human resources such a big

issue. Brown decided to buy in an HR
module from the Nanyang Technologi-
cal University in Singapore. The course
was taught by a lecturer from Singa-
pore, Shi Ynwei. unlike most of the

course material which was taught by
lecturers at the Fushun university.

A further 10 to 15 students are being
selected to take the course this year,
which could be slightly shorter than
the existing 10 months. All the prospec-
tive students are treating the proposal
with enthusiasm and treat selection as
a “significant honour”, says Brown.
“Motivation is extremely high. They see

it as an opportunity to move up the
career ladder, ” a concept which, until
recently, has been alien to many Chi-
nese. To consolidate this view the first

11 graduates have been promoted on
returning to their respective companies.
Some of the high-fliers could now go

an to work in other BOC companies in

the Aslan region and some could be
sent to western-style business schools.

Although some students faced partic-

ular problems, the attribute of the
. course that most students commented
on was its “overall intensity", says
Brown, referring to the length of the
course and the feet that it was residen-

tial.

As one recent graduate, Zheng Ye
Ping, equipment supervisor at BOC in

Shanghai, comments: “We studied very
hard and usually didn't go to bed until

after llpm.”

Virginian cash pledge

for entrepreneurs

Frank Batten, the

entrepreneurial chairman of

newspaper group landmark
Communications, ofNorfolk,

Virginia, has pledged SlOm
(£&4m) to the University of

Virginia's Darden Graduate

School of Business.

The pledge means that

Batten will match dollar for

dollar all other donations to
the school up to the $10m
ceiling. The money will go
towards developing the

school's programme in

entrepreneurial leadership,

which will bring together the

three disciplines of

leadership, entrepreneurial

skills and business ethics.

The SlOm is in addition to

the Batten Challenge for
Entrepreneurial Leadership’s
original 83.5m fund.
University of Virginia: US, 804

S240311.

Occidental taste for

Asian students

Prospective business school
students in Seoul, Taipei,

Singapore. Kuala Lumpur,
Manila and Jakarta will get a
taste of what European
business schools offer with a
series of forums to be held in

Asia this month and next.

NEWSFROM

CAMPUS
The joint promotional tour

by the 14 European schools,
Including lese, of Spain. IMD,
of Switzerland, Insrafl

,
of

France, and ESM Erasmus, of
the Netherlands, is intended
to persuade Asian students to

study in Europe.
RSM Erasmus: Netherlands.
104523509.

Youth get a chance
to prove their worth

The UK's African and
Caribbean Finance Fonxm,
which promotes the role of
those from ethnic minorities
in the professional sector, Is

looking for professionals

from all sectors of industry to
take part in a one-day
seminar in London on 26
January.
The aim of the day is to

take 60 students through a
series or workshops covering
the skills needed to succeed
as a professional.

ACFF: UK (0)181 29S 9221
ft Young and aspiring

managers, aged 35 and under,
can enter the UK Institute of
Management’s competition to

write a 1,000-word article

entitled “What do you need to

succeed in management?”
The winning article will be
published and there will be a
cash prize.

1031: UK (0)171 497049&

Getting a taste of

their own medicine

January is the month where
business teachers are

returning to the classroom.
At the London Business
School, 40 business lecturers

gathered for the

International Teacher’s

Programme, which trains

them to teach more
effectively.

Meanwhile at Thunderbird,
the American Graduate
School of International

Management, business

professors from 24
international schools are

gathering to discuss Issues In

global business strategy.

LB& UK, (0)171 262 5050.

Thunderbird- US. 602 97S 7827.

New South Wales gets
new boss for its MBA

The Australian Graduate
School of Management at the

University of New South
Wales has appointed a new
director of the school’s

Executive MBA programme.
Greg Whittred, latterly

professor of accounting at the

school, took over as boss of

the three-year part-time

course at the beginning of

January.

AGSAfc Australia, (0)2 931

9200.

BUSINESS EDUCATION
Foreign Businessmen/
Women - Improve your
English for Business

Qualified teacher

(ex senior executive) gives

PRACTICAL private tuition on an
individual or small group basis.

Tel: 0171 584 2866 Fax: 0171 823 821

2

INTERNATIONAL

FEBRUARY 5-7
1996 Cards International
Convention “Free Trade, Free
Card Markets?”
Tha major aaennoonal atfiiay event w9 uptfae

you an wfau'i h*RWBng h the bank end sad
um cad busmen. Yon wfl bear fion headsof
ihe end asroriataB. Deutsche Bank. Cettkm.
Save & Prosper, Banc One. Microsoft, IBM.
Badni. Gyhal Q*. Brntayt 9BS, Masks.
Infamy; Oanphic— and many treat.

Contact: Laficrty Conferences

Tct (+353 1)6718022 Fax: (+353 116713*4

AMSTERDAM

FEBRUARY 14 - 16
Credit Training Workshops
Thomson Bank Watch, global leaders in

bank risk analysis, is holding its second

successful series of credit training

workshop* In Frankfort. Topics include;

Bonking Systems A Bart* nid Emeqpqg
nutlets of Asa. Banking Systems & Banks
of Emerging Markets of Eastern Europe ft

Russia and on Advanced Survey of OECD
Banks A Systems.

To receive a brochure ring Terry Brume on
44. tOl 171.4260507 or

Fax -H.1QI i7iJ47jaie.
frankfurt

FEBRUARY 22 & 23
The Financing of Innovative
SMEs in the European Union
Whs rotes should private and public agate
play in adapting and developing financial

instruments nbicli would enhance

technological innovation within SMEs?
European symposium organised with the

hacking of the European Gomnisskn.

Contact- Mr. Gallez. EBN
Tel: +32 2 772 IN 00 Fax: +32 2 772 95 74

BRUSSELS

FEBRUARY 27-28
Gulf 96 - Infrastructure and
Finance in the Iflddle East
conference
Senior mini "era and leading decision-

makers from around the region discuss

resourcing economic development for the

Gulf in the 21st century. Programme and

registration details: Natalie Bradshaw.

MfiKD Tel: t+JWI (Ol 17! 470 041)0/

Fax: (+441(01 171 430 0337

LL ROY XL MFnroiBv BAHRAIN.

FEBRUARY 29 - MARCH 1

Russian Investor Conference:

dree! & Portfolio Investment

Outlook tor 1996
International conference designed for the

in'chancre hankmf . fund maaagematr and

corporate community interested in ihc

emergim: Russian economy. To include:

iiqnjunv presentation! and urorkshept on

prospects and investment opportunities for

dure! and portfolio mvesors timely analysis

of dv Duma ckctxvu. outlook for 1996 - m
particular the risk to ihe government

economic stabilisation

CoAmX Andie Sawna. Dow Jones Tdcrar

tm- *44 ITI K32 9737 Far +44 171 353 2791

Thf. rmtA Hum, NEW YORK

MARCH 20421
Construction Sans Frontteres

Working Together for

Exceptional Results

Opp. irlliwirt »irt lb? C iKmnteSinn

/j/eCyfc-
«
'«’*» ffn/inr/irm

^^"Gonaale.-Finat (DCVIIJ:

Rnlish Oas: Man ms: BP. Lloyds; Akxjv
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Imagine Attending

TheWorld’s First&
Only GlobalMBA
...without having to relocate or stop working

,

Travel around the world, communicate through

leading-edge technologies andprepare yourself
to lead a global corporation into the 21st

century : Duke University's Fuqua School of

Business introduces the Global Executive MBA
program, beginningMay 1996— a unique

educational experience .

ON LINE Interact with world-class faculty and a

select group of students from Asia, the Americas
and Europe. Use the World Wide Web, electronic

bulletin boards, e-mail, computer-based video conferencing,

asynchronous groupware, decision support software,

CD-ROM, multimedia courseware and more.

ON SITE Spend 11 weeks in residential classes at

locations around the world. At each of five program

sites, study developing and developed nations in the

region. Learn firsthand how to succeed in a truly global

enterprise. Begin with orientation at the Duke campus in

North America. Then return to your job and continue

interacting and learning via the Internet. Reconvene for

two-week sessions in October 1996 in Salzburg, March 1997

in Shanghai and Hong Kong, and July 1997 in Sao Paulo.

Return to Duke for the final module of this exciting

19-month Global Executive MBA program.

ON TARGET Earn your MBA in the first and

only program to fully integrate three essential

elements for effective global management a firm

grasp of core business skills, expertise in global management

and proficiency in the latest interactive communications

technologies. In 15 courses, cover core business functions

such as finance, marketing and decision sciences, as well as

the current realities of global business.

ON TIME Prepare yourself for leadership in a

global corporation of the 21st century. Applications

close March 1, and class size is limited, so apply now.

Contact us today:

Call 919-660-801 1 or 800-372-3932 (U.S.)

Fax 919-660-8044

E-mail fuqna^anba@maiLdnke.edu

Web site bttp^Avww.fninia4luke^dTiA>roeraiiWBemba

The Fuqua School of Business

Duke University

Durham,NC 2770S-01 16

USLA.

Brussels Office

Phone; 32 [21 655-5857

Fan.- 32 121 655-5739

DUKE
THE FUQUA
SCHOOL

OF BUSINESS

FUQUA. SHAP1NC BUSINESS REALITIES WORLDWIDE
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Talk
to people who mean

business
Over 65 leading business schools
from the UK, Europe and USA will

discuss the management qualification
the Master of Business Administration.

Wednesday 31 Juiary 1 996
12 noon - 8pm

Thursday 1 February 1096
1 2 noon - 7pm

Business Design Centre.
52 Upper Street. London. N!

Visitors call on: 0800 252183 free

gviB/V
fair,,*.

&
The Postgraduate Study and Training

Fair is co-iocated with che MBA
Fair— entrance to both is free. ^INDEPENDENT

4DIBIMKI

Pursuing equal opportunities and excellence in education.

INSEAD 24 Mardi - 5 April 1996

Never more timely:

“Strategic Management

in Banking”
An ideal opportunity to acquire or sharpen the skills

you need to exploit toda/s unprecedented challenges.

Bankers today face a uniquely challenging

environment. Volatile markets... new sources of

competition... deregulation - and simultaneously

more regulation - together with the impact of

new technology and pressure on margins. How

ran yxKj create and sustain competitive advantage?

This programme benefits from ten years of

research: the largest project of its kind

ever undertaken by a European Business School.

Ft gives you an unique insight into tbe special

strategic management skills banking calls for. A
highly praised computer simulation, the ALCO

challenge, recreates a realistic international

banking environment enabling yon to deploy the

latest control techniques.

If you arc responsible for profit centres

or strategic planning, it’s ideal. You explore

strategic marketing, competitive use of new

technology, and profit and risk control. Yon

review the pitfalls inherent in RAROC type

methodologies, and especially how to create

value and thus competitive advantage.

Reply now for your complimentary copy of

our new brochure. Fax or post the completed

details below with your business card or phone

Janet Burdillat oa 33 (Ij 60 72 4-2 90, e-mail

Arnoud De Meyer
Associate Dean
Executive Education
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Our new programme brochure is now available

REPLY TODAY FOR YOUR COMPLIMENTARY COPY
Fax the completed details below with your business card to us on

33 (\) 60 74 55 13, e-mail cxeced@msead.fr or post diem to

INSEAD Executive Education, Boulevard de Constance, 77305

Fontainebleau Ccdcx, France.

Name

Firs! Name

-Tide: Mr/Mn/Dr./Other.

- job Tide

Company Name _

Company Addre*

,

Postcode/Zipcodc

Telephone

E-mail

. Country-

Rn/Tdez

SMB96FT

TO ADVERTISE IN THIS SECTION PLEASE CALL KARL LOYNTON ON 0171-873 4780
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DIVIDEND & INTEREST PAYMENTS

TODAY
ASH Cap Fin (Jersey) 3tt% Cv
Bd 2006 4.75p
Allied Irish Banks 10% Bd
1996 IRC50.0

Alps Sec 7% Bd 1998
Y700000.0
Do 7% Bd 1999 Y700000.0
Do 7% Bd 2000 Y700000.Q
BCE C$0.68
BZW Cv Inv Tst Equities Index

Un Ln 1996/2002 1.814p
Barclays Prop index Certs

1 997 Cl .59

Do 1998 £1.59

Do 12% Un CapU 2010 £6.0
Barlow R0.58
Ben Bros 3-65p
Bradford & Bingley Bldg Scty
FRN 1997 £178.09
Do FRN 1998 £179.78
British Steel 3p
Churchbury Estates 4.2% Cm
Pf 2.1 p
City of London PR 1 .54p
Dares Estates 10»% 1st Mtg
Db 2012 £5.125
Edinburgh Inv Tst 3%% Db

UK COMPANIES

TODAY
COMPANY MEETING:
Western Selection, Honourable
Artillery Co., Armoury House,
City Road, E.C.. 11.00
BOARD MEETINGS:
Finals:

Coda
PWS
Second Consolidated Tst
Interims:

Intelek

Tomkins

TOMORROW
COMPANY MEETINGS:

JANUARY 17-21

The Lapada Antiques and Fine

Art Fair

A superb presentation by 100 member, of

LAPADA together witfi a truly captivating

anbknce nukes die an axasut id be enjoyed

by the aomaiHev«1 toe coOcaor afifce.

Enquiries; Linda Colban - Caere Exhibitions

Tel: 0121 767 ?7bO

NEC -BIRMINGHAM

JANUARY 18, FEBRUARY 15

& MARCH 21 Business Angel
Investment Workshops
The one day workshops cover the

practical issues or raising and making

equity investments in small, unquoted

companies and nan-ups. The workshops

ate run by VCR. which has 17 years'

experience of securing investment from

Business Angels. For: • Businesses

seeking capital for expansion •
Entrepreneurs looking for Man-up equity

capital • Business Angels • Professional

advisers. GBP 150 + VAT. Includes a copy

of The If# Guide to Venture Capital ui

the L'K and Europe i usual price £IQQi.

Contact: Clare Whiter.

Vemure Capitol Report Ltd.

Tel: 01865 784411 Fax: 01865 784412

OXFORD

JANUARY 23/24

Practical Dealing course -

Foreign Exchange
Training in Sp« and Forward FX dealing

tor trainee,junior dealers and Corporate

treasury personnel. al>o ideal for ACI
Diploma candidates. Highly participative

course including use of W1NDEAL tPC
Window '-based dealing simulation).

Training cITecled by practitioners with

mans years' market experience.

GBP520 + V.A.T.

Lvwood Dll ul International Ud.

Tel: UK 44 in 1 luyo.SfcSx.yt

Fax: UK 44 rut I45Q 565*21 . „LONDON

JANUARY 24 & 25

Intermediate Swaps
Dc/milum liyxs. •ftK-njg A Cuulatuxi *

Market Term mi'l uyi * Cost Structure

Generic Swap • Non- ceric ric Swaps •

1‘rn.w die Fixed Side * Amortcmg Swaps *

Ke«t.tvil« iCanuiLnionsi ' Citncncs. Asset.

< felMV Asset Sw.ip« 1 Rsskx und Kediung *

xrintracc. ew ' Caw Mudi* Throughout
isjur vxr;djn
Cimljcr TIL- Nhvla Rbokirun
lei iin.MiiunjN»-:i:,i

Fa. |1|“|-MX1 .«—X|

LONDON

JANUARY 25/26

Introduction to Capitol Markets
{r.unmj- <ismt tiering Bonds. Equities

jnJ mrroluiing rherr dens alive markets

(Future- and Ojwiohm A pracireal uxine
v ilh i-o.se -4ud>es. iiiicsmieni pricing and

n-4 idv-niilVjii.vi enurse-. - intended lor

lunii-r -.counties personnel, truinee ikialers,

.» -leni-. Je»eli-piru-ni and other support

sun <3y», 5>' - VAT.
L> w issJ Dai hi lnrem.il i.-not Lfd.

Tel: UK 44 in i lose JnAsjj

Fa» UK 44 ill. icso.krf.sJl

LONDON

JANUARY 26

Investor Relations

Measuring the elteetn enesx or your IR

densities, ihc icsantpcd Cits, building a

meaningful nucnuirh-rul shareholder base.

s ri>ss-b.>rder work, |9*ii. shareholder

m.xlsenieni ui giuemaiKc, die esceuusc

pensions timebomb: keeping one step

ahead of complex imesior relations

issues. Spoolers BP, Morgan Stanley,

Merrill Lynch. PIRC. Fnru Mac Mailer.

MORI. Venue: Law Sivictx. London.

i'i*macr. Class .fewuirx Seminars

Tel- *'17| 4>44St» Fas. 01*1 4.tr> JLS7M

LONDON

JANUARY 29

Florida * Coordination of

business with Latin American

markets
ILdl day -emxur on Horiih s larvcby w .«it

\Mm to mhle and <ther wfs«.vs de-vtol lur

Latin Xmcrium models Speakers include

Lmitciunt C-c-senwr NfocKas. Sir Mcholis

B.«»« MP sxl nTtwwsfflxes hum Boday.

Boll. Brahh Airways. Cmhrk. KPMG. Sul
1 IcCt.v A Dnt-anJedvrs

F-or detail;. x-oninci the Corporate Oifiee.

CannhiK House. 2 Belgian; Square. London

SWI.X SPJ.Tfi. -44,rti I7| H5 vnj

F». *44 tin ri WT
LONDON

1998 £1.875
Fenner 3p
Forte FRN 1998 £1886.12
Franklin ResS0.11
GE» Int 1 ,5p

Govett Strategic Inv Tst 10%%
Db 2016 £5.1875
Greenway 0.5p

Guinness 10%% Nts 1997
£106.25

Helical bar Cv F*f 2.625p
High Inc Tst 1 .6p
Hino Motors 6.9% Bd 1999
Y690000.0
Inco 15%% Un Ln 2006
£78.75
Irish Permanent 8%% Bd 2004
IRE4.28493

Johnson Fry Utilities Tst 1.78p
Johnson Fry Second Utilities

Tst 1.6p

Kobe Steel 5.2% Bd 1998
Y520000.0
Do 5%% Bd 2003 Y575000.0
Lasmo 9%% Cm Pf 1996
4.8125p
Macdonald Martin DrsbHeries A
LimA/tg 2.75p

Ahris, Savoy Hotel. Strand.
W.C., 12.00
McCarthy & Stone, HomeUfe
House, 26-32, Oxford Road.
Bournemouth, 11.00
Sanderson Elec, Grosvenor
House Hotel, Charter Square.
Sheffield. 12.00
BOARD MEETINGS:
Finals:

Alexanders
Mtcrogen
Quality Care Homes
Interims:

Debenham Tewaon &
Chinnocks

JANUARY 30
The outlook for the UK
electricity market
This one day seminar wilt explore the key
issue* djapmg (he electricity market aver the

nextdecade. Thanes suefa aa 1998. genenaian.

wholesale pice developments, traramisskvi.

(fetribunon aad supply will be eumidaeA
Contact Sharon Robson. Power Ink Lid

Td 01730 265095 Fax: 01730 260044

LONDON

JANUARY 30 &31
Intioductiun to Foreign Exchange
• The Market Place • Deal Types
"Proceaiing • Payments • The Back
Office Function * Double Entry
Multicurrency Accounting * FX
Revaluations Arbitrage Case Study.

£425 + VAT 2 days.

Contact TFL/ Nicola Blackman
Td: 0171-606-0084*00-2123

Fas: 01 71-600-3751
LONDON

January 30/31

Practical Dealing course -

Money market
Training in traditional Cash markets
including repos and short term derivatives

< Futures and FRAsl - risk identification

and evaluation. pnxUtci pricing, position

management • opportunities to test

theories learnt in WINDEAL PC hosed

dealing simulation. For Corporate treasury

personnel and financial institution dealers,

also ideal for ACI Diploma candidates.

GBP520 + VA.T.
Lywood David International Ltd.

Td: UK 44 cO 11959 565820
Fax: UK 44 10> 1959 565821

LONDON

JANUARY 30/31

Introduction to Fund
Management
Basic entry level training course covering

the main asset classes, modem portfolio

theory and how investment derisions are

reached. Abo coven Regulation and efiem

reporting - a practical course with esse

studies, pricing and risk identification

exercises - intended for junior fund
management personnel, systems

development and other support staff.

GBP520 + YA.T.
Lywood David International Ltd.

Tel: UK 44 iO 1 1959 565820
Fax: UK 44 ,0l 1950 565821

LONDON

JANUARY 31
Partnering - Strategies and
Realities in Winning
Construction Business.
A practical workshop for all sectors of the

Construction Industry with major
provcmatiofis on the realities of pannering

in construction by SmiihKJinc Bcccham
and B \A. The strategic underpinning of

modem procurement management will he

crammed by Neill Irwin of Partnership

Scuvaig and Profcior Andrew Cox of tfre

Birmingham I'ni.cnity Huvnot School.

CB1 Conieicncc Centre

B.v*arv>- Henley EventMaupema*
TcL-1'1564 PJ4fi«.lax:l)l5fi4 T04UMI

LONDON

JANUARY 31 - FEBRUARY 1

CRINE 1996 Conference
Learning to Survive
The Interactive programme includes

workshops and >«pen lenim Kwkni giving

detegaics a unx/tic ip/v-minuT to mlWikX
the tutue daectm or dieCRINE Imuitnc.

Details and regi'Ualiun form:

Conference Associates and Services

Intcmaiiiviai Lid.

Td.on «Mma»Favtn7i h:»:«23:-

Qiro Eld ibstth li CuxraBVECiMM
LONDON

FEBRUARY 1 & MARCH 14

Successful Turnaround Strategies
A umquc tcmiur tor nun-excusixe dmx-tan.

verture epuluts ami mvtmiuanal lasmcicn

pmvxling an insight into thb highly complex

subject. The pns^rtRinK leads [WiicipanL

through Oh.- dtxcnc esm Vtvoivwl m coipoiaic

cntuiumds nvlixhr^: mmarotahi sni^y
oremiuiKnd wares imptamioocn; jjid

fisuual Tesiu&mng. wsh guest presersmm
trom Howard Dyer. Hanleys Sc A«cu(
HoMore. PL- and OSuartSlanrt LBS.

Conlki: Julie Hcugti. Touche Ross & Co.
Tel: m "I ;->.0»co4 Fi*.01"l 303592"

LONDON

FEBRUARY 5 - 7
introduction to Capital Markets
TTtc tcvtiniquev and products used bv
hfifTimerx. invcslors and inlcimalianA in

ihe Jomc-.iiL and imemanonal capital
irortav • Backqpxnl oral DexeJopnun of
D-.-mciliv and Internal i nnal Markets.
Drankatiicxlutmn. Securhijtkn, RcguLnmy
Framework • Fncd'Flcnnng Euitibands.

Govcmureni Rvwlv Ratings - Currency ud
biiiiie-T Rafc RrA • Equity Finance. Listings.

Stock Eiehongci. 3 Qnx C795.

Con LKt: Hiiplace

Tahiti?

I

329 Fix : Ul ?

I

329 3853

LONDON

Do B 1.375p
Murray Spirt Cap Tst 2.75p
NEC 6.8% Bd 1997 Y680000.0
Do 6.8% Bd 2000 Y680000.0
North Surrey Water 4% Db
£2.0
Do 4W% Db £2.125
Do 5V<% Db £2.625
Occidental Petroleum $0.25
Pacific Gas & Elec $0.49
Perkins Foods Cv Pf 2005 4p
Perpetual 29p
Quaker Oats $0,285
Quality Software Products 1 .Sp

Quebec Central Railway £2.50
Ricoh 7% Bd 2000 Y700000.0
Royal Bank of Canada Govt
Sterling Fd Inc Rg Pf Ip
Scottish American Inv Equities

Index Un Ln 2004 1.814p
Shelton (Martin) 1.25p
SmithKfing Beecham A 3_2p
SmithKline Beecham/
SmrthKline Beckman Units

$0.06326
Sonar 2 Class A Mtg Bckd
FRN 2022 £173.05
Southnews 1.76p

Farepak

WEDNESDAY
JANUARY 17
COMPANY MEETINGS:
Capital Radio, Fusion Tower,
N.W.. 12.00
Tadpole Technology, Trinity

Centre, Cambridge Science
Park, Milton Road, Cambridge,
11.00
BOARD MEETINGS:
Finals:

First Leisure
Irish Continental
Interims:

Sweden (Kingdom of) 11% Ln
2012 £550.0
Tenet Healthcare 954% Un Ln
2011 £4.9375
Toshiba 6#% Bd 1997
Y675000.0
Do 6^«% Bd 1999 Y675000.0
Transtec 0.7p
Treasury 9Vi% Ln 1999 £4.75
Victorian Public Authorities Fin

Agency 8Vi% Gtd Bd 2002
$412.50

Wrtan Inv 3.4% Cm Pf 1.7p

TOMORROW
Amber Ind 1 .75p
Anglo & Overseas Tst 4%%
Cm Pf 1.575p
Treasury 8V*% Ln 2007 £4.25
Chester Asset Receivables
Dealings No.1 Asset Bckd FRN
2000 £1773.01
Commonwealth Bank of
Australia Dtd FRN Jul 1998
$298 68
Do Dtd FRN Jul 1999 $298.68
Do Dtd FRN Jul 2000 $298.68
Do Und FRN (Jut 1988)

Budgens
Dudley Jenkins
Nobo
Photo-Ate
Stanley Leisure
UK Land

* THURSDAY
JANUARY 18
COMPANY MEETINGS:
Concentric, Belfry Hotel.
Lichfield Road. Wtshaw.
Warwicks. 2.30
Dunedin Worldwide Inv Tst,
Dunedin House, 25. Ravelstem
Terrace. Edinburgh, 12.00

$306.47
DKB Int Fxd/FRN 2004
S32033.33
Elliott (B) 1 J2$

European Inv Bank 9% Ln
2001 £225.0
First Iberian Fd S0.Q7
Fluor $0.17
Goodman Fielder AS0.05
Hongkong & Shanghai Banking
Prim Cap Und FRN (Ser 3)

$80.82

Hydro-Quebec FRN Ser IN

1999 $15.17
Japan Airlines FRN Jan 1998
Y3229236.0
Marston Thompson &
Evershed 2.5p
Mid Kent HkJgs 625p
Nat West Bank Non-Cm S R
Ser A SO.532
Do Ser B S0.4375
Do Prim Cap FRN Ser A
$308.42
Rainford 2p
Sanwa Austrafia Fin Gtd Fxd/
FRN 2005 $3229.17
Sumitomo Fin Gtd FRN 2004

Euromoney Publications,
Stationers Hall, Ave Maria Lane.
EC.. 9.00
Govett High Inc Inv Tst
Shackfeton House. 4, Battle
Bridge Lane, S.E. 12.00
Henderson Strata tnvs, 3,
Finsbury Avenue. EC-, 2.30
MY Hidgs, Windiebrook House.
Guildford Road, Bagshot, Surrey,
10.00
Mortartd, The Brewery, Ock
Street Abingdon. Oxon, 12.30
River Plato & General Inv Tst,
KnightsbrkJge House. 197,
Knrghtsbridge. S.W., 10.30

$31770.83
Tie Rack 0.5p

WEDNESDAY
JANUARY 17
Australia & New Zealand

Banking AS0.16
Bridport-Gundry 222p
Estates & Agency lOp

Grampian Television 1.25p

Halifax Bldg Scty 11% Sb Bd
2014 £1100.0

Motorola $0.10
Penna Ip
SCA 4V«% Gtd Cv Bd 2004

Ecu42.50
Sainsbury (J) 3.4p

St Paul Co's $0.40
Tongaat-Hulett R0.40
Treasury 2%% IL 2024
£1.9159
UPF 2.75p
Vosper Thornycroft 6.8p

THURSDAY
JANUARY 18
Bradford & Bingley Bldg Scty
FRN 1999 £172.81

Royal Bank of Scotland,
Balmoral Hotel, Edinburgh. 12.00
BOARD MEETINGS:
Finals:

Aberforth Smaller Co’s Tst
Brooke Tool Eng
Brunner Inv Tst
HiU& Smith
Neotrorics Tech
Premier Land
Interims:

Helton
Magnum Power
McKay Sec
Ransom (Wm)
Tottenham Hotspur

Caledonia invs 5.9p

Concentric 4.66p

Echlin $0,205

Fuller Smith & Turner A 2.92p

Uoyds TSB 68.3p

Lon & Overseas Freighters

$0.0025
Lucas Inds 4.9p

Meirydown 2p
Mitsui Fxd/FRN 1999

Y1 89272.0
Waddington (J) 4p

FRIDAY
JANUARY 19
Abbeycrest l^p
BPB Inds 3.35p

Barings Gtd FRN 2001
$306.67
Capital Radio 7p
Daitywin 3p
De La Rue 7-25p
Dunedin Woridwide Inv Tst

7.1 p
Exchequer 9%% 2002 £4.875

Faber Prest lip
Falcon 2.5p
Hogg Robinson 3.3p

CONFERENCES & EXHIBITIONS
FEBRUARY 6-7

Developing TheNew IT

Scorecard: How to Measure and
Manage the Business Value ot

Information Technology
Delivering business value is a recognised

priority for IT. The challenge lies in

translating this goal into a measurable
strategy. Parked with the latest thinking

and practice, this is the only UK event
where you will discover how to develop
and implement a balanced IT soorecanl
Coma?!: Business Intelligence

Tel: 0181 543 6565 Ru: 0181 5449020
LONDON

FEBRUARY 7
Tax Planning wtth the Election

in mind.
This mooting soniw witii fcnrfi is dnipnd ID

provide an eoonoinir and political and tax

planning backdrop to a possible dunge of
gowaaum in 1997. Piviing now. paraadarly

before 5 April 1996. could pay substantial

dondtndt m saftguanfing assets and income
from a voraaat nxrim. Keynote SpeakerThe
Right Honourable. The Lord Riritinsav edw
speakers from the worlds of taxation and
eocnmicL.

Circa Julia Mas far father rtraumumi as

Hughes Aflen Chanoed AcmBuans on Teh
0171 5S37S75 Fn:ijl71 5833381

LONDON

FEBRUARY 8 & 9
Advanced Documentary
Credits
A course to meet the needs of bankers

experienced *n intemxtiooa] trade who want

io broaden their knowledge of comptex
transactions. * The Contractual Obligations

irf tarts ml their Cumracn • Transferable

aid Bacfc-to-Bak Cietfiti • Standby Credits

vs Guarantees • Risk. Avoidance, Fraud •

CascSnxhes- 2 Days £595.

Contact: FairpUce

TeL-0171 3290595 Fax: 0171 3293853
LONDON

FEBRUARY12 - 14
Basic Accounting Skills for

Non-Flnanclal Stott
Llndentarxbng the essentials of acccxmting

and financial analysis. * Basic Accounting

Principles. Financial Statements • Profit &
Loss. Balance Sheet - Cashflow Bufgaaig.

Management Accounts. Breakeven *

Financial Evaluation. Key Ratios,

Sensitivity Analysis * The ‘Language of

Finance'. 3 DtivsfftSO

Contact: Fairpiace

Tel: 01 71 329050? Fax. 0171 329 3853

LONDON

FEBRUARY 16
EVA - An Integrated
management framework for

creating and enhancing
shareholder value
An intensive executive seminar on the

pritKiplcs and application of Economic
Value Added, led by two fexemod audtarines

on sharehufckT vahic. lod Sion St G Bcmed
Sce» ait. ofStem Srewnit andCo
Contact: Business Intelligence

Tel: OlSl -543.6565 Fax- ftl8l -<44 9030
LONDON

FEBRUARY 19
European Competition Law:
How it affects your business,
loin w at the abo.e seminar to broaden
your knowledge and understanding of the
scope of competition law. the latest

development* and its impact on your
tnisnrc-s. Speakers: Jacques Batrart and
Ctdin Lung from Coudett Brothers Pans I

London. Guest Speaker CommlsskMier
Kurd Van MJcru

Contact: Delores Broni. The Economist
Conferences. Tel: * 44 iti) 17| S30 1076
Fax: v-ta u). 171 41)93396.

LONDON

FEBRUARY 19
Oil and Gas In the Global
economy - the outlook to the
millennium
This CottciBKc *iD kvk tn dr worldwide

political, economic anil environmental

concerns that fotm dr background to three

“ho make husoicss and investment densnB
and tint advisors - ftoia exploration to

ictirang. produenen to reaiJmg ml Io those

who setv; thecd industry.

Contact Conference Department,

insunne of Petroleum

Tel: 01 T I
46“ 71W Fax.- Of 71 355 14/3

LONDON

FEBRUARY 19-20
Fixed Income Portfolio

Management
This course is relevant to a broad range of

financial services professionals including

fund manager;, investment bankers,

analysts, brokers and investment advisers

as wdl as corporate and local government

treasurers. • Asset Risk Classification

Bonds • Hedging Portfolio Risks • Bend
Derivatives. 2 Days (595

Contact: Fairpiace

Td: 01T1 339 0595 Fax: 0171 3293S53

LONDON

FEBRUARY 19 -20
Introduction to Documentary
Credits
This foundation course provides a sound

undenemdoig of tbe products, teriaiiquea and

skills of nle finance. • Letters of Credit.

Collections. Acceptances. Forfeiting.

Factoring - Settlement. Documentation

Badr-to-Bock. Transferable and Revolving

Credits • Countertrade. Credit Insurance.

2 Days £595

Contact: Fanplax

Td: 0171 3290595 Fic0171 329 3853

LONDON

FEBRUARY 20
9th Oi] Price Seminar
Managing the long-term risk

This popular event of IP week, sponsored by

NYMEX. and aimed at traders, marketers,

risk managers and forecaster* will look at

investors' risk associated with uncertainties

of long-term project revenue. Exlubitiais by

oil pnee information supplier*.

Contact: Catherine Cospove
Institute of Petroleum

Td: 01 7 1 467 711 1 Fas: 01 71 255 1472

e-mail:btstPia&cityitiapexxr.iik

LONDON

FEBRUARY 20 -21
Business & Security on the
Internet

How can your business make money out of

the Interoer? Whaf is being done Jbcxn secure

online payment? How do you create

subscription based services? UNICOM - who
have provided IT seminars for over 10 yean

-

present IBM. BT. Urapalm-Pipe*. Michad
Debenham. The Guardian and other* at the

Anugraha manor house, Sunryt

c 01895 256484 f; 01895 813095

email: John^unicomxaiuk'
GREATER LONDON

FEBRUARY 20 -21
Interactive Multimedia
Marketing
Planning to incorporate the new media irtfo

your marketing strategy? Interested m the

implkalians cf ava-activity7 Rom the grand

scheme to the niiiy-gritty, KPMG. Ogivy A
Mather, Emap. The Kcnaomiat. Unapata -

Pipe* and others provide a compchcmive

rnsigiu into an area which no busmesa can

afford to neglect. Far mare details of this

UNICOM seminar:

L 01895 356*84 f: 01895 SI3W5
email: Johnt3unkpm.co.uk'

LONDON

FEBRUARY 21 - 23
Introduction to Derivatives
(i is vital far banker* al the leading edge to

be fully acquainted with the riski and
rewords of new mid sophisticated marker

instruments. This course provides an
excellent practical introduction to this

complex area. • Boctground/Devdopmem
of Derivatives Market CurrencyAmeren
Rate Derivatives OTC v* Exchange
Traded Options • Oil and Metal Swaps,
FRA\. 3 Day* £793.

Contain: Fairpiace

Tel: 01 7 1 339 0595 Fax: 0171 339 3853

LONDON

FEBRUARY 22
Minimising the impact of

decommissioning
Thu conference win concentrate on the

key taftnfcal hares dfcaay tic lixianmaakiia^
ofoffdaac ovaattSKm. Puhb: ccntaan (bribe

animmoral mue h» became panmoura. tea

hew cm mb be baiaiccd ogarat Ihe oompetay

turncfsdayjkl cost?

Conuct: Conference DepU
Instiiute of Petroleum

Tel: 0171 4677100 Fax: 0171 255 1472

LONDON

FEBRUARY 22
Transforming Your Business
Managing business transfomneion to achieve

teacs results can be a maoer of survivaL R

presents real chaUcngra for those •hiving the

ctangc process. At this event hear from four

tenicapeqde who have bear poacraBy anohed

hi die suxesdul tnajsformaoan of their own
fxgaftjsaxrc KcUs Keyce MeterCm Lcndon

fftrrtare .Senion. Dignol Etpapmeer, .Ntotni

i PwbxuIBibIIbisSodef
CtrojeSuatMagana*The InikatialSoarty.

Tel: 0171 839 4500. Fix 0171 839 3S98

LONDON

FEBRUARY 25 -27
Investing worldwide VII

Emerging Markets: Practical

Insights and New Technologies
General sessions will (fixvss research and

ponfafe matagangH Kdmtpeft apphraHr to

anerjiig and preemnyin: rnjkeo aromd ihe

worid. A series of CDtaSry-^edfic vruriahrp

will focus on the unique duraaeriuiu of

ndvidualaragiTg makes.

Contact: AIMR in the USA: Inremet:

lutpj/ww wjim«»Tn/aintrJiinil

Tel: 1)804)980-3663 Fmn U8O4J9S0-9755

E-mail: mfttfairriroom LONDON

FEBRUARY 26 & 27

FT New Media & Broadcasting

Conference

The fifteenth FT Conference witl explore

bow the convergence of computer,

telecommunications and broadcasting

technology ia opening up a huge range of

new btssam opparaatitiK. twigeig horn 500

dwad digital saellae services to vako-an-

Jetrtmd by way rfraMg Bleoi »nnu»ti.-3rvv^

Enquiries: FT Conferences

Tet 017 ! 8963636 Fas: 0171 896 aWWfOT

LONDON

FEBRUARY 27

Oty Regulation - The Financial

Services Act After Ten Years

features such authorities as Mr* Angela

Knight cf tbe Treasury. Stuart Bell of the

Labour Party, John Render and Andrew

Winddea Sponsors: KFWG, Cltflord Olmce.

CSh jid LondpnGuMall Universicy.

InformaLion from: Qtyforum Ud
Td: 01225 *66744 Fira: 01225 442903

LONDON

MARCH 6

World Class Credit

The theme of the 1996 Institute of Credit

Management National Conference will

focus oo the contribution credit

management can make to help build tbe

performance of a company and improve

world competitiveness. Speaker* include:

Dennis Turner. Head of Business

Economics, Midland Bank Pic; Richard

Lapthornc. Finance Director, British

Aerospace Pic: Hurry Reilly. Finance

Director. Land Rover Vehirte*.

Comact Sheila Simmons at ICM.

Tel: 01780 721888 or Fax: 01780721333

LONDON

MARCH 13

Understanding Deregulation
One day conference to explain tbe

Dcregutaiun process. Speaker* include: The

Rt Hon Roger Freeman MP. dunceflor of

die Duchy ofLancaster Richard Cobom MR
Labour spokesperson: Robot Rodgers. CJcrk

id die DeregulationCurnmlDu.
ContactJndde Nixon, The House MagazkK.

Tel: 0171 233 1388 Fax:OI7t 976 0861

LONDON

FRIDAY
JANUARY 19
COMPANY MEETINGS:
Abacus, Abacus House, Bone
Lane, Newbury, Berks, 10.30
BOC, Savoy Hotel, Strand. W.C.,
11.30
BeSway, Copthome Hotel.

Quayside. Newcastle upon Tyne,
12.00
BOARD MEETINGS:
Interims:

Abtrust Uoyds Insurance Tst
British Bloodstock Agency

MARCH 18
The Foreign Exchange Market:
Surviving the Revolution
Major hwnnational conference fuciung on

some of the major dengea whah will affect

the FX pnKsskxtd si he next few yean, hi

particular die conference will look a two

areas: die work cunadly being imdertaken to

make European Monetary Union a fnctica]

proposition and secondly die changing

structure of [he fx market. Organised by Dow

Jonc« Tetame in asockrtron with Cbgnctec

AiaafcdagwlUdukilDrt.
Conctct: Arielle Savona. Dow femes TeferaU

Tel: 0171 8329737 ft*: 0171 353 2791

LONDON

MARCH 20

Industry Forum Labour& SMEs:

The Growth Agenda
Ore-Day Conference. Speabea: Rr Hon Ibny

BkrkMR RlAn Maparet Bccfcea MP. Bartxxa

Roche MP. Tkn Mefvflc-Rots. h&faad Hirer.

Sun Moitum IFPBi bn Peters (Na West).

Sefbm Hall (8VCAX RonTuicnBCCl
DraribA Booking call 0171-222 >280/

fax- 1278

LONDON

King & Shaxson 4p
Oo 5% Cm 2nd Pf 1.75p

Lonrho Rn FRN 1997 $183.68

M & G Inc Inv Tst 1.05p

Do Geared Units 1 .05p

Do Package Units I.CKp

Marks & Spencer 3p
McKechnie lip
Rexmore i.3p

Rowhnson Sec 0.31 p
Shaw (Arthur) Q.2p

Treasury 2% IL 2006 £2.15

Wainhomes l.5p

Wells Fargo % FRN Jui 1997
$158,13
Young (H) 2Jp

* SATURDAY
JANAURY 20
Bradford & Bingley Bldg Scty

1l4i% Per Int Srg £581^5
British Steel 11’?% Db 2016
£5.75
SUNDAY

JANUARY 21
Courtaulds 4.3p

Latin American Extra Yield Fd
$0.15

Mitie

Park Food

Company meetings are annual

genera/ meetings unless

otherwise stared.

Please note; Reports and
accounts are not normally

available until approximately six

weeks after the board meeting

to approve the preliminary

results.

MARCH 21 & 22
FT World Steel - Towards a

Truly Global Industry?

The iecorw! World Steel conference,

organised hy FT Confercnccv in

aMOcraiion with CRU Internalmas I

LfinitoiL will diicunx the latest structural

developments in the vector and consider

supply, demand and trade ixMicc. These

thanes will be aiklrcv-cd from both user i

and producer's perspectives.

Enquiries: FT Omfcrcnce

Tel: 0171 814 9770 Fair 0|7| 8?3

.W7.V39cfl

LONDON

MARCH 26 & 27
Leveraging Knowledge (or

Sustainable Advantage
A iwoxfay oonfcnireccxplonig ways m whidi

txanpmics can copure. rinn: and cxploii the*

agjtnisatkml knwfa^c lor breakdnxfdw o
business pnfenmnee. FVacrcnl rmanyies for

crnixertnig individual know-how- into art

cvgOTEutiaral itsuce.

Contact Business Intdligencc

Tet 0181 5436565 Fax: 0181 544 9Q2H

LONDON

SINGAPORE
will sweep

cleaning specialists

off their feet.
--Sc

HERE’S what you
can get your hands on

8-

11 May Labelexpo Asia

9-

14 May TRESORS - The International Fine Art &
Antiques Fair for Asia

I?-18 May SIBEX ‘‘•6 - The 19th South East Asian
International Building Sr Construction

Exposition (AIF)

17-19 May Q ADEC “96 • .Asian Diver Exhibition and Conference

22-2? May The 2nd Asia Pacific Exposition and Conference on
Multimedia & CD-ROM

4.7 June Professional Audio Technology *96

XfobileCoromAsu%
BroadcastAsia *96

(incorporating CablcSat *%) (AIF)

CominunicAsia '%
(incorporating MobiJeCommAsu *96) (AIF)
NetworkAsia '%
(in conjunction with CommurueAsia *96)

12-15 June Techno Trade Asia% mcorpotating
intersurfoee Asia "96

Intcnubcon Asia *96

Faslcch Asia%

16-19 June

20-25 June

24-26 June

10 12 July

23-26 My

2-5 August

7-11 August

14-16 August

ffl iirarxifcd R the luTtkuums Asm naime

•JSji4 • Addrcs

The 1 >th International Conference and Exhibition
on Human Tbmor Markers

3 The PC Show *96 Singapore

Aquatech Asia "96

“,"JUncbon Wjt« QuaUly International.
18th Biennial LAWQ IntenvatioTul Conference)

Pro Audio Sr Light Asia ‘96

O Valves 8r Piping ,\sia ‘96

Compressors Sr S>stena Asia V6
O TuiboPttnvr Asa •%
U Filtration, Water Sc Waste Water Treatment .

4 ‘

Systems Asm "%
^ Pumps Se Systems Asia ‘96

D H\AC .ASIA '% (incotporating Air Filtration *
Purification Asia %}

G Corrotex Asia "96

-i

•'n
I

corP°ra,lne Non-Destructive Testing Asia "96l
J FhlJutex .Asm V6

*3 leweb of Asia •%- Singapore

O Made in Indonesia '46

- l^tcifie Theme Paris and .Attractions "%

mum n»«iw*«totoB

A !

r\ .1

5» l

P: i'Ui

Firs
: ^Mrr

|i
-w.

ra* K^r WIP sre ttarted 16,1m . .in, rr «*,,

p . EVHIgmOM CENTRE

j-j- Singapore
Where the worid comes logetto



FINANCIAL times montday January 15 1996

MEDIA FUTURES
Personai computers are
bard to like. When they
feU 10 work as expected
they are irritating, count-
er-intuitive. and a tre-
mendous waste of time

XT** ^ey do work, on
Tim *** other band. Coznput-

Jackson *2^^ there - They dotiaCKSOn the job; but tt is the docu-
. .

nient, the drawing the

.

the ™ail ™wiB» or alWeb page that is interesting.
That is probably the view that most

people take of their computers, but it Is bvno means universal
By

A small minority of computers - the ten
per cent or so that are Apple Macintoshes
- arouse real enthusiasm, and sometimes
even love, m their owners. The Mac user
can be spotted a mile off. He or she will
talk about the neatness of the computer’s
design; about its intuitiveness and ease of
use; and about the way in which you can
switch on a Mac and start work right
away without wasting time learning about
computers or the software.

It will not be surprising, therefore, if
Mac users react more powerfully to the
news of Apple’s problems than others do.
While the rest of the world is largely indif-

Why Mac users fear the future
ferent to the losses that the company
reveahjd last week, and to the rush for the
doers that those losses provoked among1

the company's senior executives. Mac
UMrs can be forgiven fur being more wist*
™hFor them, a world without Apple - a
prospect that is now more real than ever
before — would be a very different world
from that of today.
When the Mac first hit the market, its

principal competition was the IBM plat-
form. which ran an operating system so
hurriedly and shoddily designed that the
company from which Bill Gates bought it
on the cheap called it QDOS - Quick and
Dirty Operating System.
The later commercial success of the PC

standard, which curtailed the Apple offer-
fog to a tenth of the market, gave Mac
owners a siege mentality, combining smug
contemplation of their own virtue with
justified anger at the victory of a clearly
inferior technology.

Business pundits warned that by refus-
ing to follow IBM’s decision to license its

technology to all comers, Apple had con-

demned itself to spreading research and
development costs over a for smaller sales

volume and signed its own death warrant
Yet Apple’s products continued to com-

mand a price premium which brought it a
good living. The PowerBook range of note-

exciting bad already been available on the
Mac for years.

In a literal sense, that was true. Sul
Apple’s approach missed the point in two
important respects. First, it was only
Apple users who cared whether the good

A world without Apple would
be a very different world

book computers was an outstanding suc-

cess and software houses’ willingness to

develop products for the Mac platform was
surprising given Its market share.

That party ended abruptly when Micro-

soft unveiled Windows 95 last August.
Apple and its acolytes were derisive. The
company even sent out earplugs to jour-

nalists to help them escape Microsft's

‘’noise
1
', and published newspaper ads try-

ing to remind the world that the features
which Microsoft was touting as new and

things in Windows 95 had been invented at
Apple. (Even they faced some difficulty on
this point, since many of the important
features of the Mac were actually devel-

oped at Xerox's Palo Alto research centre
in the 1970s.) To everyone else, the dispute
over the fine points was as pointless as the
wars in Gulliver's Travels between the Lit-

tle Fnitians and the Big Rnrilaiw who dif-

fered about whether one should break
open a boiled egg at its pointed end.
The second respect in which Apple's

approach was misguided was that, by
drawing attention to the similarities
between 1995 vintage Microsoft technology
and 1985 vintage Macintosh technology,

Apple unwittingly underlined its own
slowness In moving forward from the Mac-
intosh operating system.

Although not many customers are aware
of it, Apple does have a next-generation

operating system in development
The new OS, which is now being

released to developers for evaluation, was
intended as a Windows 95-killer. But the

project has run so late that Windows 95

will probably achieve a commanding posi-

tion before the launch of the new product
- not only with consumers, but also with
software houses. Apple's problem is that
to win back market share from from
Microsoft the new operating system will

now have to be quite outstandingly good.
The pessimistic conclusion is that the

company faces a vicious spiral of declining

market share, rising costs, shrinking
resources and greater difficulty in deliver-

ing innovative technologies - and that

11

though the Mac and its descendants will

undoubtedly be around for a while, the

battle for the PC desktop can be formally

declared over.

A more sanguine line of argument form

Apple's point of view is that Apple has
confounded its critics before. Even after

the most recent defections, the company’s
ranks include some of the world's most
talented computer scientists. Insiders also

believe that the company possesses a num-
ber of outstanding technologies that will

make Apple a takeover target even if its

core computer business becomes funda-

mentally unprofitable.

Whichever view is correct, App!e and its

creators still deserve thanks from even the

least interested computer user. It was only
the irritating example of the Mac that

prompted Microsoft to develop a half-de-

cent operating system.

What matters from now is simply that

some company should act the role of thorn
in Microsoft’s side for the future. Some say
that Netscape's Navigator is moving in to

fill the void. Apple's top management and
its shareholders must hope that is mis-

taken - and that the Mac’s descendants
will again set the computer industry
alight
TinLjacksomgpoboac.com

A renaissance of radio
for emerging markets
Infomxation affluence for all is nearer, writes Raymond Snoddy

M r Noah Samara gave
up his doctorate
studies on the

Renaissance to concentrate on
something more practical - the
emerging field of space and sat-

ellite law.

The change of direction has
]ed him to try to create one of
the most ambitious communi-
cations projects ever put
together for radio: the launch
of no less than three digital

satellites to broadcast hun-
dreds of high quality radio
channels to portable digital
radio sets throughout the
emerging world markets of
Central and South America,
the Middle East Asia and the
Far East.

More than $65Qm (£422m) has
been raised for the WorldSpace
project, the satellites have
been ordered from an interna-

tional consortium led by
Alcatel Espace, the Alcatel
Telecom subsidiary, and the

first satellite is due to be oper-

ational by the middle of 1998.

Samara, chairman and chief

executive of WorldSpace,
learned enough about the
Renaissance to appreciate the

importance of the accumula-
tion of information and know-
ledge that preceded it, particu-

larly through the rediscovery

of lost texts of the Latin world.

A US citizen of Ethopian-Su-

danese origin, Samara is

equally convinced of the

importance of increasing infor-

mation flows to the developing

world, and in particular to peo-

ple who often have to rely on

little more than crackly short

wave radio for their communi-
cation with the outside world.

“Information is a necessary

though not a sufficient engine

for development This is a proj-

ect that will deliver informa-

tion," says Samara, who has

used the American investment
bank Morgan Stanley to raise
the finance, so far, from
wealthy private individuals. A
public offering to raise a fur-

ther $20Cim is expected.

The digital radio choice that
the WorldSpace system wfD be
able to provide will be tmparal-
led. Each of the three satellites
- one aimed at Africa, one
South America and the other

Asia - will be capable ofbroad-
casting 288 channels suitable

for talk radio. The capacity can

alternatively be used for 144

channels of mono-music or 72

channels of near CD quality
stereo sound, or more probably
a mixture of all three.

WorldSpace is a private-sec-

tor profit-making venture, but

one which is likely also to

attract contracts with govern-

ments and official bodies.

Samara believes it is possible

to create a radio network "with
vision and a sense of social

responsibility."

WorldSpace. based in Wash-
ington DC, will lease most of

its capacity to broadcastershut
wifi reserve up to 90 ’channels

for a subscription radio service

(to be known as World Pre-

mier) which will be aimed at

credit card holders in the
transmission area. This will

offer data, paging services and
even the delivery of text and
video to the new receivers.

The broadcast offerings are

likely to range from pop music
and entertainment to interna-
tional broadcasters and
nationa! broadcasters who
have difficulty reaching all

their national territory using
conventional transmitters.

The WorldSpace chairman
says he has just signed an
agreement with the Ghana
Broadcasting Corporation to

broadcast its services. He is

talking to the World Health
Organisation about the possi-

bility of a channel and hopes

that organisations such as the

BBC World Service will also

decide to be customers.
The key to the success or fail-

ure of the venture, and the
most difficult problem to solve,

is ensuring that the digital por-

table radios are affordable for

the potential audience.

"We had to get the cost as

low as we could and use as

much off-the-shelf technology
as possible ” says Samara.

T
he target to begin with

is that the radios should
cost $100 at retail based

on initial orders of between lm
and 2m sets.

"Over five years we should

get closer to $50. We are
talking about a market place

which already has over lbn
radio sets," the WorldSpace
chairman argues.

Portable sets would be
pointed in the direction of the

satellite and the signal would
be picked up through an array
of patches embedded on the
surface of the radio case. A
detachable aerial could also be
mounted on a small tripod on
the ground or attached to a
window frame. “The radio wifi

be extremely easy to use: just

point the flat antenna in the

approximate direction of the
satellite and enter the pro-
gramme identification number
on the small numerical key-

board," WorldSpace says. The
listener will then have noise-

free. fade free reception.

Dr Karl-Heinz Brandenburg
from the Fraunhofer Institute

in Germany and a
specialist in digital radio, has

been involved in investigating

the WorldSpace proposals for a
$100 receiver.

“At first we were suspicious.

We did not think it could be
done, but we have changed our
mind, it will still be tough and
it means using all ideas to

reduce price. But it is possi-

ble," said Brandenburg.
The Fraunhoffer Institute,

which bas been involved in
drawing up new international

standards for digital radio com-
pression technology, is now
under contract from Alcatel to

work on various options and
prototypes. During the evalua-

tion of the WorldSpace proposi-

tion, the institute even came
up with some ideas of its own
to reduce the cost

The plan is to have all three
WorldSpace satellites in opera-

tion before the end of the cen-

tury.

“This project is fundamental.
It's going to change the world.

It wiD deliver all kinds of infor-

mation and will create infor-

mation affluence in regions
where there is now an informa-
tion dearth," Samara promises.

The key to the success or failure of
the venture, and the most difficult

problem to solve, is ensuring that
the digital portable radios

are affordable

First facts about Europe’s Net
By Alan Cane

Today's European Internet

user is likely to be aged

between 22 and 36, earning

between *20.000 (£13,000) and

$30,000 a year and spends

between six and 10 hours a

week in cyberspace. He (only

12 per cent of users are female)

may have made a purchase via

the World Wide Web, the fast-

growing portion of the Internet

offering full colour images,

sound and moving video pic-

tures - and would be much
more likely to do so if security

were improved.
These are some of the results

of a survey by Durlacher, the

London stockbroker, as part of

a substantial report on the

investment possibilities of the

Internet in 1996. Among its

finding are:

• By 2002. there will be more

than 200m people worldwide
connected to the Internet.

There will be 150m global sub-

scriptions to on-line services

by the same date.

• The first wave of successful,

that is, profitable, Internet-

related businesses will come
from Internet access service

provision, software application

provision, consultancy and
hardware such as network
servers and modems. The sec-

ond wave will be dominated by
content provision.

• Retail sales on the Internet

are still very low, but will

increase exponentially with the

arrival of commonly accepted

security standards by mid-1996.

• The most popular content

on the Internet is sex with

research, travel and regional

content some way behind. Of

the 25 most frequently

accessed Internet groups, 10

are dedicated to circulating

erotic pictures.

Is the Internet, therefore, a
sound investment prospect? Mr
David Tabizel, director of

research at Durlacher Multime-
dia and co-author of the report,

says that US experience sug-

gests investors have to spread

their funds over 30 Internet

companies to be sure of a win-

ner. That success, however,
would pay for ail the rest

Mr Tabizel beUeves the
brightest new investment pros-

pect is for intelligent software

agents capable of searching the

Internet for information, prod-

ucts and services. The report

suggests the major telecommu-
nications companies are not
yet taking the Internet seri-

ously enough, although he
says the situation is changing.

Last week, for example,
France Telecom said it would

provide access to the Internet

from anywhere in France for

the cost of a local telephone

cafi.

“With hugely attractive

potential margins of around 30

per cent," the report says, the

companies “can he expected to

move aggressively into the

Internet provision basis".

The barriers include the pos-

sibility of referral to competi-

tion authorities and a lack of

the necessary hardware and
software skills.

The report predicts British

Telecommunications and
Microsoft, the US software
giant, will eventually share at

least 25 per cent of the UK
market.
The Internet in 1996: An Invest-

ment Perspective. Durlacher
Multimedia, 10 Throgmorton
Avenue, London EC 2N 2DL
350 including regular updates.

Cyber
. sightings

md management

i one place may
Monty Python-

if Hell, but Con-

{xcu.'w.enterpnse

offers just that.

? covers every

discipfine and

matches needs

(able UK talent.

3 fee for project

1 for consultants

lUUAi*

agement tastes

ric, The Foun*

onnance Man-

fpm.com) is an

rganisation of

directors, consultants, aca-

demics. and government bod-

ies, committed to extending

the measurement of business

performance beyond conven-

tional accounting and finan-

cial procedures. Interesting

site, with a directory of mem-

bers, discussion groups and

resource links.

• Paris-based World Media’s

site (uwtD.worldmediaJrlum)

has information on the situa-

tion in the former Yugoslavia,

including Sarajevo Online,

highlights from the Bosnian

press translated into English.

US state department informa-

tion on Bosnia can be seen

through the Federal News Ser-

vice's Capitolwatcb (wow.

capitolwatch.com), which also

has a good range of political

and election links.

• Venture Capital report

{UHOW.demon.co.uJclvcr1973) is

a UK investment opportunity

newsletter, updated monthly,

which is available on a free

tria1 subscription basis for

potential investors. Subscrib-

ers pay £300 a year, while

entrepreneurs can have their

business plans listed.

• Findex (www.findex.com ),

put up by the St Clair Finan-

cial Index, is a searchable
database of financial media
and institutions which is a

useful, easy-to-use site once
you get past the lobby*. It has

the distinction of inciuding

Citibank's investment guide

to Trinidad and Tobago,
which contains more informa-

tion on that country than any
reasonable person could use

in a lifetime. Trust me.

• Business Beijing (unow

.

americasia.com) bills itself as

The Insider's Gateway to

China. An online source for

business, government and
travel data about mainland

China. A nice, browsable site,

it features information on real

estate, business opportunities

and recent laws affecting for-

eign investors.

• Finally - and only If

you've got a couple of hours

spare - check out The Riddler

(unmtmddler.com) from Inter-

active Imaginations. It's a
series of fascinating virtual

treasure hunt and trivia ques-

tion gampc that require more
than a bit of attention. Click

on the game board and settle

back.

steoeqmcgook.dmon.co.uk

Financial Times o;

he VVor-c Wiris

www.ft.com

www.usa.ft.com

Developing World ServiC d I

Thefuture
is serious business

at Ford.

That’swhywe’re their new
strategicpartner.

Funny, isn’t it, how views of the future change so

rapidly. Just ask any corporate visionary you happen

to meet. Better yet, watch the news.

Because cm December 19th. 1995, Ford Motor

Company and SDRC impacted the future of the

automotive industry, with the announcement of the

Ford-SDRC strategic, technology partnership.

Two years ago, when Ford began evaluating

CAD/CAM/CAE software companies, they were

searching for a vendee In SDRC they found a partner;

selecting us for several compelling reasons.

First and foremost was our technology heritage

of nearly 30 years in mechanical design, engineering,

and manufacturing automation. As the leader in

engineering-driven design. SDRC will add value to

Ford's ever-sharper focus on technology.

Second was that, when Ford learned ofSDRCTs

goal and vision— and erfour proven record in process

re-engineering— they kiiew our strategic directions

and corporate philosophies would match beautifully.

Tlnrd. Ford knew’ that SDRC already possessed

an advantage they prized: the integration of product

data managementand CAD/GAAl/CAE. This marriage;

of technology is not wholly understood or capitalized

upon by the manufacturing world at large, much less

by any SDRC canpetitoi: But atSDRC our enterprise-

wide teams and took create tnie concurrent engineering

environments for our customers.

Finally, in an industry that emphasizes the

technical, it would be easy to underestimate the

importance of the human element. But Ford did not

Impressed with the quality' of SDRC people and our

consultative technical services approach. Ford decided

to make us all partners in their quest for enhanced

automotive quality.

Thank you. Ford, for setting a powerful new’

competitive standard. As for other companies

looking for the path to success, call 0 1462^440222.

And keep your eyes on the future. Because that’s

where you’ll find SDRC.

life Engineer Your Success-™

Structural Dynamics Research Corporation (UK) Limited. Milford House, Priwy End, Httthin. Hertfordshire. SG4 9AL;
Phone: 01462-440222; Fax: 01462-440522; NASDAQ (SDRC); Internet: hnp^/wwwjtdrcxora/

SDRC is a registered trademark of Structural Dynamics Research Corporation.
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Exhibition of advice Hotel bookings increase Arms and the traveller First-class fare offer

Regular travellers and
corporate buyers will be able

to get advice and updates at

the Business Travel 96
exhibition, which runs from

February 14 to February 16 at

London's Business Design
Centre.

More than £20bn is spent
each year on business travel,

according to Alistair Spurr,

director of the exhibition, and
seminars at the exhibition will

include negotiating with

suppliers, planning and
arranging business travel, and
managing travel expenses.
For travellers there is advice

on security and jet lag, getting

upgraded and negotiating

hotel discounts.

©
Dc

AM

disiub

Rising

demand from
business
traveBers has
led to an
increase in

hotel bookings of 45 per
cent by travel group
American Express in spite of
an increase in hotel rates of
between 10 per cent and 15
per cent says the company.

It adds that demand for

four-star and five-star hotels
is particularly strong.

However, this is not such
good news for travellers as
it means that hotels can sell

their rooms for the full, or
‘Yack™ rate rather than
offering discounts.

The well-equipped visitor to

South Africa carries a gun, an
archery set or at least a par
of handcuffs, says the

company that runs the

airports In one of the

world’s most crime-ridden

countries.

Passengers surrendered

2,488 firearms to security staff

at Johannesburg international

airport during November and
December, and more than 800
knives were confiscated from
International and domestic
passengers in the same
period.

The airport says it believes

the seizures indicate concern
over South Africa's high

violent crime rate.

First-class

passengers
between
London and
throe
destinations

to Thailand, inducting the
capital Bangkok, can take a
companion for half-price

untfl the end of Mach.
The fares with Thai

Airways are valid for a
minimum stay of seven days
and a maximum of three
months, and passengers
must travel together on
flights. Return fares to
Bangkok start from £2,999.

• Air Canada is lifting

capacity on its routes
between the UK and Canada

with additional flights from
the UK.
The airline, one of several

to offer a hybrid business/

first class service -

“Executive First" - from
London, has one-way
business class fares from
£1,171 to Toronto, its man
business destination in

Canada.

• Scandinavian Airlines

System is to add two new
routes from Copenhagen
with daily flights to
Newcastle upon Tyne in

north-east England and
Bologna in Italy. The
services are due to start in

March.
• US carrier Delta said it

will begin nonstop service

on four international routes

with the introduction of its

1996 summer schedule.

Non-stop flights will be
available between Atlanta

and Vienna, Frankfurt and
Bucharest, Frankfurt and St

Petersburg, and New York
and Bmesete-

• Another US airBne,

USAir, is cutting some feres

m eastern USA by up to 40

per cent until February 14.

At the same time Northwest
Airlines and KLM, the Dutch
carrier, is cutting feres from
the US to European
destinations.

USAir fares wBI start from
S59 (£38) for weekday travel.

Northwest/KLM return fares

include Los Angeles to Paris

for $428 and Oes Moines to

London for $348.

Likely weather in the leading business centres
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The benefits of foreign exchange
T

he international hotel
industry is so hugely com-
petitive that it is hearten-

ing to hear that the general

managers of two very different

hotels recently acknowledged that

they might learn something from
each other.

The Athenaeum Hotel and Apart-

ments in London's Piccadilly is a
small privately owned hotel which
has business travellers from the US
as the majority of its guests. Sally

Bulloch, general manager, says one
way of finding out if the hotel was
giving customers what they wanted
was to compare it with what they

are offered in the US.
She suggested swapping jobs for a

week with Valerie Ferguson, gen-

eral manager of the Ritz-Carlton in

Atlanta. Georgia, and secretary of

the American Hotel and Motel Asso-
ciation.

Atlanta is due to host the Ohm-
pic games this year, and the city of

about 3m people is expecting a flood

of 3m visitors. Like most people
who live and work in Atlanta, Ms
Ferguson sees the games as an
opportunity for the city to capitalise

internationally on the success it has
already had in establishing itself as

a business centre.

"For us to be awarded the Ohm-
pics said something about how
Atlanta is viewed internationally."

she says. “But it will be the final

step in a push to say to the world,

yes, you were right to have chosen
us'."

With the prospect of so many for-

eign visitors. Ferguson decided to

take up Bulloch's offer and go
ahead with the swap. She says: "I

had no idea what I would get out of

it but I saw it was an opportunity to

gain an insight into how I could

When a US and British hotel manager swapped jobs for a week, both
learned more than they expected to, says Scheherazade Daneshkhu

further develop my product About
35 per cent to -10 per cent of our
guests are international and 1

wanted to walk away with a better

idea of how to service that business
and how to build it up."

Business travel is increasingly

based on the notion of servicing

global travellers with similar wants
and needs. Ms Ferguson says, how-
ever, that there can be enormous
differences.

"One thing that has left an indeli-

ble impression is that European
travellers are not as vocal as
Americans - you have to take more
time to pull the information out. In

America, a guest might go to the

front desk and say ‘my breakfast

was terrible', but the British are

just not going to do that. We've got

to find a way of getting that feed-

back. rather than make the assump-
tion that everything is OK.”

Valerie Ferguson:
'European travellers

are not as vocal as
Americans. In

America, a guest
might go to the front
desk and say 'my
breakfast was

terrible’, but the
British are just not
going to do that’

One way might be to contact visi-

tors after they have left the hotel. “I

don't think they will speak to you
unless something major happens
but once they get home or to the

office, they might," she says.

Guests with limited English could

be inhibited by language difficul-

ties. and Ms Ferguson believes one
of her achievements over the past

five years at the Ritz-Carlton is to

ensure that staff speaking a number
of languages are available at all

times.

She is impressed by the efforts

made at the Athenaeum to make
guests feel at home. "There are all

these reminders that you are at

home - whether it’s a bowl of

apples or wonderful nick-nacks in

the lobby. We like to think you can
get a homely atmosphere in a Ritz-

Carlton - we have afternoon teas

and a special breakfast for Japanese

Sally Bulloch:
‘We can sometimes

be too British. It took
me 10 years to get a
hamburger on our

room-service menu. 1

kept suggesting
guests wanted it, and
kept being told 'that

is not what we do at

the Athenaeum’

guests - but customers don't want
it so comfortable that it's like an
old pair of shoes."

For her part Sally Bulloch of the

Athenaeum believes there is a dif-

ference in attention to detaiL "It’s

higher over here. For instance. I've

often found that if there is a bowl of

fruit In an American hotel, it tends

to stay there all week, whereas we
change it every day." But she
admires the informality of US hospi-

tality, and would like to incorporate

more of it in the hotel. “We can
sometimes be too British." says Ms
Bulloch. “It took me 10 years to get

a hamburger on our room-service

menu. I kept suggesting that was
what our guests wanted but kept
being told ‘that is not what we do at

the Athenaeum'.”
She adds: "Many travellers want

a quick tea or coffee but do not
want to sit at a table. At the Ritz-

Carlton outside the breakfast room
they bad this wonderful silver uni

and attractive cups, not paper cups,

so people could just have some cof-

fee. It's very American but then
why not give our American guests

what they want rather than . . .

what we think they should have?"

Despite the difference in size

between the two hotels - the Ritz-

Carlton has 457 rooms and the Ath-

enaeum has 157 - Ms Ferguson says

the day-to-day management is very
similar “It's the same, except for

the British accent." But decisions

can made more quickly in a smaller

hotel, she says. “Product develop-

ment is managed quite differently

in an independent hotel from a
chain. While our standards are very

similar and our company is decen-

tralised with a lot of decisions made
at the hotel, the decision-making
process here is faster - we're trying

to regaio that entrepreneurial

spirit."

Ms Bulloch says she has been

struck by the amount of time spent

by senior staff in US hotels on
administration. “My impression has

always been that senior staff tend

to be in meetings or handling paper-

work But you don’t know what's

going on unless you are on the

floor, and guests often want to meet

the managers." she says.

Ms Ferguson says she is going

back to Atlanta with “an increased

awareness of the importance of

face-to-face contact. Each employee

here tries to establish a relationship

with the guest: they try and remem-
ber the guest’s name."
Both would like to extend the

swap to other staff. "I would even-

tually like some of our housekeep-

ers and reception staff to do the

swap and to experience what it's

like to travel as a guest - especially

when you are jetlagged." says Ms
Bulloch. “There's nothing worse
than arriving at 7.30am and a smil-

ing girl at reception says. ‘Sorry,

your room won't be ready till 11*

and you want to kill her. Since lots

of people leave early, we get the

maids to start at dam instead of at

Sam. With three maids, a room can
be ready in eight minutes."

She goes on: “We ought to be able

to understand our guests' needs.

For example, when you are in the

US. you notice how people will give

detailed orders in a restaurant. I

don’t want our staff not to know
what a guest is talking about if they

ask for a low-sodium meal."

Ms Ferguson would like to use

the idea of a swap as an incentive to

staff by offering it to the hotel's

employee of the year. "A lot of our
people don't get to traveL”

Airline

flies onto
Internet

British Midland has set up what it

says is one of the world's first

systems which enables passengers

to book and pay for flights on the

Internet.

While other airlines provide

flight and fare information on the

Internet, most have drawn back
from providing a full booking ser-

vice. This is because of fears that

customers' credit card details are

not sufficiently secure on the Inter-

net
The airline, however, says

encryption technology allows its

customers to tap their credit

card details on to their computers
without worrying that they
are going to fall into a hacker's

hands.

To increase security further, sep-

arate encryption systems are used
for the credit card number and the

expiry date and user's name.
Credit card numbers entered into

the system are automatically

checked against a worldwide data-

base of stolen credit cards.

To guard against unauthorised
card users, such as children, run-

ning np large bills for tickets.

British Midland only allows two
bookings on any card per working
day.

Another seenrity measure for

bookings on the Internet is to insist

that, when bookings are made, at

least one of the passengers travel-

ling is the cardholder.

Michael Skapinker

London’s outlook still unclear
Architects should pay attention to the city’s people, writes Colin Amery

L
ondon is up for grabs.

The only important capi-

tal city in the western
world with do elected body
with overall authority for its

welfare has an uncertain
future as it approaches the mil-

lennium. This uncertainty is

not just environmental or
architectural - it is about the

life of the whole city in the

future. The Corporation of Lon-
don. The Architecture Founda-
tion and the London Evening
Standard seem to have real-

ised. by a process of osmosis,
that the people of London aTe

worried about the future of
their city a* they struggle
about its nineteenth century
infrastructure and cope with
us appalling public transport

system. Those three bodies
have decided to hold a series of

monthly public debates,
starting this Wednesday even-

ing on the subject of “London
in the 21st Century". There
will he seven debates to be
held m Central Hall. Westmin-
ster between January and July.

On Wednesday the Secretary

of State for the Environment.
Mr John Glimmer: the environ-

mentalist and philosopher M.
Herbert Girodet: Mr Michael
Cassidy of the Corporation of
the City of London and the

architect Sir Richard Rogers
will debate the future survival

of London.
Each speaker will air his

own worries, Mr Cummer will

talk about his strategy for the
Thames and liis belief that

London is a collection of urban

villages. He will tell us that

there is a new planning guid-

ance note to encourage mixed
uses in cities but he will

almost certainly not mention

the quangos and committees

that fail to replace any sensible

form of democratically strut

turn! government for London.

He will probably not mention

the consent he has just given

to a Richard Rogers' designed
tower of flats in the heart of

Old Battersea's conservation

area which seems to contradict

everything he has said about

the sanctity of the River
Thames and its views. He will

probably not want to be ques-

tioned too closely about the

great stock of government
properties that are for sale,

from the Royal Naval College

in Greenwich to the barracks

at Woolwich and the numerous

Skyline with confused prospects: London is “a city that will live or die by adapting its past to its future"

ex-hospitals and asylums dot-

ted around the suburbs.

Mr Michael Cassidy, it is

generally known, is worried
that the City of London may
lose out as computer technol-

ogy makes the proximity of
offices to the heart of the city-

less and lees necessary. The
City is also nervously looking
towards the likelihood of a

Labour government after the

next election. Will Prime Min-
ister Blair decide to reinstate a

local government for the whole
of London and abolish the City

Corporation once and for all V
And what of the great monu-
ments of the city and their set-

tings. Will Jlr Cassidy realise

that no one wants more acres
of offices around Saint Paul's
cathedral? With the future of

the current Paternoster
scheme in the balance, it is

time that the City decided to

stop competing with Canary
Wharf and the West End and
saw the intrinsic merits of its

own character.

If Only the City Corporation
had worked with the develop-
ers of London's Docklands

instead of competing with
them. We could have had a
more civilised City of London
and a park-like regeneration of

the old docks as fine as
Regent's Park or Holland Park
were in their day. The lack of
vision for the eastwards devel-

opment of London remains a
tragedy and it is precisely the

area where the City of London
could have taken a lead,

instead the City built walls of

offices around itself - just in

case Frankfurt should overtake

it. What the City could offer

the world is a beautiful envi-

ronment where the traffic is

controlled, the historic build-

ings ore looked after and the

surroundings are more civi-

lised than Tokyo or New York.

But there is a long way to go.

The architect of the Lloyd’s

building Sir Richard Rogers
will be speaking at more than
one of these debates and we
can expect to hear much
recycling of his Reith Lectures.

He is a very contradictory
character - he cares about
cities, after all he is half Ital-

ian. but he also cares about

imposing on London a highly
unsuitable personal vision that

has not really developed since

Lloyd's. His scheme to put a

huge glass roof over the South
Bank has yet to prove its prac-

ticability. He will be attempt-

ing to dazzle us with high-tech

schemes for the Thames and
ambitious proposals to link the

river to the heart of Covent
Garden. His vision is very
much the vision of the 1960’s -

we can expect a lot of rusting

Pompidou Centres scattered

without subtlety among our
ancient streets.

Each month there will be a

different subject for debate. In

February, it is Thames bridges:

in March, parks and public

spaces: In April, Mr Tony Blair

will be sharing his vision of

the millennium with us: in

May, it is transport and in

June, culture. The series of

debates ends in July with the

one subject that should under-

lie the whole programme:
housing. At the beginning of

the twentieth century London
bousing under the influence of

the London County Council

was of such a high standard
that it led the world. As we
approach the twenty-first cen-

tury the standard is low, the

intellectual debate is poor and
there is no County of Loudon
any more.

It is sad that there is no
debate that concerns the his-

tory of London because it is a

city that will live or die by
adapting its past to the future.

Its history Is why it is the capi-

tal - and there is nothing in

this series about its role as a

capital of government as well

as commerce. The vital thing,

in these undemocratic days in

London, is for the public
debate to take place - politi-

cians and fashionable archi-

tects underestimate the people

of London at their peril.

Full details of and free tickets

for this series of debates can be

obtained from : Public Forum
Debates Ticket Office, Corpora-

tion of London, Guildhall, Lon-

don. EC2P 2EJ. Telephone 0171

332 3770. The first one in Janu-
ary 17 al Central Halt Storeys

Gate. Westminster. S.W.l. at

6.30pm.

Guests who opt to

sit out the Games
Almost more interesting

than the list of ll cities

bidding to host the 2004

Olympic Games are the candi-

dates who decided not to

throw their hats into the ring
- or should it be five rings?

The contenders’ field is not
exactly packed with heavy-
hitters, so the Olympics nine
years from now is a highly

wlnnable prize.

It is worth wondering about
the absentees before consider-

ing the likely winners. Beijing
is the most conspicuous non-
runner in the 2004 Stakes. The
Chinese hierarchy was
undoubtedly shocked and
humiliated by the vote of the
International Olympic Com-
mittee two-aud-a-half years
ago to award the Millennium
Games to Sydney. But prag-
matism is the way of the mid-
dle kingdom and many
observers were doubtful that
Beijing's ambitions for the
Olympics lay in 2008 or
beyond. Last autumn no less

than nine Asian members of
the IOC took the opportunity'
of a big sports conference in
Seoul to deliver a joint plea to
the Beijing authorities to

bring forward their Olympic
bid. Dr Un Yong Kim of
Korea, an IOC vice-president
and possible successor to
President Samaranch, was the
prime mover in the letter sent
to Jiang Zemin and Li Peng,
the two most powerful Chi-
nese leaders. The Chinese IOC
member Zhenliang was care-

ful to emphasise - as the
emissary entrusted with the
message for Beijing - that no
firm decision had yet been
taken concerning the games.
He stressed the hurt caused
by losing by just two votes to

the Australians was now for-

gotten. So other factors are
likely to have been at work.
The most important may

have been September 5. 1997.

the date at which the IOC
meet to choose the host city

from a short list of four. That
is only three months after the

British government hands
Hong Kong back to China.
During that transition the

eves and eare of the world's
media will be on Hong Kong
and the least piece of adverse
publicity will be magnified.
Beijing was shrewdly advised

that the closing stages of a
second Olympic “run” at such
a time would offer too many
hostages to fortune.

Britain’s lack of a candida-

ture for the 2004 Games is not
due to concern over whether
the government's spin-doctors

can manage the Hong Kong
issue, but may be instead
down to sheer weariness and
funk. Unsuccessful campaigns
by Manchester (twice) and
Birmingham in the past
decade led many in the UK's
sports bureaucracy to doubt
whether the Olympic move-

KEITH WHEATLEY

ment saw Britain as useful for
anything but providing com-
petitors.

Just before Christmas the
country’s National Olympic
Committee took a policy deci-

sion to prepare a Loudon-
based bid for 2006. Many influ-

ential participants were
doubtful about a four-year
break from the campaign,
fearing momentum and com-
mitment built up since the
early 1980s would be dissi-

pated.

IOC members said privately
that Britain was missing a
huge opportunity in a weak
field if it failed to bid again
But tile domestic tangle over
the failure to agree a venue
for the new National Stadium
may have made the pull-out
inevitable. The decision, time-
tabled for last October, was
postponed, and if the Sports
Council were to eventually
plump for a Manchester site
rather than a re-vamped
Wembley, it would have left a
London-based Olympic bid
looking distinctly naked.
The twin possibilities of a

European city winning the

2004 Olympics and a patient

yet resurgent Beijing being
unstoppable for 2008 could
lead to London's next realistic

chance coming in 2012. Paris

is the other notable absentee

from the candidates list. A
year ago the French capital

seemed likely to field a seri-

ous challenge for the games
foDowing Sydney. But the cur-

rent discord between public
and private sectors in France
would scarcely help a vast
undertaking which must rest

in exactly that niche. Lille has
been offered as a lacklustre,

no-chance alternative.

Turning to the actual candi-

dates. Cape Town and Athens
are the front-runners. The
African site appeals to the
fnture, the Greek capital to

those with a taste for nostal-

gia. Athens remains bitter
over the refusal of the IOC to

grant it the 1996 games, which
will be the 100th anniversary
of the re-birth of the modem
Olympics in the city.

In southern Africa the
Olympic bid from Cape Town
remains a fierce bone of con-

tention within the rating Afri-

can National Congress. Trea-

sury ministers and others
with infrastructure responsi-

bilities are worried that an
overall budget of USSl-lbn is

too optimistic. They fear a

spending juggernaut, career-

tog through an already fragile

South African economy- The
IOC’s decision to cut the host

city's share of TV revenues

from 60 per cent to 49 per cent

is. superficially, a blow to

Cape Town’s hopes. But the

recent massive escalation In

broadcast fees for sports

events may more than com-
pensate for a smaller slice of

the pie. News that Rupert

Murdoch is offering US$2bn to

tile IOC for European rights

alone is cheering the bulls of

Cape Town, who believe that

an Olympics there is best-seen

as a revenue source not a

cost "After the euphoria of a

new democracy, there's now a

realisation that there isn't

going to be a Marshall Plan

for South Africa,” said Kevin

Kevaney. a leading strategist

in the Cape Town bid commit-

tee. “We're spreading the gos-

pel that the Olympics Is our

own Marshall Plan."
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Leipzig ^
Marino Marin' {1901 -

-80) was oneof the
Itoding Italian •

sctdptors ofthe
- 20th century,

.

Trained in Florence
find Paris, hewas
much influenced
by Etruscan and
Archaic Greek
art and became
renowned tor
Ns exploration

of the theme of
horse and
ndw. With the
help of Marini’s

widow. UNpag-s Museum of Fine
Art has gattiered 60 paintings, 30

' sculptures artd 2S drawings for an
.
®*htt)ltlpn opening on Thursday.

MUNICH
-British opera, producers '•

.

^ ^ bec°mJrtga5mo8t
" :

as wefl known in

Germanyas they are
Jn theUK- thanks to
Peter.Jonas's*,
transfau nation of the .

Bavarian Stats Opera
into an "GNO-bn-the- . .

.

fear-. David Pountnay’s
second Munich staging
within a year is “AUa". -

Opening on Friday. 'The

cast Includes Cheryl
Stutter. Waftraud Meier,

Dennis 0‘NeW and Robert
HaJa The conductor is

Roberto Abbado.

; TOsyear^.esrty music
“*•

festivaletthe Konzerthaus

locus^ohAtistjfeffV-

Hungarian aid Bohartari

composes from. the.

MfckSe Agestdthe,, j
:

'

Baoqw^Guest-srttetB

.

Irx^KfaJondlSawefl's

Hesperion XXandJraftua.

Rifkin's Bach EnsemWe,

which wfll perform a
Reqijtem composed try

Emperor Leopold I In

1673. The festival, -entitfed

Rwsonangan *96, opens

on Saturday' ffivf rms tili

the foflowing weekend.

LONDON
. the Royal Opera missed Sir

Michael Tippett’s (right) 90th

birthday, but a late present Is

batter than none at afl. On
Tuesday the company will present

a new production otMs first

opera, “The Midsummer Marriage’'

In its special series of 20th-

carituy operas. Graham Vick ts

the producer charged with

reaflskig Tippett's richly inventive

scenario. Bernard Haitink

conducts and the cast includes

Cheryl Barker and John
Tomlinson.

Peter Haffs 1992 staging of

Oscar wade’s “An ideal Husband”
Tatums, opening on Wednesday at

the Haymarkat Theatre Royal,

where the play had to premiere

101 yeas ago. Marta Shaw and
PennyDowNe star.

ISj&M&Y

The kung
fu king

Nigel Andrews talks to Raymond Chow,
Hong Kong cinema's last tycoon, about

a united Chinese film industry

O ne evening 25 years ago
Hong Kong studio chief
Raymond Chow sat
down to watch late-
night television. The

first thing he saw was a young mar-
tial artist demonstrating showy
stunts to a live audience. Plaiting fist

or Toot, he broke a wooden board held
by an assistant; then a board hanging
by a string; then, with an extra loud
cry and animal grimace, a board he
had thrown high into the air.

It was not the tricks that impressed
Chow; he had seen them before and
even learned some as a young kung fu
pupil. It was the man’s expression. “It
had this mixture of honesty and cha-
risma. And when the camera focused
on his race you saw this terrifying
expression - he really wanted to Mil
you!"

The man was Bruce Lee: then a
30-year-old Hong Kong-raised kung fu

teacher based in Hollywood. “He had
trained people like Steve McQueen
and James Garner, but he couldn’t get
into movies himself at that time."
says Chow. “He was determined to
make a film career, so we made him a
deal."

The rest was history. Lee became
the biggest star the East ever pro-

duced and the only one to conquer the
West. Chow, from marginally less

modest beginnings as the son of the
governor of the Bank of China,
became the head of Asia's biggest stu-

dio and its biggest movie entrepre-

neur.

After Lee he appropriated kung fu

star Jackie Chan, another goldmine
on legs. And today as head of Golden
Harvest Films he sits genial and
white-haired in a studio complex in

the suburban hills north of Kowloon.

He masterminded Hong Kong's mira-

cle movie years in the 1970s and TOs,

when the colony became the third big-

gest movie industry in the world (US
first. India second). Now he presides

over 170 movie screens throughout

Asia. "By the eud of 1996 we should

have ’270. not counting Korea with

whom we have just signed a new
deni " He had also just shaken hands

on a ten-year deal with Korea's Cheil

group to distribute the films of Spiel-

berg’s new DreamWorks studio

throughout Asia.

Today, he ponders what may be the

biggest prize of all: to extend his cin-

ema and production empire into Main-

land China. “There were 5.5 billion

cinema admissions there this year

and the figure is rising. That is two or

ihree times the numbers in America.

We estimate too that the China film

business is bigger than the rest of

Asia combined."

Does he plan to build a new mul-

tiplex chain in China, as the Hong
Kong newspapers report?
“We plan, but we are still arguing

about a licence. It would be the first

foreign-run chain in Communist Chi-
na’s history. China says, “We don't
need new theatres.' But their reasons
are political- They still consider film a
propaganda-weapon rather than
entertainment, and they are sensitive
about anything to do with ideology."
The Hong Kong film industry

knows that as well as any. It was
virtually shaped by the shockwaves of

China's politicisation, as Chow
explains. “In 1947 a man called T.Y.

Lee fled here from Shanghai and built

the first purpose-built studio. For five

years he flourished, employing the
best directors and stars. But he lost

the Chinese market in 1960 because of

Communism and soon after went
bankrupt Twenty years later his stu-

dio was bought by us - so that is

where you are sitting now!"

C
how's own career history

was simple and meteoric.

“I worked in newspapers
and radio before joining

Shaw Brothers, which
was the major studio in the 1960s and
60s. I was their advertising and pub-

licity manager, then put in charge of

production.” But when Sir Run Run
Shaw, the company's knighted and
legendary boss, declined to make him
a partner. Chow jumped sideways and
formed Golden Harvest
As Hong Kong cinema’s last tycoon

- and the probable first of a united

Chinese cinema - Raymond Chow,
OBE, cuts a gentle figure. As a child

he was so delicate that his father

forced him to take martial arts les-

sons. "When I was four or five I kept

getting sprains or strains. If I sat on
the ground and someone tried to help

me up, Td dislocate ray arm!" So he
went to beef himself up at the school

of the most famous kung hi instructor

in the Orient, a man who has had a

hundred movies made about him, not

a few by Golden Harvest
In the 1970s and ’80s Chow's studio

reaped undreamt-of rewards, thanks

to the world popularity of Hong
Kong's action cinema. Then came
decline. Without spelling ont the

dread word “Triad". Chow attributes

the industry's vicious 1990s slump to

“outsiders coming in to make easy

money. By promising a big star in a

movie and saying they had a script

being written, they'd persuade a

wealthy backer to part with $5m.

They'd hand $4m to the makers and
pocket $lm. So you'd have a film with

one marquee-value star and a terrible

script and production values."

Many of new gangster impresarios

The Kohal CoUuUca

Brace Lee, the biggest movie star in the East: but what will the future hold?

also used the film business to launder

their gains from gambling, drags or
prostitution. “It became a vehicle for

dirty money."
But the Triads, believes Chow, are

yesterday's antagonist. The new army
of opposition, or reactionary resis-

tance, is the Beijing government
“Right now, we are trying to per-

suade them that the secret to trans-

forming their industry is to make
entertaining films. Film is seen by
many governments, including China,

as education. In Taiwan we fought

tike bell to remove cinema from the

education ministry into the new gov-

ernment information office In China
film, TV and radio are all under the

ministry of culture."

And we know what sins and omis-

sions the word “culture" has covered

up in the country's history. But free

market cinema, says Chow, has
already won one notable victory. Chi-

na's longstanding resistance to Amer-
ican movies broke down last year
when it opened its cinemas to what it

styled “ten superior pictures from
across the world." Five of these,

including Forrest Gump and True
Lies, were procured from Hollywood

through Chow's alliance with UIP
International, the foreign distribution

arm for Paramount, Universal and
MGM.
“This was historical,'' he says. “Chi-

na's attitude was, 'We want to

improve our film business by showing
what the rest of the world sees.' It

was a brave thing to do, because as
soon as it was announced the scheme
was under fire from China’s own stu-

dios. 'You're trying to kill our indus-

try!’ they said. And the protests got

louder as each Hollywood film did bet-

ter and better."

“Next thing," Chow continues, "the

Chinese minister is in America say-

ing, ‘Look, we've played X number of

your films, how many of our films

have you played? They don’t under-
stand that this is not a matter of

national trade balance, it's about
entertainment It's a free transaction
area."

So can Hong Kong, as an East-West
middleman, act as gentle persuader in

this debate? “We really do believe we
can influence China in a more liberal,

capitalistic way. Right now at Golden
Harvest we have six of China Film's

junior executives on a two-week train-

ing course in exhibition and distribu-

tion.

“And there have been big changes

in China itselt Today, not just the

Special Economic Zone but the whole
area to the north and the coastal

provinces are as capitalistic as Hong
Kong, if not more. Shanghai is like a

western city. From ground zero, much
of China has grown to a highly devel-

oped free-market society.

“Everywhere today you see a loos-

ening of dogma and restriction. For
instance the Chinese love brandy.
They drink it in tumblers. In Hong
Kong everyone is happy with Hen-
riessy XO. In China they started with
that, then a couple of years later they
wanted Louis XIII! Chinese people
drink more and more red wine too,

imported through Hong Kong. Their
favourite is Rothschild - or ‘Roth-

cheeah.’ At first they didn’t know or
care what year or vineyard it was, but
now they are learning all about differ-

ent chateaux. China Is getting very
non-sorialistic.

“I think that given talk and time
there Is good hope for the two coun-

tries living together - and after 1997

the two cinemas.”

Theatre in London

True lies

I
n the mid-1790s, 29-year-
old William Ireland’s
Shakespeare forgeries
deceived many of the

great and the good; the sup-

posedly “re-discovered* play,
Vortigem and Roioena. was
even staged at Sheridan’s
Drury Lane Theatre.

Ireland’s hoax is a marvel-
loos subject for a play but this

particular piece. Contested
WiU, gets rather carried away
with the opportunities for arti-

fice. Playwright Oily Figg
(who, one suspects, is not
unrelated to director David
Cottis) works hard at giving
Sheridan plenty of bans mots,

then harder at enabling
Ireland and Drury Lane's lead-
ing comedienne, Mrs Jordan,
to withstand such constant
fire. Consequently, we occa-
sionally go as long as 30 sec-

onds without an acerbic pun
being cracked.
Andrew Vesper's perfor-

mance as Ireland veers awk-
wardly between that of a
young man trying to out-play
the grown-ups and an adoles-

cent infatuated with Mrs Jor-

dan; where the historical
Ireland executed his forgeries

primarily to impress his
father, this lad is more con-
cerned with the actress he
idolises. Katerina Jugati plays

Mrs Jordan as a consummate
coquette but is under-supplied
by Figg when the time comes
to show a degree of sincerity

and caring. As Sheridan, Alis-

tair Findlay needs to do little

but keep the word-play fizzing.

Cottis* direction is largely

concerned with liveliness but
falls foul of the fact that it is

impossible to fit Regency frol-

ics into a pub theatre. A com-
pany of five does not pack the
Etcetera's stage but it becomes
damned difficult to be expan-
sive without either vocally or
physically knocking one
another off their feet

An over-shapely cyclical

ending rounds off 90 minutes
which provide both less
insight and a narrower range
of humour than they had
promised. In a glorious mis-
print, the programme notes
refer to Shakespeare as “a
scared cow”: Contested Will is

more like a bewildered emu.

Ian Shuttleworth

Anna, an 18-year-old
innocent abroad
embarking on an
unknown journey

into adulthood, is a white
Dominican who wishes she
was black, “warm and gay;
being white is cold and sad”.

She becomes a chorus girl

touring the seedy English sea-

side resorts, turns mistress
then tart when rejected by her

lover, gets pregnant and
endures a back-street abortion,

which kills her. Potent stuff:

the ending was toned down for

publication, despite Jean
Rhys’s protests. Her novel
Voyage in the Dark made a

powerful impact in 1934.

Joan Wiles' dramatisation
(first staged at London's White
Bear In 1992) partly relies on
Anna's narration, but largely

omits subtext, psychological
depth and the richness of char-

acterisation. This is the dan-
ger of translating a novel into

theatre: you might be left with
flimsy dialogue and banal
plotting. In a novel, you are

stimulated by the author's
imagination interacting with
your own. On the finite stage,

that novel relies on tbe artists'

Inspiration which may dimin-
ish the novelist's.

Jean Rhys's novel is auto-

biographical. Brought up in
the Caribbean, she came to
England as a teenager, led a
wayward life in similar taw-
dry circumstances, was a
heavy drinker and always felt

she could hide behind a posh
frock. Just like Anna.

N ewcomer Katrina
Syran is fascinating

as Anna because of

her accent. She
effects the Creole-Caribbean
lilt required, but it is mixed
with her own distinctive Nor-
wegian. The other four mem-
bers of the cast are a bit too

blnff, perhaps led astray by
the coarseness of tbe dramatis-
ation. However, lan Kirkby
makes an impression as a
range of knowing waiters, as a
rum-soaked young colonial,, as

a trilby-wearing scorner, and
as a cad.

The atmosphere in Sue Par-

ish’s tonring production for

Sphinx is mainly created by
Jenny Kagan's grey England
and gold Dominica lighting —

from film noire to Technicolor.

Claire van Kampen’s music is

overwhelmed by a metallic
clicking dock, the choreogra-

phy sorts out those with two
left feet, and there is some
impressive solo singing - but
this is not supposed to be a
musical.
When Jean Rhys was redis-

covered in Cornwall in 1957,

she was out of print and had
not written for 20 years. What-
ever you make of this play,

she Is a better read.

Simon Reade

Contested Will is at the Etce-

tera Theatre, London NWl,
until January 28 (0171
482-4857). Voyage in the Dark
is at the Young Vic until Janu-
ary 27 (0171 928-6363); then on
tour.

International

Arts
Guide
AMSTERDAM

Orchesten with conductor Georg

Solti perform R. Strauss' “Macbeth",

the “Tanz der sieben Schleier”

(Dance of the Seven Veils) from

“Salome" and "Also sprach

Zarathustra"; 8pm; Jan 18, 19, 20
OPERA & OPERETTA
Deutsche Oper Berlin

Tel: 49-30-3438401

• Martha Oder Der Markt zu

Richmond: by Von Ftotow.

Conducted by Sebastian

Lang-Lessing and performed by the

Deutsche Oper Berlin. Soloists

include Amanda Hafgrimson and

Friedrich Molsberger; 7.30pm; Jan

17

CONCERT
Concortgebouw
Tel: 31 -20-5730573

• Koninklijh Conoertgebouworkest

with conductor Nikolaus

Harnoncourt and soprano Vessellna

Kasarova perform works by J.

Strauss. Berg and Brahms: 8.15pm,

Jan 17. 18. 13. 20

ANTWERP

,| Tel: 32-3-2483800

urtzang: by Djuna Barnes,

by Gerardjan Rijnders and

d by the Toneelgroep

im and the Blauwe

Compagnie. The cast

Stany Crets. Els

ns Kees Hulst and Mark

5pm. Jan 17, 18, 19, 20

BERLIN

Phllhanwonic 8 Kammermusiksaal

Tel; 49-30-254880

• Berliner Fhilharmonrsches

BIRMINGHAM
CONCERT
Symphony HaH
Tel: 44-121-2123333

t City of Birmingham Symphony
Orchestra: with conductor Mario

Venzago and pianist Leif Ove

Andsnes perform the overture to

Rossini’s “II Vlaggio a Reims",

Prokofiev’s "Plano Concerto No.3"

and Bruckner's “Symphony No-3“;

7.30pm; Jan 17

BONN
OPERA & OPERETTA
Oper der Stadt Bonn
Tel: 49-228-7281

• La Rondine: by Puccini.

Conducted by Eugene Kohn and

performed by ths Oper Bonn.

Soloists include Hasmik Papian and

Birgit Beer, 8pm; Jan 16, 20 (7pm)

CAMBRIDGE (US)
EXHIBITION
Fogg Art Museum

Tel: 1-617-495-9400

• Etching and Etchers since 1850:

the exhibition will look at the work of

10 printmakers who have used
etching since it became purely an
artists' medium, that is, after the

invention of photography and the

development of photomechanical
reproductive techniques ended its

usefulness for practical

Image-making applications. The
display indudes works by Whistler,

Ensor, Picasso and Johns; from Jan

20 to Apr 14

COLOGNE
OPERA & OPERETTA
Opemhaue Tel: 49-221-2218240

• Der fliegende Hollander by
Wagner. Conducted by John Flore

and performed by the Oper Kdln.

Soloists include Franz-Josef Selig,

Renate Behle, Thomas Sunnegardh

and Regina MaueL 8pm; Jan IB

HAMBURG
CONCERT
MusQfhalle Hamburg
Tel: 49-40-346920

• Hamburger Mozart-Orchester

with conductor Robert Stetiti.

violinist Kyrill Troussow and pianist

Alexandra Troussow perform works

by Rossini, Paganini, Chopin and
Brahms; 8pm; Jan 20

LONDON
DANCE
Royal Opera House - Covent
Garden Tel: 44-171-3044000
• Swan Lake: a choreography by
Petipa/Ivanov to music by
Tchaikovsky, performed by the
Royal Ballet Soloists include

Jonathan Cope and Sylvie Guillem:

7.30pm; Jan 17
OPERA & OPERETTA
London Coliseum
Tel: 44-171-8360111
• Les Pgcheurs de Paries: by Bizet
Conducted by Emmanuel Joel and
performed by the English National

Opera. Soloists include John
Hudson and Elizabeth Woollett
7.30pm; Jan 17
THEATRE
The Pit Tel: 44-171-6388891
• Slaughter City: by Naomi
Wallace. Directed by Ron Daniels.

The cast includes Alexis Daniel,

David HeaJy and Robert
Langdon-Lioyd; 7.15pm, Jan 25:

7pm, Jan 27 also 2pm; from Jan 17
to Jan 27 (not Sun)

LOS ANGELES
EXHIBITION
Norton Simon Museum of Art
Tel: 1-818-449-6840

• The New Wave: Bonnard,
Toulouse-Lautrec and Vuillard and
the French Color Print exhibition of

38 color lithographs by the

19th-century avant-garde painters/

printmakers Pierre Bonnard, Henri

Toulouse-Lautrec and Edouard
VuHard; from Jan 18 to Jul 21

LYON
THEATRE
Thd&tre Les Ateliers Grande Salle

Tel: 33-78 37 46 30
• Primo Law et Ferdinando Camon
ou le voyage tfUiysse: after

Ferdinando Camon's “Conversations
avec Prfrno Levi", adapted and
directed by Dominique Lurcel. The
cast includes Eric Cenat and G6rard
Cherqui; Tub, Frl, Sat 8.30pm, Wed,

Thur 7.30pm, Sun 5pm; from Jan 16
to Feb 4 (not Mon)

MUNICH
CONCERT
Philharmonic Im Gasteig
Tel: 49-89-48098506
• Chor und KammerphSharmonie
des Mittekteutschen Rundfunks; with

conductor Salvatore Accardo,

soprano Helen Bickers, alto Alicia

Naf6, tenor Daniel Gahrez-Vaflejo

and bass Kenneth Cox perform
Rossini's “Stabat Mater” and
Beethoven's “Symphony No.4";

Bpm; Jan 17

NEW YORK
CONCERT
Carnegie Hall Tel: 1-212-247-7800

• Messa da Requiem: by Verdi.

Performed by the Orchestra of St
Luke's, the Robert Shaw Festival

Chorus and The Robert Shaw Choral
Institute Singers, conducted by
Robert Shaw. Soloists include

soprano Carol Vaness,

mezzo-soprano Florence Quivar,

tenor Jerry Hadley and bass Alastalr

Miles; 3pm; Jan 21
OPERA & OPERETTA
Metropofitan Opera House
Tel: 1-212-362-6000

• U Barbiere di Siviglia: by Rossini.

Conducted by Adam Fischer and
performed by the Metropolitan

Opera. Soloists include Ruth Ann
Swenson. Rail! Gimenez and Mark
Oswald; 8pm; Jan 17, 20

PARIS
CONCERT
Salle Pteyel Tel: 33-1 45 61 53 00
• Orchestra de Paris: with

conductor Semyon Bychkov, the

Choeur de I'Orchestre de Paris,

soprano Frangoise Pollet,

mezzo-soprano Jane Irwin, tenor

Roberto Sacca and bass Roberto

Scandiuzzl perform Debussy's

“Nocturnes” and Rossini's “Stabat

Mater”; 8.30pm; Jan 17, 18

OPERA & OPERETTA
L’Op£ra de Paris Bastille Tel: 33-1

44 73 13 99

• La Bohfcme: by Puccini.

Conducted by Janies ConIon and
performed by the Op6ra National de
Paris. Sofoisfs include Roberto

Alagna, Franck Legiterinel, Leontina

Vaduva and Jules Bastin; 7.30pm;

Jan 17, 20

ROME
OPERA & OPERETTA
Teatro dell Opera di Roma
Tel: 39-6-481601

• Iris: by Mascagni. Conducted by

GianJulgl Gelmetti and performed by
the Opera dl Roma. Soloists Include

Nicola Ghiaurov, lano Tamar (Jan

16, 19), Danieia DessI (Jan 21), John
Keyes (Jan 16), Josfe Cura (Jan 19,

21) and Roberto Servile; 8.30pm;
Jan 16, 19, 21 (4.30pm)

STOCKHOLM
OPERA & OPERETTA
Kungliga Teatem - Royal Swedish
Opera House Tel: 46-8-7914300

• Aida: by Verdi. Conducted by
Maurizlo Barbacini and performed

by the Royal Opera Stockholm;

7pm; Jan 16

WORLD SERVICE
BBC for Europe can be
received in western Europe
on Medium Wave 648 kHZ
(463m)

EUROPEAN CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00
FT Business Morning

10.00

European Money Wheel
Nonstop live coverage until

14.00 of European
business and the financial

markets

17.30

Financial Times Business

Tonight

Midnight

Financial Tunes Business

Tonight
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Michael Prowse • America

Conflicting visions
By putting Bill Clinton on the defensive, Republicans have
increased their chance of a presidential victory this year

If this were doc an election

year, the Republicans and
Democrats would not be fight-

ing quite so hard over the 1996

budget. The US. after all. is

not confronting challenges of

historic proportions, it is at

peace. Inflation and unem-
ployment are encouragingly
low. The budget deficit is less

than 2.5 per cent of national

income and, on unchanged
policies, not expected to rise

much for a decade.

Yet despite this enviable
outlook, the disagreements
between the White House and
Congress were violent enough
to cause the closure of much
of the federal government for

nearly a month. After seem-

ingly endless negotiations the

parties broke off talks last

week without reaching agree-

ment. even though both sides

had conceded ground.
Republicans scaled back

proposed curbs on social pro-

grammes: President Bill Clin-

ton finally agreed to balance

i
the budget over seven years

as scored by the independent

Congressional Budget Office.

Since the differences in money
tif not policy) terms are now
relatively minor, the two sides

may yet reach a short-term

compromise, especially if Wall
Street gets another bout of jit-

ters. With a growing fraction

of household wealth now held

in equity mutual funds (unit

trusts) neither party wants to

be held responsible for a stock

market crash.

But to understand why the

two sides are so reluctant to

compromise, you have to con-

sider recent political history'.

The root problem is that the

electorate backed two incom-

patible political visions - that

of Mr Clinton in 1992 and that

of Newt Gingrich, the House
Speaker, in 1994. This would
have been a recipe for “grid-

lock’' even if the protagonists

had stuck to their mandates -

which they did not.

In the 1992 campaign Mr
Clinton made a case for more
active government as a way of

alleviating the economic inse-

curity of middle-income fami-

lies. He promised to improve

education and workforce
training ta strategy dubbed
"investing in people") while
addressing an alleged culture
of dependency in inner cities

by curbing welfare benefits.

He also pledged tax cuts, a

reduction in the budget deficit

and universal healthcare
insurance.

Once la office his priorities

changed. Tax cuts and the
investing in people strategy
were dropped because they
clashed with the more press-

ing goal of reducing fiscal def-

icits. He raised taxes substan-
tially - but only on the
wealthiest 1-2 per cent of fami-

lies. He back-pedalled on wel-
fare reform and instead pro-

posed what came to be seen as
a government takeover of the

mainly private-sector health-
care system. Republicans
seized the opportunity to por-

tray Mr Clinton as an old-fash-

ioned “tax and spend liberal"

and won the 1994 congressio-

nal elections handsomely.
Mr Gingrich's manifesto -

the Reaganesque “Contract
with America" - was cleverly

designed to exploit weak-
nesses in Mr Clinton's record.

He promised (among a welter

of other measures) to bring to

the floor of the House legisla-

tion to cut taxes, limit welfare
benefits, balance the federal

budget, reduce public spend-
ing and cut the burden of fed-

eral regulation. Recognising

the House's limited powers, he
did not promise that any legis-

lation would be enacted. Even
more shrewdly he was silent

on healthcare reform - tbe
issue that had been Mr Clin-

ton's undoing.

Yet once in power Mr Ging-

rich’s strategy also mutated.

Instead of simply putting a

time limit on welfare. House
Republicans committed them-
selves to a far more ambitious

programme of shifting respon-

sibility for a broad range of

social programmes from
Washington to the individual

states. And when the Consti-

tutional amendment to bal-

ance the budget was defeated

by a single vote in the Senate,

frustrated Republicans
decided to eliminate deficits

over seven years anyway. This
was a fateful decision: already

committed to tax cuts. Mr
Gingrich found himself
obliged to propose curbs on
the growth of healthcare
spending. Mr Clinton leapt at

the chance to portray himself

as a champion of the elderly

and poor - and recovered
much lost ground.

In 1992 Mr Clinton was seen

as a reformist alternative to

the dull George Bush. Yet this

time Republicans have forced

him into a Bush-like role as
defender of the status qno.

Having grudgingly agreed to a

balanced budget, he cannot
easily resurrect his “investing

Gingrich (left) and Clinton: incompatible political visions
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TOP STUDENTS
WILL MANAGE
INTERNATIONAL
BUSINESS
ONE WEEK

Procter & Gamble challenges 50 top students across Europe and the Middle East

to enter the real world of Business Finance by participating in the

1996 EURO FINANCIAL SEMINAR
ROME

TWO SESSIONS: APRIL 14-19. MAY 5-10

For this seminar Procter & Gamble will invite excellent students who combine
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Private investment and the east Asian ‘miracle’
in people" strategy - the most
innovative part of his last

campaign - because there is

now no cash for sizeable

investments in human capital.

Yet he has little else to offer

the “forgotten middle classes’*,

other than the promise that

the federal safety net will still

exist if they lose their jobs.

Republicans were perhaps
carried away with ideological

fervour last year. But, with
some modifications, the Ging-
rich programme can still form
an appealing electoral plat-

form for them. They can argue
that a policy of clinging to

outdated federal spending pro-

grammes offers no cure for

economic insecurity in the
1990s. What is needed, instead,

are bold innovations designed
to boost growth. Republicans
can argue that they are the

party of radical tax reform
and hold out tbe prospect of

lower top rates and a shift in

the harden of taxes from
income to consumption -

measures likely to raise
savings anri investment.

They can also present them-
selves as the responsible
party: the party willing to

secure the long-term future of

entitlement programmes such
as Medicare by slowing their

growth and bringing their

management into line with
best practice in the private
sector. What of Mr Clinton’s

effective attack on tbeir

apparently harsh proposals on
welfare and healthcare for the

poor? This can be defused by
arguing that Republicans do
not want to tear up the social

safety net merely to delegate

parts of it to the states. The 1

case for devolving power from
Washington to state capitals

,

is likely to be a prominent -

and popular - part of this !

year’s Republican platform, '

The Gingrich ‘revolution"

made an unusually bitter fight

over this year’s budget inevi-

table. But it has served a polit-

ical purpose in helping Repub-
licans redefine themselves as

the party of reform and inno-

vation f and thus boost their

chances of regaining the

White' House this year.

From ProfJogdish Bhngwctii.

Sir. Michael Protest's

column ("Confucius rules'',

January' 6). while offering

interesting observations on tbe

social lessons to be learnt from
east Asian experience, cites

with apparent acceptance the

recent contention that east

Asia's economic success to

date simply reflects “growth of

inputs" rather than
“improvements in efficiency".

This argument, however, is

misleading insofar as it implies

that the growth of input is

somehow independent of an
efficient policy framework.
Allwyn Young at Boston

University must be credited

with bating made the
calculations that give the

central accounting role to

capital accumulation In

explaining east Asia's miracle.

Unfortunately, some

distinguished economists have
inaptly described Young's
estimate as showing that the

east Asian “miracle" is a

“myth". In fact, the miracle

lies precisely in what the

scholars of east Asia have

always known: that the private

investment rates (as distinct

from the public investment

rates which reflect

governmental decisions and
were remarkably high but

quite unproductive in the

socialist countries) climbed to

truly astonishing levels (nearly

40 per cent) in the region

during a sustained period of

nearly three decades.
This “fundamental” itself

has to be explained as being a
result of an efficient policy of

outward orientation that tbe

region embraced early, as a
pioneer, starting in the late

1950s. A rapid integration into

Ibe world markets, which

themselves were growing

strikingly as world trade

barriers were coming down
under the auspices of the

General Agreement on Tariffs

and Trade, meant that tbe

inducement to invest remained

high and pulled investment

rates steadily higher, with

domestic savings

accommodating the profitable

process. This may be

contrasted with India, where
the private investment rate

was badly constrained by

domestic agricultural growth

in a virtually autarkic

framework.
The outward orientation,

with associated export

earnings growth, enabled the

import of superior
“newer-vintage” capital goods

whose productivity for the east

Asian economies had to be in

Jagdish Bhagwati,

Arthur Lehman professor of

economics,
Colombia University.

New York. NY 10027, US

Too limited a view of the

value of human labour

Funding for Indian lands

From Mr Geoff Crocker.

Sir. Martin Wolf (“Path to

full employment". January 9)

rushes with indecent haste to

quote James Meade in support
of labour market clearing

policies - sadly Professor

Meade is no longer with us to

reply to Mr Wolfs
interpretation.

Mr Wolf presents bis

argument as though the need
for the real wage rate to fall to

clear the labour market were a

self-evident truth. And yet his

case is both philosophically

unacceptable and technically

superficial. Economics must
also have its theology*.

Theorising which treats

human labour simply as a

factor of production is

inadequate in several ways.

First it must remain more
important not to distort the

dignity and value of the person

rather than to worry about
distorting the market as
though the market were a

more sacrosanct moral entity,

a master rather than a sen-ant

Second, as Keynes surely

taught us. the wage rate is not
only a cost of production but

also the income of purchasing
power - it determines effective

demand as well as supply costs

so that the production and
consumption value equations

must balance in aggregate. It is

the dynamics and composition

of the wage mix which
complicates analysis so that,

for example, higher wages to

lower income consumers will

feed into domestic rather than
import demand.
Third, the aim of tbe market

economy is to deliver

standards of living measured
by the real wage, the wage/
price division. Clearly this can
only rise if nominal prices fail

faster or rise less rapidly than
nominal wages, which in turn

can only happen with true (not

wage nominal) productivity

increases resulting from
technology, skill, and
investment, not wage cuts.

II this sounds like socialist

hogwash to some, it remains

arithmetically true!

Where Mr Wolf is pointing in

the right direction is that as

technology reduces the

employment/consumption
ratio, then effective demand
will have to be voted other

than traditionally through the

wage, meaning that in very

advanced economies, the role

or government in managing
transfer payments and
allocating incomes is bound to

increase.

From Mr Cowan Coventry.

Sir. Tbe new decree

governing the demarcation of

Indian lands in Brazil, reported

by Angus Foster (“Brazil

attacked over Indian law",

January lit- effectively

legitimises Jand-tbefL It also

raises the question of whether

international funds, provided

to the Brazilian government to

enable it to guarantee

indigenous land rights, might

be in danger of being used for

exactly the opposite purpose.

Indigenous communities in

Brazil rightly fear that tbe new
decree will strengthen the

position of those, such as
mining and logging companies,

ranchers, or politicians from
the Amazon region, who
regard indigenous

communities as an obstacle to

their plans to plunder the

natural resources of Brazil in

the search for a quick profit.

They disguise such ambition

with the labels “development"

and “progress". Ever since the

new decree was first mooted it

has encouraged groups in

illegal occupation of

indigenous territory to stay

put, in the belief that they

would subsequently obtain the

support of the state.

The Brazilian Church
Agency for Indigenous Affairs,

CIM1. has drawn attention to

the fact that Brazil's

demarcation process is

supported by funds supplied by

the German government to the

tune of DM30m i£l3.6mL as

part of the G7‘s pilot plan for

the Amazon.
Oxfam believes that the G7

governments should urgently

seek clarification from the

Brazilian authorities as to how
those funds will now he used

in the light of the new decree.

It appears that 307 indigenous

territories, more than half the

total, will be vulnerable to

review and possible shrinkage.

If international funds were to

be used to further this process

it would be quite contrary to

the spirit and possibly the

letter of the agreement under

which the G7 funds were
given.

Cowan Coventry'*

acting overseas director.

Oxfam (UK and Ireland).

27 Banbury Road,
Oxford OX2 7DZ.UK

Geoff Crocker.
Eastwood Lodge,

Falfield,

Wotton under Edge.

Gloucestershire GL12 8DE, UK

A start on simpler tax laws

An inexpensive alternative
From Mr Michael L Byrne.

Sir. So Forte wants to keep
its hotels and sell its

restaurants to Whitbread if

Granada’s bid for Forte fails

and Granada wants to sell

Forte's hotels and keep the

restaurants.

Perhaps everyone would be

happy if Forte, instead of

selling tbe restaurants to

Whitbread, would sell them to

Granada. Is this proposal too

simple and inexpensive for the

city advisers?

Michael L Byrne.
Michael L Byroe & Co.,

chartered accountants,
162-164 Bebington Road,
Bebington. WirraE
Merseyside L63 7NX UK

From Mr Ian K Young.

Sir, Professor Myddelton
(Letters. January 9) is quite

correct that this year's finance

bill is as long and
incomprehensible as its

immediate predecessors. He
has. however, failed to realise

that at long last the

government is finally showing
signs of doing something
positive about the complexity

of our tax laws.

On December II 1995 the

Inland Revenue published a
two-volume report The Path to

Tax Simplification, as it was
required to do under section

160 of the Finance Act 1995. As

a consequence of the work
done in preparing the report,

preparatory work will now go
ahead on the main proposal of

the report, which is: “to

rewrite over about five years

most of the primary legislation

on the Inland Revenue taxes in

simpler, more user-friendly

language, which will be easier

for everyone to understand."

Ian K Young,
tax partner.

BDO Stay Hayward,
5th floor Old Orchard House,
39-61 High Street,

Poole.

Dorset BH15 1AE. UK

Samuel Brittan

Appeal of earmarked taxes
Proposals for

earmarking or

“hypothecat-
ing" specific

taxes to pay for

particular pub-
lic services
have been gain-

ing in popular-

ity. The Liberal Democrats
found their suggestion of an
extra lp on income tax to

finance more education spend-

ing sufficiently popular to talk

tentatively of extending the
idea to health. Both Demos, a
left-of-centre think tank, and
tbe Institute of Economic
Affaire, a critic of high public

spending, have published
papers in favour.

The most distinguished
recent contribution comes
from a political theorist. Prof

Albert Weaie. in The State. Pol-

itics and Health (Blackwell;, a

symposium of essays dedicated

to Rudolf Klein, the leading
writer on the politics of health.

There is an accompanying vol-

ume of Klein's own writing.

Only Dissect.

Weaie accepts that the mar-

ket can provide many services

the citizen desires. But he
believes that it Is not efficient

in the case of health because of

well-known problems such as

the incentive for doctors and
hospitals to over-treat.

The originality of Weaie's

contribution lies not in his

arguments for some form of

publicly financed health sys-

tem, but in his idea of "demo-

cratic responsiveness”. In elec-

tions voters can only choose
between vaguely described

bundles of public goods. There
is no way in which 1 can vote

against Michael Howard's
penal policies without also

expressing a preference for

more collective provision all

round. And. of course, some
voters may want more such
provision For medical care
rather than education. It is as
if shoppers had to choose
between trolley-loads of goods
from Tesco and from Sains-

bury, instead of picking goods
off tbe shelf.

What I found particularly

interesting is that Weaie comes
to favour hypothecation from a
fear that public spending on
health will be inadequate. 1

arrive at tbe idea from a suspi-

cion of campaigns against
“underfunding” spearheaded
by union militants in nurses'

uniforms. Is there not in

hypothecation a device which
will give some idea of what the
public is prepared to pay for

services such as health?

Finance ministries the world
over have always opposed
hypothecation. It is a threat to

their control, but that does not

dispose of the argument
It must also be conceded that

It is as if shoppers

had to choose

between trolley

loads of goods

from Tesco and

from Sainsbury,

instead of selecting

their own goods

off the shelves

many proposals for earmarked
taxes are simply tokenism and
would not help more informed
judgments to be made. An
extra lp in on income tax for

more education spending, for

example, is not useful if voters
have no idea how much of
their taxes goes to education
already. An earmarked tax, to
be worthwhile, would have to

pay for the great bulk of the
service in question. Thus value
added tax would be a clear can-
didate for earmarking as a
health tax. since its yield is

nearly equal to government
health expenditure.
The weakest argument

against earmarking is that it

would make public services
dependent on tax yields, and
thus vulnerable to toe vagaries
of the business cycle. The
worst that could happen is that
a marginal topping up might
be required in a recession - a
situation which might in any
case justify some deficit spend-
ing.

A more impressive objection
comes from John Kay. a for-

mer director of the Institute for
Fiscal Studies. His view is that
widespread earmarking would
lead to an upsurge in spending
on emotive public services
such as schools, hospitals or
pensions. Less immediately
popular items such as MPs‘
pay, the expenses of tax collec-

tion or military spending
would be neglected. When the
need for these less glamorous
forms of spending finally
dawned, the result would be to

push up public spending as a
proportion of gross domestic
product
But to me the strongest

objection is something called
the aggregation problem. If

VAT financed the health ser-

vice, you might not mind pay-

ing a few extra percentage
points for better provision But

if others wanted to spend more
on education, pensions or
crime prevention, you might
have second thoughts on how
much extra you wanted to

spend on health. Nobel prizes

have been won for showing
how difficult it is to aggregate
individual preferences into a

single total which avoids
favouritism, dictatorship or
other arbitrariness.

A more practical objection is

that, in tbe course of time, gov-
ernments will inevitably either

top up the proceeds of ear-

marked taxes or raid them for

other purposes. The most
famous example of the latter is

the way in which tbe Road
Fund, financed from motor tax-

ation, came to be used as a

general source of revenue. The
moral is that an earmarked tax

is likely to degenerate over

time.

Thus my conclusion is that

hypothecation is unsuitable as

a general system for deciding

how much of the national

income should be spent collec-

tively. And it is of only limited

value in dividing collective

spending between all the
claims made on it. But it can
be helpful for defusing an issue

at the centre of controversy,

such as the funding of the
National Health Service.

This makes a case for having
only one earmarked tax at a
time. More generally, we need
to advance beyond leaving
public decisions to pressure
group and bureaucratic poli-

tics. Earmarking is one limited
step towards rationality in
public finance.

excess of import cost, thus

providing a double dividend for

growth from ibis policy

framework. India again Inst

mil on this clement of success.

U is. of course, true that at

st’tnc *tngL‘ this process will

run into both savings

constraints anil diminishing

returns. But (he east Asian

model has Iven imitated

successfully by the Asenn

countries. And. if India

maintains and strengthens its

outward orientation, it is

poised to reap the rewards,

with growth rates escalating to

between S per cent and 9 per

cent annually. 30 years behind

the curve.
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A pause for

reflection
The interminable US budget
deliberations wiU resume on
Wednesday after a break of nnp
week, a period described as a
“pause for reflection" by aB sides.
Such contemplation is justified,

given the adverse reaction of Wall
Street to the continuing failure to
reach a settlement. There are
indeed fundamental philosophical
differences at the centre of this
conflict. But on one point US legis-
lators should agree: that it would
be highly irresponsible to permit
the country to languish indefi-
nitely without an agreed budget.
Amazingly, Mr Newt Gingrich

the speaker of the House of Repre-
sentatives, has suggested that the
disagreement about the role of the
federal government is so great
that it might be necessary to allow
the electorate to choose between
competing plans at the polls in
November. In the meantime, he
proposes, the federal government
would have to run on ad hoc bud-
getary measures through the
whole of this fiscal year.
That would be a curious as well

as an impractical outcome. The
capacity of an election to serve as
a referendum on such an issue is

dubious in any liberal democracy.
This is especially true of the US,
where the separation of powers
between Congress and the Presi-

dent. together with campaigns
normally shaped by local issues,

make any such clarity unlikely.

However, this proposal is ren-
dered doubly curious by the prog-
ress that has already been made
with the budget Even before this

latest struggle began, the federal

deficit as a proportion of GDP had
fallen dramatically from the dis-

turbing levels of the middle 1960s.

It is policy preferences, rather
than any imminent fiscal crisis,

that are at the heart of the matter.

Balanced budget
Bight months ago Congress

announced its intention to pro-

duce a balanced budget over a sev-

en-year timetable, based on eco-

nomic assumptions certified as
plausible by the Congressional
Budget Office. The administration
claimed this was either unworka-
ble or undesirable. Through an
agonising procedure, both

-

sides

have now presented budget drafts

that conform to these criteria. The
American public cannot be expec-

ted to choose between two com-
plex programmes based on the
same formula.
The responsibility of all protago-

nists is to settle for a budget
which is tolerable to both sides,
but which may defer resolution of
some of the bigger and more philo-
sophical differences. The US
should not go through thic year
on the basis of short-term spend-
ing measures and weekly manipu-
lation of the debt ceiling, with
market instability as a conse-
quence. The credibility of policy in
the world’s largest economy
would, to put it mildly, be dam-
aged. The resulting upward pres-
sure on longer-term interest rates
would undermine whatever credit
was derived from greater fiscal
discipline.

Meaningful reform
Such an interim settlement

would include a much smaHw tax
cut than the US$l77bn that is the
latest Republican demand in
response to the $87bn that the
White House has proposed. It is

also unrealistic to expect Demo-
crats to countenance granting
authority over Medicaid to the
states without adequate provision
to protect the poor. It is doubtful
whether the states are ready to

receive the burden of such respon-
sibilities without policy guide-
lines.

Republicans have stressed the
need for meaningful reform of
Medicare, the federal health pro-

gramme for the elderly, given that

this expenditure has been the
motor of federal deficits in recent

years. They also have reason to
doubt the plausibility of the Presi-

dent’s proposed domestic spending
cuts. These will require much
greater precision if the overall

package is to be trusted. But the

outlines of a trade-off are now
dear and achievable.

Such a bargain may well seem
unheroic to the hard liners. None-
theless, this year's elections will

allow both parties to argue file

general molts of more or Iras tax-

ation and greater or smaller gov-

ernment The next President and
Congress would then have the

opportunity to amend arrange-
ments withiifthfe agreed frame-
work. The present incumbents
must first, and swiftly, put that

framework in place.

EU power
failure

If the EU were to set itself the one
New Year task that would most
benefit consumers and free inter-

nal trade, it would do well to look

to the European electricity mar-

ket. For five years. EU energy
ministers have been discussing

proposals to liberalise trade in

electricity, without result. Their

latest effort, at a meeting just

before Christmas, came tantalis-

ing]}’ dose, but was once again

defeated by Its opponents, led by
France.

The aim is to open up the elec-

tridty market to cross-border trad-

ing, and allow electricity genera-

tors and suppliers from one

member state to set up in business

in another. But putting electricity

in the same free market footing as

soft drinks or shoes has, inevita-

bly, run into hostility from the

•stablished suppliers.

There were, admittedly, special

reasons for the failure last time.

France, long the strongest oppo-

rent of a free electricity market

>ecause of the threat it sees to the

state monopoly. Electricity de

r’rance, was engulfed in public

lector strikes. It could not possi-

ilv have agreed to a measure

winch would have increased the

ob insecurity of power workers.

Nonetheless, this was a missed

ipportunity. Spain had made

iffective use of its EU presidency

o transform waning opposition to

he single electridty market into a

lositive drive in its favour. Ger-

nany - where industry generally

avours liberalisation, but the

tower generators were opposed -

cas shifting towards acceptance.

The arrival of the EU’s Nordic

embers had also strengthened

he ranks of the liberalisers, while

he UK has long been a strong

idvocate of the single power mar-

ket

Grounds for hope

Such momentum should not be

iliowed to dissipate under Italy s

•residency of the EU, if at all pas-

ible. Rome has an ambivalent

ittitudc towards electricity liberal-

sation: like Prance, its electricity

oarket is dominated by a large

tote-owned producer. Enel. How-

ver. even Italy offers grounds for

iqpe: Enel is due to be privatised,

nd a modicum of domestic hber-

ilisation has already produced

independent power companies
keen for change.

The latest draft directive to be
put before EU ministers was far

from ideal. It was a compromise
that incorporated features of pre-

viously discussed schemes: the

negotiated third party access

(NTPA) scheme which would
throw open all EU members’ elec-

tricity markets to generators and
distributors from other member
states, and the Single Buyer (SB)

scheme, under which all electric-

ity would be purchased by a single

entity within each state. Those
states which wanted liberalisation

would be allowed to move to foil

competition and the others to

admit new players, but retain cen-

tralised control of electridty sup-

plies. This would have prevented
full reciprocity between member
states.

Special powers
However, the states that sup-

ported NTPA were willing to use

this draft as a starting point for

negotiation, rather than continue

with the stalemate. This is proba-

bly sensible in that it would get

some sort of process moving,
despite French intransigence-

Without any agreement, the Com-
mission has the option of using

special powers to impose a stogie

market for electricity. Such a dras-

tic step would be premature now,

but might be justified eventually.

What is most important, however,

is that whatever scheme is ulti-

mately agreed should introduce

choice at the point where consum-

ers buy their electridty.

The creation of a single electric-

ity market is a matter of consider-

able importance, both for the eco-

nomic success of file BU, the

competitiveness of some major

industries, and the credibility of

its commitment to integration.

Electricity is not, as France

argues, a public service which

should be exempt from the pres-

sures of competition. As recent

experience in the UK has shown,

market liberalisation can drive

down electridty prices dramatic-

ally, without jeopardising security

of supply- These benefits have

been noted by consumers in other

countries, and should add to pres-

sures for reform. It is up to the EU
governments to respond to them.

The FT Interview • Alexandre Lamfalussy

G rey winter clouds
swirled around the
35th floor office of Mr
Alexandre Lamfalussy.
president of the Euro-

pean Monetary Institute, in down-
town Frankfort last week. Inside,

the outlook was equally gloomy fra*

European economic anH monetary
union - the project the institute is

charged with preparing.

Days before, Mr Tbeo Waigel the
German finance minister, had made
the damaging admission that Ger-

many - hitherto the only large Emu
candidate meeting the Maastricht
treaty’s strict criteria lor monetary
union - in 1995 exceeded the public

deficit target Coinciding with news
of economic stagnation and rising

unemployment, his remarks fuelled

fears about whether Germany could

meet future targets. With growth
slow across Europe - and French
strikes fresh in the memory - the
economic and political environment
appeared increasingly hostile to

Emu.
But the sprightly Mr Lamfalnssy

remains unruffled. In a 90-minute
interview, he steadfastly defended

Emu as the right policy for Europe,
vital for the single market and
attainable by the planned launch
date of January 1 1999. “I don’t see

how in the long run we can have a
single market without a single cur-

rency," he said.

Any delay that seemed likely to

be indefinite "would be very, very

worrying. I don’t want to use the
word disaster, but it probably
wouldn’t be very far from it."

Mr Lamfalussy. 66, has emerged
as Emu’s most credible advocate
since his 1994 appointment as head
of tiie institute, forerunner of the
planned European central bank. In

the politically charged debate about
Europe's economic and monetary
foture. the former head of the Basle-

based Bank for International Settle-

ments has won respect through his

lucid and practical commitment to

the single currency.

The EMTs blueprint far the tran-

sition to the single currency at the

mid of this century - along with the
name “Euro" for the single cur-

rency - was adopted in full by
heads ofgovernment at a summit in

Madrid last month.

Emu’s sprightly defender
The president of the European Monetary Institute

tells Andrew Fisher, Peter Norman and
Lionel Barber that monetary union remains

the right policy and an attainable target

The choice of name - and the

adoption, at Bonn's insistence, of
proposals for phasing the conver-

sion of public debt into the new
angle currency - put a largely Ger-

man imprint on the Emu project

But Mr Lamfalussy said he did not
believe Germany’s lapse from Maas-
tricht virtue would jeopardise Emu.
“I think it’s perfectly within the
means of Germany to respect these

criteria I’ve no doubt in my
mind about their ability to do that

by 1997."

Instead, he is looking forward to

two more immediate tasks faring
the EMI this year: to come up with
the initial recommendations on
which countries will be founder
members of Emu; and to devise a
relationship between Emu and non-
participating EU currencies.

“Germany. France and a number
of smaller countries" would be the
minimum for launching Emu, he
said. “But the smaller the initial

union, the mare difficult it will be.

That's why the question of the ins

and outs is one of the most impor-
tant we have to settle."

Mr John Major, UK prime minis-
ter, has warned that the creation of

a monetary bloc led by France and
Germany could split the EU and
spark trade wars, with weaker nrm-
Emu currencies manoeuvring for

economic advantage. Mr Lamfal-
ussy made a cooler appraisal- “If in

1999 you have a limited numbs- of

countries and then very quickly one
or two join one or two years later,

you do not have this basic cleavage

in Europe."
Even if established by just a small

number of countries, he believes

Emu could be expected to attract

new members. “Monetary union
will have a very strong magnetic
power and [the single currency]
would be a stronger anchor than

the present D-Mark."
An indefinite delay in launching

monetary union would be a bigger
worry than monetary union with a
few members. “This would be a
political shock. Then I don't see
bow we could pursue other essen-

tial political objectives such as com-
mon defence and external and inter-

nal security. How can you make
citizens believe that these are going
to happen it in an area [monetary
union] that has been worked on.

prepared, discussed, voted on and
agreed on, things do not happen?”
His remarks emphasised that

Emu was politically driven. “You
can’t fix the dimensions of mone-
tary union in terms of economics
alone, you have to introduce poli-

tics.” he said.

H owever. as a mone-
tary technocrat, Mr
Lamfalussy has to

ensure that the poli-

tics of monetary
union do not obscure the need for

economically sound foundations.
Ensuring that member countries
can sustain their position after Emu
is of paramount importance. “There

is no point in trying to have mone-
tary union except with countries
which, in the long run, can live

with Emu without major distur-

bances."

For this reason Mr Lamfalussy
sympathises with German demands
for a stability pact that would bind
Emu members to strict fiscal disci-

plines - with the threat of sanc-

tions. “I do not regard the German
questions or requirements as any-
thing negative. These show the seri-

ousness of their intention. I have a
great deal of sympathy with Mr
Waigel’s proposal"
He did not, however, go as for as

Mr Waigel’s view that Emu mem-

bers could be ousted later if they
overstep the criteria. “Throwing
countries out of Emu seems to be
going a little too far.”

Mr Lamfalussy made it clear that

he would be no pushover for politi-

cians when it came to selecting the
countries that qualified for Emu.
“The political process is very much
part of monetary union, but we do
not want genuine choices to be pol-

luted by political bargaining."

Although a final selection will not
be made until early 1998, the Maas-
tricht treaty requires the EMI and
the European Commission to report

this year to heads of government on
progress by countries in meeting
the entry criteria. The most impor-

tant qualifications in the Maastricht

treaty are that public sector deficits

should not exceed 3 per cent of

gross domestic product and overall

public indebtedness should not be
more than 60 per cent
“We are not going to have a polit-

ical interpretation. What we will

have to have is a professional inter-

pretation. Three per cent is less

open to interpretation, but then you
come to a very different situation

with the 60 per cent The treaty

says it is acceptable if you are
approaching 60 per cent at a satis-

factory rate. What is a satisfactory

rate? This is where sustainability

comes in.

“The advice we give will be writ-

ten. professional advice, based on
sustainability. What the heads of

governments do is their business.

However, if we have a unanimous
view clearly spelt out. and that
view is the same as the Cornmis-
sicm's. I don’t see how much leeway
heads of government have to dis-

sent from that. This may be an
immodest view, but don’t forget this

is going to be published beforehand.

It wiB not be secret advice."

In the shorter term. Europe's ris-

ing unemployment poses a threat to

the project “I’ve always said that a
high degree of unemployment
entails risks for monetary union.
The risk is that there will be politi-

cal or public opinion pressure for

reflationary or expansionary poli-

cies. Pressure of this kind to my
mind is mistaken, because I do not
believe unemployment is mainly
due to the lack of effective demand.
“The mere fact of having high

unemployment doesn't prevent
monetary union. It makes the man-
agement of the entrance into mone-
tary union more difficult.”

Mr Lamfalussy was critical of the
way virtually all governments hail

been using Emu as the excuse for

unpopular but vital reforms of tax
and benefits systems. “These prob-
lems exist with or without Maas-
tricht and I think the mistake is to

link them entirely to Maastricht."

He also deplored the failure by
governments to explain the benefits

of fiscal consolidation to their citi-

zens. “There are not many coun-
tries or governments which have
really managed so far to tackle the
basic problems of reforms on the
spending side," he said.

“Everything depends on the way
fiscal and budgetary restraint is

carried out that's the crucial ele-

ment Clearly, budgetary restraint

Initially has some deflationary
impact

“If budgetary restraint is carried

out in one-shot affairs, in particular

raising taxes here or there, then
people will not see the end of the
process. They will not have the
basic feeling that things are under
control.”

Mr Lamfalussy believes that peo-

ple realise something is wrong and
are prepared to accept that
long-term problems, such as pen-
sions and healthcare, should be
brought under control. “If govern-

ments undertake a steady and credi-

ble policy to correct these problems,
then I think the short-term defla-

tionary impact can be offset by the
confidence-building effect, and that
would certainly be reflected in
lower long-term interest rates."

Appropriately, as the interview
drew to a close, the clouds began to

lift from Frankfort's Eurotower.

OBSERVER-
Citicorp and
age concern
The revolving board room door

at Citicorp has been given another
twirl. Yet the changes have left

CSticorp-watchfirs as confused as
. ever concerning cue ofthe biggest

questions in US commercial
banking - who is being groomed to

succeed John Reed?
Six mouths ago, three executives

seemed to be to witha chance.

Now the mostpowerful among
than -FeiChia, 56, a vice
chairman and head oif Citibank’s

retail operations, is boning out A
second, Davidffibson, will retire at

a similar agevhewas only recently

grvenithe job ofrunning Citicorp’s

corporate hanking business in the

ementing markets. These exits

come shortly after the departure of

Christopher Steffen, the hatchet
man and farmer Ttnflyric chief

financial officer who bad been

named a vice chairman only

recently.

The three remaining vice

chairmenare also beginning to

look like-has-beens, KB Rhodes,
Onno Rudding and Paul Collins

have all been elevated in recent

months to “poHcy-maktog”
positions where they have less

direct influence over decisions on
the line.

Instead, anew name has been
thrust Into thesuccession race.

William Campbell, 51, until last

summer chairman ofPhilip Morris’

US tobacco business, has been put
in charge of Citicorp's powerful
retail banking operations,
reporting direct to Reed.
Campbell, who was one ofthose

swept aside when Geoffrey Bible
wielded his new broom at Philip

Morris, has had a tough couple of
years. He was one of a number of

tobacco industry executives who
testified before Congress that they

believed nicotine was not addictive
- testimony that put him in one of
the hottest seats in American
business.

Will Campbell succeed Reed?
Don’t bet on it Age is not on his

side, especially since Reed does not

have to retire until 2005.

anchor the comic news
programmes of its popular
“Gtognol” satirical puppet show.

Engaged

Fading out
Patrick Pome d'Arvor, one of

France's best-known TV
anchormen, is suffering from poor
reception. Lastweek an appeal
court upheld a FFr200,000 fine and
suspended prison sentence against
him for receiving some FFr500,000

in flights, meak and hotel

accommodation from Pierre

Botton, the Lyons business man
convicted of corruption. TFL
France's leading TV channel, has
decided to said “PPDA” off on a
long sabbatical and hand the task

ofpresenting France’s prime time
news bulletin to a less news
worthy colleague. However, Canal
Pius, TFl's rival pay-TV station,

has no such qualms. A caricature

of the broadcaster will continue to

The crack down on the places
where one can use mobile phones
continues apace. PLO leader
Yasser Arafat has decided to follow

the lead of the best London
restaurants and forbid the use of

mobile phones in his presence.

Visitors to his headquarters must
now leave their cellular phones at
a security post 200m from his

beachfront base. Arafat's decision

follows the recent death of

Palestinian bomb maker, Yahya
Ayyash,who was tolled when has

cellular phone blew up.

French farce
France has fallen to love again.

Fodr decades after France pulled

out of Indochina, Vietnam has
been chosen as host of the next
summit of La Francophonie, a
loose clnb of about 40 countries

where French isspoken.
France, conscious that English is

far and away the most popular

foreign language in her old colony,

is pulling out all tbe stops. The
French are helping renovate the
Hanoi opera bouse, a colonial

building modelled on the Paris

Opera and are donating at least

FFrtDm ($14.1m) towards the cost

of the summit It seems a

particularly generous donation
given that out of a Vietnamese
population of 73m people only
70,000 speak French.

Third time lucky?
What do they say about

disasters coming in threes? On
January 17 1994 Los Angeles was
rocked by a massive earthquake
which left more than 60 dead and
over $30bn Of damage. On January
17 last year more than 6,000 died to
the Kobe earthquake which is

reckoned to have resulted in

$100bn of damage. No wonder the

more superstitious chairmen ofthe
world’s insurance companies are

keeping their fingers crossed that

the day after tomorrow passes off

without another major catastrophe.

100 years ago
End of the American Beer War
Shareholders in American
Brewery Companies have every
reason to congratulate

themselves on the lamination of
the Chicago Beer War. That this

conflict which depreciated the
exhilarating beverage to a value
below tbe level of Chicago
drinking-water, has been
absolutely closed is now an
ascertained fact and there is no
reason to doubt that the peace
which has fallen upon the
waning brewers of Chicago and
elsewhere will bear fruit to

increased profits to the

companies concerned. One of the
first fruits of the new
arrangement will be an advance
to the price of beer from $4 to $5
a barrel

Happy Bums day 50 years ago
George Burns, the US comedian

who started to show business to

1903. celebrates his 100th birthday

this week. He was once asked: “Mr
Burns, is it true you go out with
young girls?"

“True.”

“Is it true you drink martinis every
day?"

"True.'’

“Is it true you smoke 10-15 cigars a
day?"
“True."

“What does your doctor say about
this?"

"He’s dead.”

US strikes spreading
Presidential intervention has at

least temporarily averted a
major clash between workers
and employers in the US steel

industry. The White House now
expresses its conviction that the
wage dispute in this vital

industry will be settled by
collective bargaining. The issue
is by no means decided,

however, and other dashes
threaten disruption of normal
production schedules.
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rich pickings in Iowa
Publisher is no longer a joke in Republican
White House race, writes Patti Waldmeir

Forbes’

M r Steve Forbes was
de ligated. The Iowa
Republican hopefuls'

debate, the first bier event of the

1998 US presidential election

campaign, had been dominated
by attacks on him and his belief

in a flat income tax.

At last, the other eight Republi-

can contenders had stopped treat-

ing the candidacy of the million-

aire publisher as an expensive
joke, the mid-life whim of a man
with more money than sense.

“In 16 weeks. I've set the

agenda for the campaign." Mr
Forbes said. ‘This is great."

Opinions will differ over
whether Mr Forbes won the
weekend debate, part of the cam-
paign for the Iowa party caucus
which Is likely, on February 12,

to narrow the crowded Republi-

can held to oo more than three.

Many would argue that
although he appeared to have
won the publicity race, be lost

the battle on substance, and his
opponents successfully ridiculed
his proposal for a flat-rate tax of

17 per cent on earned income.
They cast him as a rich man

who would do more for his own
class than for the poor, and
would exacerbate the federal defi-

cit. He admits the deficit would
rise $40bn in the first year,
although he claims new revenues
would soon erase that.

But Mr Forbes does not apolo-

gise for any of that. He believes

in a seamless alliance of money
and morality, built on the Oat
tax. Cutting taxes would boost
growth and increase tax reve-

nues, reduce the deficit and
increase prosperity. That formula
gave him second place in Iowa
opinion polls before the debate,

far behind the frontrunner. Sena-
tor Bob Dole. Senate majority

leader, on 43 per cent, but at least

his rating was in double figures.

Those opponents trailing Mr
Forbes in single figures are
clearly rattled by that perfor-

mance. made possible by the esti-

mated $i0m-$i5m spent from his

personal fortune on advertising.

The Forbes campaign will not
release exact figures.

Mr Scott Reed, Senator Dole's
campaign manager, said after the
debate; “They all have to get by
Forbes before they can get to

Dole.” So they left the senator
largely alone during the debate,

letting him look serene and stat-

esmanlike. and implicitly con-
firming his frontrunner status.

Mr Dole was delighted by the
outcome, for he has an acknowl-
edged edge over Mr Forbes, not
just in the opinion polls, but in

his Iowa organisation. Mr Forbes

is struggling to build that organi-

sation.

But the Dole organisation is

stronger on the ground, and that

could count heavily on a cold

night in February when support-

ers might have to decide whether
to trudge through the snow to

vote. The candidates are compet-

ing in the state caucuses to win
delegate seats for an August
national convention that will

select the Republican challenger
for the November election.

The other seven contenders are

stuck in an indistinguishable
pack. Mr Lamar Alexander, for-

mer governor of Tennessee, tried

to stand out during the debate,

with the best one-liners at Mr
Forbes’s expense. He said the flat

tax idea was “like the Great
Pumpkin - it's going to solve
every problem that we have".

Mistrust on tbe farm. Page 4
Editorial Comment Page 15

US engineering groups ‘have

higher productivity’ than UK
By Robert Taylor,

Employment Editor,

In London

American precision engineering
companies achieve much higher
productivity than their UK com-
petitors but with less skilled

workers, according to the UK-
based National Institute of Eco-

nomic and Social Research.

An N1ESR study published
today says US engineering com-
panies record productivity' levels

two thirds higher than their UK
counterparts.

The study 3lso suggests US
productivity is 25 per cent higher
when compared with Dutch com-
petitors.

It cites large economies of scale

achieved in American plants as

the main reason for the sharp
productivity gap.

Id tbe US. bigger average batch

sizes are the norm, reducing the

need for employees to move
between different machines and
products, which is often a neces-

sary requirement within UK and
Dutch workforces.
The report, by Mr Geoff Mason

and Mr David Finegold, argues
that the large difference in per-

formance is also explained by the

US use of graduate engineers
who are able to substitute for

scarce technician and supervi-
sory skills.

'These graduates were found
to play a significant role in pro-

duction planning, machinery
adaptations and tbe implementa-
tion of lean production tech-

niques such as cellular produc-
tion systems in US plants." the

report says.
' The authors believe the recent

rapid growth in the number of

UK graduates emerging alongside

the development of a US-style.

mass higher education system
will eventually help to improve
productivity performance in the

country' s manufacturing sector.

The study adds, however, that

this trend can complement but
not act as a substitute for more

job-based training, supported by
an extension of part-time voca-

tional education.

It also suggests tbe “most stri-

king" feature of tbe American
system of skills development is

tbe willingness of a relatively

large proportion of adult workers
to invest their own time and
money in retraining and further

and higher education.

In addition, many employers
are willing to help with tuition

fees and other expenses.
.

Tbe study is based on a com-
parison of matched samples of

American. British and Dutch pro-

duction plants in three selected

branches of precision engineering

that cover centrifugal pumps,
hydraulic valves and compres-
sion springs.

Productivity. Machinery and
Skills m the United States and
Western Europe: Precision Engi-

neering NTESR discussion paper
No 89 £3.00 from NTESR. 2 Dean
Trench Street. Smith Square. Lon-
don SttTP SHE.

N-reactor
man suicide
Continued from Page I

which officials revealed the cov-

er-up had extended from plant

officials to company headquar-
ters in Tokyo.

Officials told tbe press tbe
video tape bad been heavily
edited before it was given to the
media after tbe accident

“I am sony that it has been
made an affair mostly because
the video tape has been edited,"

he is reported to have written in

one of the notes.

The Monju accident has
increased public concerns that
nuclear officials are hiding infor-

mation about tbe dangers of the
ambitious nuclear programme.
Tbe Monju experimental fast-

breeder reactor was centre-piece

of these plans.

Local residents are demanding
the permanent closure of Monju,
named after the Japanese god-
dess of wisdom.
Such opposition bas increased

the costs of construction as resi-

dents, industries and municipal
governments have sought gov-
eminent compensation.

BA seeks bids for $lbn aircraft order

THE LEX COLUMN

Profits under pressure
From France’s Rbone-Poulenc to

Germany's Thyssen. some of Europe’s

biggest companies have started the

new year with the wrong kind of bang
- a profits warning. Falling commod-
ity prices and destocking have been

hitting chemicals, paper and steel for

some time. Not surprisingly, tbe

gloomiest trading statements have
come from these quarters. Akzo Nobel
from Holland and Rbone-Poulenc have
warned of poor demand for bulk chem-
icals; Finnish pulp producer Euso-
Gutzeit has cut production; and Thys-
sen admitted that its steel sales fell 13

per cent in tbe three months to

December. Another problem has been
currency appreciation against both
dollar and yen. Astra, the Swedish
drugs group and Sandoz, its Swiss
rival, both warned recently that local

currency strength will hit profits.

But the maiaisB is spreading. It is

increasingly clear that the Continent’s

economic growth virtually stagnated

in the final quarter of last year and
that 1998 bas started slowly. Warnings
from Britain's Redland and from Lyon-
naise des Earn have blamed weakness
in the German construction industry.

This could also affect German banks,
given their heavy exposure to the sec-

tor. Others at risk include French
retailers following the strikes and a
subdued Christinas, and the European
car industry, which has suffered

fourth quarter production cuts.

Prospects for the second half look
brighter. Either destocking will have
run its course or governments will

come under strong pressure to relax

monetary policy. But there will be
plenty more warnings before then.

Italy

Mr Lamberto Dini's latest resigna-

tion as Italy’s prime minister could be
his last. Although he could yet be
asked to resuscitate his technocratic

administration in a different guise, the

odds are not high. That does not nec-

essarily suggest immediate elections.

Mr SIMo Berlusconi, leader of the cen-

tre-right coalition, has his mind on his

forthcoming triaL

Meanwhile, the centre-left coalition

looks too unsettled to pursue tbe peo-

ple's mandate. Moreover, until consti-

tutional and electoral reforms are
completed, there is little chance of a
decisive win for any party. So elec-

tions could be postponed once more in

favour of a short-term coalition gov-

ernment, formed by politicians from
left and right, who could push through
these vital reforms more easily than

Yield *pmd
Italy over Germany
(10-year government bond yields)

7

Mr Dini. Mr Dini’s departure would
not be bad for Italian financial mar-

kets. He failed to live up to the prom-
ise of earlier technocratic administra-

tions. His government's pension
reforms and budget were weak and he
lacked the political backing to tackle

tbe country’s debt mountain. Hence
tbe poor performance of the lira and
government bonds during his premier-

ship.

At least, tbe Bank of Italy bas been
undeterred by recent political uncer-

tainty and has held up interest rates

against the recent downward trend

elsewhere in Europe. Indeed, interest

cuts may be in tbe offing, now that

inflation is showing signs of easing.

But unless there is tbe prospect of a
government which will tackle Italy’s

debt, the outlook for currency and
bonds will be unexciting.

Forte/Granada
As the race for control of Forte

approaches Its dose, Granada looks
ahgfld among UK fund managers, but
valuations of new Forte and new
Granada suggest it should be a tight

finish. New Forte would be a stream-

lined business with a new-found com-
mitment to cost-cutting.

Moreover, its share buy-back pro-

gramme - regardless of Granada’s pro-

tests - provides comfort that the
shares would stay above 330p if the

bid lapses, with a further 23p to come
from the Savoy demerger. Such a level

is likely to be underpinned by earn-

ings. New Forte could achieve profits

of £230m in 1996-97. before buy-backs.

Assuming an eamings-neutral buy-
back. this translates into a pie of 17.

This is a 26 per cent premium to the

market, but it Is supported by the
promised disposal of Forte’s low-re-

turn trophy hotels. By comparison.

Granada's 362p cash offer does not

look compelling.

Nonetheless. If Granada wins and

delivers promises of cost cuts and

hotel sales, its shares will perform

strongly. Earnings could be enhanced

by close to 15 per cent in 1996-97,

underpinning a cash and share offer

which already amounts to 379p. There

are risks on both sides. If Forte’s man-

agement transformation proves

short-lived, if its trophy assets are not

sold or the hotel market stutters, a

330p valuation will look stretched.

And if Granada cannot sell Forte’s lux-

ury hotels, earnings will be diluted,

cast-cutting will slow and the value of

M&idien could decline through lost

management contracts. There is not

much in it, but Granada’s better track

record must give it the edge.

UK utilities

Here Is a proposal that just might

resolve tbe latest controversy In util-

ity regulation. On one side of the

debate is Mr Ian Byatt, the water regu-

lator. He wants water companies
absorbed in larger groups to refloat

some of their shares, believing a stock

market listing will make them easier

to regulate. On tbe other side are utili-

ties. They rightly argue that Mr
Byatt's proposal would kill off take-

overs in the sector. U would be finan-

cial mflririPKK to pay a fat premium tor

a utility and then float a minority

stake at a discount.

A possible compromise would be to

use US-style “tracking stocks’’. These

allow Investors to share in the finan-

cial performance of specific busi-

nesses, although they remain fully

owned by the some group. The best

example is General Motors, which has

three classes of share - one to track

tbe performance of its automotive

business, one to track its Hughes
defence business and one following Its

EDS information technology business.

if, say. United Utilities employed
tins technique. It would distribute to

investors one class of securities to

share in North West Water's perfor-

mance and another to track the

recently-acquired electricity utility

Norweb. That should please Mr Byatt:

separate accounts would be published;

separate groups of shareholders would
help ensure one utility was not disad-

vantaged tor the sake of the other; and
separate listings would be required.

Crucially, there would be no need to

sell off a block of shares at a
discount - the flaw in Mr Byatt's pro-

posal.

Airline planning to buy up to 60 regional jets in biggest deal since 1991

By Michael Skapinker in London

British Airways has asked five

aircraft manufacturers to submit
bids to supply it with up to 60

regional Jets - an order tbe air-

line S3id could be worth more
than Si bn.

BA said the purchase, its big-

gest aircraft order for five years,

would consist of 30 firm orders

and ;w options. One of the most
important considerations would
be the quietness or the aircraft on
offer.

The airline announced that it

would make a decision by the
summer, with delivery of the air-

craft in st.irt at the Iwtfnning of

nest y.ir.

Mr Robert Avling. BA chief

executive, said the airline was
also talking to manufacturers
about developing an aircraft with
a bigger capacity and longer
range than the Boeing 747-400,

which carries 405 passengers. Mr
Ay ling said BA wanted the large

aircraft to enter service by the

end of the decade.

The five manufacturers which
have been asked to submit bids

for the regional jets are Boeing
and McDonnell Douglas of tbe

I’S. British Aerospace. Fokker of

the Netherlands and Airbus, the

European manufacturing consor-

tium.

BA has traditionally been a

Boeing customer, although its

fleet does Include some McDon-
nell Douglas aircraft. It has no

British Aerospace Jets, although
it does have 14 BAe turboprops.

The airline has never bought an
aircraft from Airbus, although its

fleet does contain 10 Airbus
A320s which were ordered by
British Caledonian before BA
acquired British Caledonian in

1987.

The regional jet purchase
would be the largest aircraft

order by the airline since August
1991. when it ordered 15 Boeing
777s. with options on a further 15.

and 24 Boeing 747-400S.

BA said the new aircraft,

which would be in tbe 80, 100 and
120 seat category, would replace

Boeing 737-200S on UK domestic
routes and on services to the
Continent from Birmingham.

Edinburgh, Glasgow and Man-
chester. BA took delivery of the

Boeing 737s in 1983 and 1964.

BA said that some of the
aircraft would be used by
Deutsche BA. in which it has a 49
per cent stake. Mr Ayling said:

“By working with our alliance

partners, we are expecting
substantial savings by buying In

bulk."

BA said that while the five

manufacturers were free to offer

whatever aircraft they thought
suitable, tbe airline was likely to

choose from the following jets:

the Boeing 737-500 or -600: the

McDonnell Douglas MD-95; the

Airbus A319; British Aerospace's
Avro RJ85 and RJIOO; and the
Fokker FIDO and F70.

Europe today
A wp.ikoni.nq frcnlal rono will bring cloud

.md drcr.lt.' to Scotland and lieland The real

cl the British Wes will hr.- mostly overcast

bul flrv Tho Bene'uv north -eastern Franco
3»>d much of Gemv.mv will have tog catcher,

in tho me mlng which will mve wav to sunny
spalls Franc-.’, apart from the south-east. will

have plenty d -win. North-%w.t Spain will be
sunnv ivllh a to

w

showers. Portugal and
wiv-.lern T-pain will have rain. Large areas of

low cloud *iii coven Scandinavia and most
of nortn-e.ii.lorn Europe. Scandinavia will

have lingering freezing fog in some regions.

Sevtw.il ihosvers will* affect ihe eastern

Mediterranean, including Greece nnd Egypt

Turfcei will have crow showers in the

exlreme north.

Five-day forecast
A strong high pressure area over Russia wilt

temporanly move towards central Europe,

pushing colder ,w rowtd'j the south and
west. Mornma fog will bo passible. Showers
will aitott the Mediterranean from

Wednesday, Rain from Atlantic depressions

will not affect the UK until the weekend
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MARKETS
THIS WEEK

MARTIN DICKSON:
global investor
The benign view of Europe's
economic slowdown, and that of
Germany In particular, is that it is a
mid-cycte pause - growth wfli
resume ttys year at a modest,
non-inffattonary pace. However the
benign view of Europe's progress

seems vulnerable on several counts. Page 19

ROBERT CHOTEs
ECONOMICS NOTEBOOK
Ever since the inception of the
welfare state people have objected
to the resources which ft absorbs
and the side effects it produces.
Their voices are louder now than in
the past but this may have less to
do with changing economic realities

than with a shift in political debate. Page 19

BONDS:
Quebec passed a milestone in debt markets last
week, Issuing fts first public bond since October's
referendum in which voters turned down
Independence from Canada. But the terms of the
issue have underlined the challenges facing Mr
Lucien Bouchard, the separatist leader who takes
over as premier later this month. Page 22

EQUITIES:
Investors in the US will be watching to see If a deal
can be struck to balance the federal budget by
2002. Meanwhile in London, investors are
concerned about whether the slowing economy is

having an adverse effect on the earnings growth of
UK pic. Page 21

CURRENCIES:
Economic data from the US this week may at last

push the dollar out of its current ranges. Most
important could be payroll figures, which, if weak,
could cause the currency to weaken. Page 20

COMMODITIES:
Coffee futures values staged a modest rally last

week but are still about 46 per cent below last

year’s highs. Producers meeting in Brazil this week
are likely to consider tighter export limits to arrest

the sharp decline in world prices. Page 19

INTERNATIONAL COMPANIES:
Most market analysts and industry executives insist

the recent high technology sell-off will prove to be
another temporary correction. But they argue that

investors on both sides of the Atlantic need to take

a longer-term view and become much more
selective if they are to ride the technology wave
successfully. Page 17

UK COMPANIES:
Ms Ann Iverson, chief executive of Laura Ashley,

will today make the final two appointments to her

management team, completing a six-month

shake-up that has seen almost all senior positions

change hands at the clothing and furnishings

group. Page 17

STATISTICS

Base tending rates .25 London recant issues 25
Company meetings 10 London share sarvfca . 20-27

Dividend payments -10 Managed fund service 28-20

FPS&P-A, World indices .. 19 Money markets 25
FT Guido to currencies .... 20 New mt bond issues 22

Foreign exchanges 25 New York shares 30-31

World stock mkt indices... .24

Kerkorian group puts its case to carmaker’s biggest shareholders

Tracinda steps

up its battle

with Chrysler
By Haig Simonjan In London and
Richard Waters In New York

The long-term intentions of Mr
Kirk Kerkorian, the US deal-
maker whose privately-owned
Tracinda group controls 15 per
cent of the Chrysler car com-
pany. have emerged as one of the
main concerns in talks between
Tracinda and Chiysler's biggest
shareholders.

Mr Jerry York, Tracinda’s vice-

chairman, said in an interview
that he had so far had “useful

1'

exchanges of views with 22 of
Chrysler’s 40 biggest sharehold-
ers. Mr York, a former Chrysler
finance director, is contacting all

the group's leading shareholders
to explain Tracinda’s arguments
that Chrysler has not done
enough to improve shareholder
value.

Mr York acknowledged that
Tracinda’s long-term intentions
were one of the main concerns of
Chrysler’s shareholders. He said
that Tracinda had no exit strat-

egy for its stake and he would
give no assurances that it would
not sell the shares once the price

had risen.

in an increasingly bitter war of
words with Chrysler’s manage-
ment, Tracinda hag said the com-

pany should distribute more cash
to shareholders and revitalise
its efforts to sell off non-core
assets,

Mr York’s meetings with insti-

tutional shareholders are being
mirrored with a similar cam-
paign by Chrysler’s board of
directors, before a formal
response to Tracinda’s demands
early next month, if the board
rejects most of Tradnda's case,

as is widely expected, the two
sides will probably conduct a sec-

ond round of sounding big share-
holders before pushing for a vote
at the shareholders’ meeting,
expected in May.
Mr York implied a proxy battle

was highly likely. While trying to

minimise the split with Chrys-
ler’s management, he confirmed
that rejection of Tracinda's
demands by the board would lead
to a second round of meetings, at
which the object would be to win
the support of big shareholders.

In spite of Tradnda’s attempts
to sway opinion, many US motor
analysts remain perplexed about
its ultimate intentions.

Their doubts stem from Tracin-

da's record as a deahnaker and
the impression created last April,

when Tracinda is widely thought
to have made a bungled takeover

Tracinda's Jerry York: ‘useful’ exchanges of views

attempt for Chrysler.

Mr York said the events of
April had been a “bad misunder-
standing. Tracinda thought it

was proposing a friendly manage-
ment-led buy-out of the company.

The intention was for the Chrys-
ler board to look at the proposal
and assess it. The offer would
never have been made if anyone
bad felt it would not have been
welcome.”

Granada sought
to secure Forte
voting control
By David Wighton in London

Granada tried to strike a deal
which could have given it voting
control of Forte for just £50m
($77m), whatever the outcome of

its £3.8bn hostile bid.

It has emerged that Granada,
the UK leisure, television and
catering group, attempted to per-

suade the Council of Forte to sell

its Forte trust shares, which
carry half the voting rights, with-

out restrictions.

This would have enabled Gran-
ada to gain voting control of the
UK hotel group, even if less than

50 per cent of Forte’s ordinary
shareholders accepted its offer.

Such a move would have
angered Forte's institutional
investors, however, and the
Council insisted that it would
only sell the trust shares on con-
dition that Granada secured a
majority of file ordinary shares.

On that basis. Granada said it

was only prepared to pay £10m,
an offer the Council turned
down. Granada finally accepted
the Council’s condition and a
deal was agreed on the trust
shares at £50m.
Granada yesterday denied it

had ever had any intention of
using the trust shares to influ-

ence the outcome of the bid and
said its attempt to get an unres-
tricted deal had been merely a
“negotiating technique”,

“We could never use that vot-

ing power to push a deal
through, so it would have beeo of
no value in practice," it said.

One leading fund manager,
who has large stakes in both
companies, said “as a share-
holder” he would have been "out-

raged” if Granada had used the

trust shares to gain an advan-
tage. But he did not criticise

Granada's tactics.

Forte had ruled out trying to

Influence the Council, believing

it would be unacceptable to the
City. The Council holds 780,000

Forte trust shares, less than 0.1

per cent of the share capital.

The war of words continued
yesterday as Forte renewed its

attack on Granada's claim that it

would improve Forte's profits by
an extra OOOxn next year.

Forte said virtually all Gran-
ada’s proposed changes had been
implemented and that the 300
people Granada proposed to cut

from Forte's head office included
operational hotel management
and sales teams. It also claimed a
better food purchasing record
than its adversary, with costs up
1 per cent over three years
against inflation of 8 per cent
Mr Robinson replied: “Forte’s

disbelief that its profits can be
improved so much sums up the
whole essence of the company's
poor performance and shows why
its management is never going to

get it right”

Lex. Page 16

Warsaw’s rise sparks

hope for region’s bourses
Ely Anthony Robinson,
East Europe Editor

15.5 per cent rise in the
Warsaw stock exchange m the
first few days of trading this

year and signs of renewed for-

eign investor interest in Prague
and Budapest could be harbin-
gers of a rebound in central

European share prices.

The Mexican crisis damped
last year’s predicted recovery
and a strong performance ou
mature markets kept emerging
markets down for the rest of
1995. But while stocks lan-

guished, the economies of east-

ern Europe benefited from an
export-led recovery in industrial

output “More and more compa-
nies are moving into the finan-

cial comfort zone where inves-

tors, including foreign investors,

can feel happy,” said Mr Roger

Monson, chief equity strategist

at Darwa Europe.
At the end of 1995 only 149

companies with a total market
capitalisation of Sl9.57bn were
listed on the four main cartral

European stock exchanges,
according to Nomura. Prague,
with 63 listed companies and a
total capitalisation of $11.99bn,

topped the list, followed by
Poland with 53 listed stocks capi-

talised at $4.4hn, then Hungary
and Slovakia.

On such thin markets a small

influx of money can have a dis-

proportionate impact on prices.

The sharp rise in Warsaw
bourse came on an average daily

turnover of around 120m zlotys,

less than $50m, over the five

most recent sessions, compared
with an average of around 40m
zlotys a day last year.

Emerging markets. Page 20

Issuance of new paper hits record
By Conner Mddelmann
in London

The rally in European
government bonds is spilling
over into the international bond
market, with issuance of new
paper reaching record levels over
the past fortnight.

“Volumes are reaching epic
proportions." said one eurobrad
syndicate manager. “The first

two weeks have felt like

months."
Since the beginning of the

year, 180 international bonds
worth S37.6bn have been issued,

compared with 133 deals totalling

$24.6bn in the same period in 1995

and 158 transactions worth
$36.4bn in 1993, the previous
record year, according to Euro-

money Bondware. a UK capital

markets database.

Investors have been particu-

larly hungry for D-Mark denomi-
nated paper, which has benefited

‘Epic’ volumes as D-Mark replaces

US dollar as preferred denomination

from the rally in German govern-
ment bonds, fuelled by evidence
of continued economic slowdown
and speculation of further cuts in

German interest rates.

As a result some 31 per emit of

this year’s new issuance has been
denominated in D-Marks, while
US dollars have accounted for 28
per cent That is a reversal from
the usual distribution, where US
dollar bonds make up about 40
per cent of issuance. The
D-Mark's market share in 1995
stood at 19 per cent while US
dollar bonds accounted for 36 per
cent of all new issues that year.

Sterling bonds made up the third-

Iargest currency sector in terms
of issuance, with $3.6bn of new
brads.
Dealers expect investor

demand for D-Mark bonds to

increase further.

“We believe that in 1996, yields

on 10-year German government
bonds should fell to 5% per cent

or lower, and could be 50 to 75

basis points below those on US
Treasuries." said Mr Michael Dee.
head of bond syndicate at Mor-
gan Stanley, the US investment
bank. “That should translate into

greater demand by US fund man-
agers for D-Mark bonds and con-

tinued high levels of D-Mark issu-

ance in the international bond
market”
Already, bond dealers have

been reporting significant shifts

by international investors out of

US dollar holdings into D-Mark
denominated bonds, boosting
demand for last week's D-Mark

offerings. More supply is in the
pipeline for this week, with Ger-
many's L-Bank set to issue
DMlbn ($600m) of 10-year bonds.
Competition among banks to

increase their share of eurobond
underwriting business has also

contributed to the surge in issu-

ance. with several highly capital-

ised commercial banks particu-

larly active.

As a result, the bund market
this year has outperformed the
US Treasury market, which has
been overshadowed by political

wranglings over the US Budget
and a pause in the flow of official

economic data due to the partial

closure of the government
This outperformance has seen

the yield premium of German
government bonds over US Trea-

suries narrow to seven basis
points on Friday, from 24 basis

points a week earlier.

Mixed feelings over flood of new
issues. Page 22

This week: Company news

SOUTH AFRICAN GOLD

Investors look to

Gengold for

brighter signs
Investors in South Africa's ailing gold

industry will look to Gengold. the

Gencor subsidiary, for promises of a

belter year in 1996. when the group

iuiypjIs its second quarterly report

tomorrow, writes Mark Ashurst.

THe last quarter has been frenetic for

Gengold as Mr Brian Gilbertson,

clubman of parent Gencor. has

spiMrheaded massive restructuring of

the cold division as part of plans to

reposition Gencor as a world-class

mining house,

Gengold recently disposed of four of

iue marginal gold mines and invested

heavily in operations in the Evander

and suntItem Free State areas.

Anelovoul quarterlies are also due

tomorrow, followed on Thursday by

those of Anglo-American’s gold and

uranium divisions, which provide

management services to

privately-owned mines.

Management contracts wifi continue

to fuel debate after Gencor’s move tost

vear to scrap its costly monument

contracts with smaller “captive mines

- tin- legaev of financing deals struck

bv prospectors in less austere tunes.

Rising production costs have

spawned initiatives to woo union

co-uperutiuu in cast -cutti ng. “There will

bp a need to justify existing

management structures ifmm® want

to get labour on board, stud one

^Johannesburg Consolidated

Investment*, the mining and

industrials Iwlduig group earmarked by

imrent Anulo-American for unbundling.

Effissssgs

remain in the spotlight on Friday when

j. ..vpected to announce a hedge on

bullion^ » fund capital investment

at its Western Areas mine.

South Africa
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OTHER COMPANIES

Markets fuel growth

at Wall St firms
US banks and securities houses are

expected to post strong increases in

fourth-quarter earnings over the

coming weeks, with growth ftieUed

mainly by trading activities in financial

markets, writesAFX in New York.

Earnings will benefit from a falling

interest rate environment and a

positive comparison with a very weak

period a year earlier. Hie quarter will

also be marked by continued high

levels of credit quality, say analysts.

Ms Diane Glossman of Salomon

Brothers said money centre bank

results had a “decent trading quarter

tempered by lacklustre seasonality” as

traders squared up positions for

year-end accounting. She said the

equity market had “stayed strong” to

the end of the fourth quarter, raising

the prospects for large trading gains.

Conditions in other areas, such as retail

banking, were difficult to judge.

Mr Ryan O’Connell of Moody’s said

business conditions for the securities

houses had improved in the fburth

quarter, after an already favourable

year. Earnings at the securities houses

were also supported by heavy issuance

of investment grade debt and increased

equity underwriting.

The favourable trading environment

and a crescendo in mergers and

acquisitions activity should also boost

earnings, he said, noting that

comparisons with the “awful fourth

quarter of 1994. in which there was very

little demand for underwriting, should

also be positive.

Mr Jake Newman of Standard &
Poor's said operating conditions were
“quite good" for the securities houses
against 1994 but he added that the

quarter was unlikely to set records.

Tomkins: The UK industrial

conglomerate is expected to come under
pressure next week to reveal details of

Its estimated $lbn takeover of Gates
Rubber, the US automotive and
industrial components manufacturer.
The company, which publishes its

first-half results today, has not
disclosed the exact value of last

month’s all-paper offer. The deal

promises to make Tomkins the world's

largest maker of power transmission
belts and hose products.

Gates, the privately-owned Colorado

group, chose Tomkins as the favoured

bidder for its components subsidiary

after rejecting rival offers from
Tenneco, the Houston-based industrial

group, and Dana Corporation, the Ohio
car parts manufacturer.
In addition to offering Tomkins

shares, the group has also agreed to

take on 9240m of Gates debt
Once completed, the deal would be

Tomkins' largest acquisition since its

£990m ($L5bn) takeover in 1992 of

Hanks Hovis McDougaQ, the UK foods

group.

Most analysts forecast interim pre-tax

profits at about £128m, up from £114.5m.

The improvement is thought to have
been fuelled by buoyant demand for

mffling and halting activities, and

steady growth in the fluid controls

division.

Tomkins

Share price relative to the
FT-SE-A All-Share Index

130

Its financial performance may have
been dented by currency translation.

The group could lose out by converting
US profits - more than half the total

last year - at $1.58 to the pound,
against SL48 last time. A robust trading
performance should lift earnings per
share from &59p to about 7£p.

Cable and Wireless: The UK-based
telecommunications group, lacking a
permanent chief executive since the

end of November, holds an
extraordinary general meeting today to

change its articles of association.

The purpose is to make it possible for

a non-Briton to become chief

executive, something forbidden when
the company was a department of state.

Headhunters are seeking at home and
abroad.

Shareholders may have the

opportunity to quiz directors over the

departures of Lord Young of Graffham
and Mr James Ross, respectively the
former chairman and chief executive.

Companies in this issue

31 18 Chrysler 17 L'Oreaf 16

Airxrtts IB Fsmizzi finanztaia 18 MayWne 18

Aafitey (Laura) 18 financial Dynamics 18 Mediobanca 18

Babcock 18 Haring (Bobtail 18 Merrill Lynch 18

Benque Indosuaz 18 Forte 17,16 MieheSn 18

Danddser, Joh- A 18 Grenada 17,16 Tetmex 18
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Gucci sale boosts profits at Investcorp
By Alice Rawsthom

Investcorp, the Bahrain-based
investment group, saw net
profits rise 38 per cent to
$70.3m in 1995 following the
successful Dotation of Gucci,

the Italian fashion bouse.

Mr Eli Hallach, joint chief
operating officer, said the
Gucci share sale on the New
York stock market in October

was a “very significant contrib-

utor'' to tiie increase in last

year’s profits, from $51m in

1991

Investcorp ai&o benefited

from three other disposals. It

staged public offers for part of

its stake in Circle K, the US
convenience stores, and its

remaining shares in TLG, the

lighting concern. Most of its

shares in Computacenter, a UK
computer services company,
were sold in a private transac*

tion.

The value of Investcorp’s

assets rose to Sl.Ttra by the end
of 1995 from $1.4bn a year ear-

lier. Shareholders' funds
increased to $45&.8m from
$406.3m over the same period.

The board has proposed a

dividend payment of Siam,
representing 15 per cent
of Investcorp’s paid-in

capital

The company was founded in

1982 to identify US or Euro-
pean medium-term recovery1

stocks for investors in the

Gulf. Its aim is to retain con-

trol of the companies, typically

for up to five years, until they
recover and can be sold at a

profit

As well as its remaining
holding in Gucci, the group's

investments include Saks Fifth

Avenue, the US stores group;

Chaumet, the French jeweller,

and Mondi, the German cloth-

ing manufacturer.

Mr Hallach said the bulk of

last year’s profits came from
the four corporate divestments,

with the remainder derived
from investment banking
activities and interest income.

Gucci was the largest of last

year's disposals. Investcorp

originally planned to sell 16m
shares in the company - which
went into the red in the early

1990s but has since recovered
to become one of the world’s

leading fashion houses - at $22

each. Demand for the shares

was so strong that it sola an

additional S.om. thereby releas-

ing 49 per cent of the equity.

It will eventually sell its

remaining shares in Gucci but

has not yet fixed a timetable.

Mr Hallach said the group
planned a number of divest-

ments for 1996, but the size and
timing would "depend on mar-

ket conditions”.

He added that Investcorp

had not yet decided when to

divest Saks Fifth Avenue, its

largest investment, which was
acquired for Sl.Sbn in 1990.

High-tech shake-out could turn into a rout
Analysts insist the fundamentals remain sound, report Louise Kehoe and Paul Taylor
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Share pries IS) Share price fS)

85

Share price (S) Share price (S) Share price {$)

» 45 i_i—

Jan 96 Jan

StkJqx freoased)

r—i—1—140

130

I*. , 12Q

Jan 96 Jan 1B9S Jan 96 Jan 1995 Jan 96 Jan 1995 Jan 96 Jan 1995 Jan 96

Source: FT Erie!

N ervous American
investors fear that the

high-tech stock boom
of 1995 - fuelled by excitement

surrounding the increasing
popularity of the Internet and
the launch of Microsoft's Win-
dows 95 personal computer
operating system - could turn

into a rout in 1996.

Some large investment
funds, including Fidelity's

Magellan Fund with $53.2fan

under management, have
already reduced their exposure

to the volatile technology sec-

tor. and many individual inves-

tors who jumped on the ’buy

technology' bandwagon early

last year are following suit.

Over the past few months
technology stocks in the US
have Men sharply.

Several factors have contrib-

uted to the souring of investor

perceptions. First, a handful of
compmues have blamed price

competition in the personal
computer, electronic compo-
nents and cellular telephone
markets for lower margins and
missed profits forecasts.

Second, price competition is

expected to benefit the indus-

try's giants at the expense of

second-tier players. Finally,

demand for a wide range of

products is seen as moderating
from the sometimes explosive

growth rates of the last year.

Nevertheless, most market
analysts and industry execu-
tives insist the fundamentals
remain sound and that the
recent sell-off will prove to be
another temporary correction.

“Most growth fund managers
invested in technology stocks

quite reluctantly last year.”

said Mr Roger McNamee of
Integral Capital Partners, a Sil-

icon Valley investment group.

“[Last yearl was the first year

in the last 15 years when a

diversified growth stock portfo-

lio manager in the US could

not outperform the market
without being a significant

owner of technology stocks.

But they were not comfortable

investing in companies they
did not fully understand. At
year-end they finally were in a
position to get out and they
sold like crazy.”

As a result InteL the world’s

largest chip maker and the
dominant supplier of micropro-

cessors to the personal com-
puter industry, has seen its

share price drop more than 22

per cent from a.high of $73&
in November to close at $56%
on Friday. Microsoft, the soft-

ware market leader, is down 21

per cent from its July peak for

a Friday dose of $85%. Hewlett-

Packard, International Busi-

ness Machines and Sun Micro-

systems have also been

marked sharply lower.

With Intel, Microsoft and
several other large US informa-

tion technology companies
scheduled to report quarterly

results over the next two
weeks, high-technology stocks

may be in for more big swings.

Early reports from Micron
Technology and Motorola, as
well as Apple Computer’s
announcement of anticipated

losses and plans to restructure

its operations, have fuelled

fears that strong earnings are
not sustainable in the sector.

Jumping to conclusions,
some observers have suggested

that the semiconductor indus-

try Is expanding capacity too

quickly. Plans for about 50 new
chip plants, each costing about

$lbn, have been announced
over the past year.

H owever, most of these

plants will not begin

production until 1997,

and the decline in D-Ram
prices reflects the shift to a

new generation of higher
capacity chips, rather than a
significant softening in

demand or excess production.

Nonetheless, semiconductor
shares have taken a drubbing.

Similarly. Motorola, the
world leader in cellular tele-

phones, dragged down the

stocks of Nokia and Ericsson

in Europe when it reported a

sharp drop in fourth-quarter
earnings last week. A pricing

battle between Motorola and
its European competitors is

driving down profit margins,
and Motorola warned that mar-
ket conditions could affect its

earnings for the naxt few quar-

ters. In the longer term, how-
ever. it stands to benefit from a

US transition from analogue to

digital cellular telephones.

Meanwhile. Apple Compnt-
er's problems, which surfaced

last month when it announced
that it expects to report a loss

for the crucial December quar-

ter. have cast a shadow over

the personal computer indus-

try and raised doubts about the
strength of sales over the criti-

cal Christmas selling season.

Apple's warning has been
echoed in Europe where,
despite strong PC sales, most
manufacturers, including Ger-
many's Escom and Olivetti of

Italy, are losing money.
In most cases, however,

there are special reasons for

these problems. PC sales are

expected to top 80m units this

year, up from about 65m units

in 1996. Sales of computer net-

working equipment are grow-

ing at an annual rate of about
40 per cent and semiconductor

sales are expected to rise by
about 30 per cent

Moreover, the Internet, a
driving force behind last year's

technology stock boom, is con-

tinuing to flourish. An esti-

mated 40m computer users
now have access to the global

web of computer networks,
which is spawning hundreds of

new businesses selling services

online.

M ore generally, while

the technology stock

“gold rush” of 1995

may be over, big investors can

no longer afford to avoid the
sector. “The fund managers
will be back. The interesting

questions is what will trigger

their reinvestment in technol-

ogy and what will that do to

prices," said Mr McNamee.
Previous sector corrections,

such as the 19 per cent fall in

March and April 1994. have
been followed by rallies to new
highs. “The fundamentals
remain very bullish, for this

sector." Deutsche Morgan
Grenfell said recently. “The
sky truly is the limit”

However, most analysts say
the broad brush “buy technol-

ogy” approach that worked in

1995 needs refining - investors

on both sides of the Atlantic

need to take a longer-term

view and become more selec-

tive if they are to ride the tech-

nology wave successfully.

Mexico plans return to the US
dollar global eurobond market

MaybelUne back in

play after rival bid
By Conner Middetmann

Mexico plans to return to the

US dollar bond market after a

three-year absence with a large

offering of five-year paper.

It intends to issue S750m of

global bonds, with Merrill

Lynch and J.P. Morgan acting

as joint lead underwriters.
Mexico will hold an interna-

tional roadshow in late Janu-
ary. and the bonds are to be

issued shortly after.

.After a structured floating-

mte note issue last year which
was placed predominantly
among banks, this will be the

country's first fixed-rate inter-

national dollar offering since

March 1993. when it issued

$MQm of five-year eurobonds.
Although Mexico success-

fully Issued DMl.5bn of seven-

year eurobonds in the D-Mark
market last week, dealers said

the forthcoming dollar issue

would be the ultimate test of

institutional investors' willing-

ness to invest in Mexican debt

following last year's peso
devaluation, which sparked a

heavy sell-off in Mexican debt

prices.

"Issuing D-Mark bonds to

European retail investors who

are keen on high yields is one

thing, but selling dollar paper

to US institutional investors is

another,” said one emerging-
market debt trader.

However, dealers said pros-

pects for the issue were helped

by the improvement in

Mexico's economic fundamen-
tals since the peso crisis.

Furthermore, “the current
market environment is very
conducive to selling high-
yieWling dollar paper, as wit-

nessed by the recent rally in

Brady Bonds and other emerg-
ing-market instruments.” said

the trader.

Telmex hit by shareholder concern
By Daniel Dombey
in Mexico City

Slures in Telefonus de Mexico.
Mexico's telecommunications
giant, fell almost 6 per cent on
Friday, pushing the CPC index

down 2.11 per cent to 2.934

points, despite indications that

the group controlling it plans

to increase its holding.

The decline responded to

concerns that Grupo Carso, a

Mexican holding company with

a $I.4bn. 8.4 per cent control-

ling stake, was trying to dis-

tance itself from Telmex with

its announcement of plans to

diride into two groups.

Telmex. which has had a

monopoly on long-distance
calls in Mexico since privatisa-

tion. faces the onset of compe-
tition later this year, and from
January 1997 will be obliged to

provide rivals with intercon-

nections to its local network.
Tt's absurd to say we've lost

interest in Telmex. Our partici-

pation has increased and will

continue to increase.” said Mr
Fernando Chico Pardo, chief
executive of Grupo Carso.
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By Richard Tomkins
in New York

MaybeUine, the US cosmetics

company that last month
agreed to a $660m cash offer by
L’Oreal of France, has been
thrown back into play follow-

ing a surprise approach from
JohA. Benckiser, the German
consumer products group.

Maybelline said it had
received an unsolicited letter

from Benckiser offering to buy
it for an unspecified cash price

that would be “materially
higher" than the 836.75-a-share

offered by L’OreaL
The US company also

mealed that it had received

an earlier offer from Benckiser
at the time it had agreed to a
takeover by L’OreaJ. but that

Benckiser's offer of 536 a share
had fallen short of L'Oreal's.

Late on Friday, Maybelline
said its directors had decided

not to take any action in

response to Benckiser's letter

because it failed to specify a

proposed acquisition price.

The privatelv-held Benckiser
is one of the world's biggest

consumer products groups.

Based in Ludnrigshafen, it

came to prominence through a
series of cross-border acquisi-

tions In the late 1980s, as a
result of which it operates in

more than 20 countries.

The group makes a wide

range of household products,

fragrances and cosmetics. Its

portfolio includes mass-market
fragrances such as Coty, sug-

gesting possible synergies with

Maybelline's range of mass-
market cosmetics.

Benckiser said in its letter to

Maybelline that it had more
than Sibn in cash available for

the acquisition, and that its

offer was therefore not contin-

gent on its ability to raise the

necessary finance.

It said its offer was more
attractive than L'Oreal's
because an acquisition by L'Or-

eal would increase concentra-

tion in the US market for mass
market cosmetics, so raising

anti-trust issues.

Benckiser said there was a

significant risk that L'Oreal's

offer would not close as
planned because of opposition

from the US Department of

Justice. But its own offer

raised no such issues, and was
therefore “more certain to
close in a timely fashion”.

However, the Benckiser offer

raises complications because
Wasserstein Perella. the New
York investment house which
owns 28 per cent of Maybelline,

has irrevocably committed its

stock to L’OreaL The commit-
ment can only be broken if

L'Oreal agrees or if the deal

falls through on anti-trust

grounds.

Iverson

picks two to

complete

Ashley team
By Neil Buckley

Ms Ann Iverson, chief

executive of Laura Ashley,

will today make the final two

appointments to her manage-
ment team, completing a six-

month shake-up that has seen

almost all senior positions

replaced at the clothing and
furnishings group.

Ms Iverson sees the appoint-

ments as the “final pieces of

the jigsaw”, completing the

team charged with turning

around the performance of the

company, which has made
only losses or indifferent prof-

its in the 1990s.

The company will name as

group marketing director Ms
Patricia Manning, currently
marketing director of Mother-
care, Storehouse's children's

wear chain.

Ms Manning was recruited

to Mothercare by Ms Iverson
when the latter was chieT exec-

utive there in the early 1990s.

She was previously business

director of children's wear at

Kingfisher's Woolworths, after

13 years in marketing and
strategic planning with Leri
Strauss, the clothing group.

The other appointment
announced today will be of Ms
Deborah Baker, currently
human resources director at

the UK division of Signet, the
jeweller, as group human
resources director.

After a reshuffle that has

seen a series of departures and
appointments in the past few
months, the company will be

left with only seven main
board directors, compared
with 13 before Ms Iverson's

arrival last Jane.
Three are executives - Ms

Iverson. Mr James Walsh,
finance director, and Mr Mike
Overton, director for logistics

and manufacturing. Non-exec-

utives are Lord Hooson. acting

chairman due to stand down
in the spring. Mr John Thorn-

ton. or Goldman Sachs. Mr
Takuya Okada. chairman of
Josco of Japan wbich bas 15

per cent of the company, and
Sir Bernard Ashley, tbe co-

founder.

Below the main board is an
executive committee including

today's appointments, plus Mr
Stephen Cox, company secre-

tary, Ms Basha Cohen, director

of design and buying, Ms Julie

Ramshaw, recruited last week
from Morgan Stanley as mer-
chandising director, and Ms
Carol Rosenfeld, vice-president

of US real estate.

3i to open
more offices

in Germany
By Richard Gouriay

3i. Europe's largest provider of

equity to private companies, is

planning to develop a regional

network of offices in Germany
to take it closer to its potential

customer base.

Mr Neil Cross, 3i's interna-

tional director, said four new
offices would be opened in

Hamburg. Dusseldorf, Stutt-

gart and Munich over the next
three years. 31 bas had an
office in Frankfurt for nine
years and has invested about
£10Om in 50 companies.
Mr Cross said much of 3i’s

growth in Germany had been
through financing buy-outs of

family-con trolled companies
where there was no younger
generation to take over.

This type of transaction was
on the increase and 3 i wanted
to be closer to the market in

order to take advantage of the

growth.
The announcement coincides

with the resignation of 3i's

joint managing director in
Frankfurt, Mr Thomas Schylt-

ter-Henrichsen, who is joining
Alpha Group, the French ven-

ture capital company, as a
partner.

Mr Andrew Richards will

take over as the sole managing
director in Germany.
Mr Cross said the first office

would be open within 18
months, though it could be
sooner, at which time regional

teams now in Frankfurt would
transfer.
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Czech bank awards bond mandate
By Vincent Boland in Prague

CS First Boston, the
investment bank, has won a
mandate to advise Czech bank
Komercnl Banka on a debut
Eurobood issue later this year.

CS First Boston beat stiff

competition from other west-

ern investment banks for the
mandate - for what will be the
first Eurobond issue from cen-

tral Europe's emerging mar-
kets by a company that does
not bare the state as a major-
ity owner.
Apart from being the first

Czech bank to launch such an
Issue, Komercni will also be

only tbe second Czech com-
pany to do so, after the elec-

tricity utility CEZ. which
raised $15Qm in 1994.

The size of the bond and its

timing have not been decided.

Prior to the issue, Komercni -

the main commercial bank in

the Czech Republic - will seek

an investment grade rating
from western credit rating
agencies, in which it wUl also

be advised by CS-FB.

The Czech Republic is rated

A by Standard & Poor’s and

Baal by Moody's Investors Ser-

vice. CEZ is rated EBB- by
S&P. Komercni, a bellwether of

the Czech economy, is likely to

be rated comfortably above the

investment grade level.

Last year it entered tbe
international syndicated loan
market for $75m. Two other
local banks also entered that

market.

Bankers in Prague say
Komercni could start a trend

among Czech banks towards
Eurobond issues in 1996 as
they continue to diversify their

sources of funding.

NEWS DIGEST

Fund managers
turn against UK
British fund managers have turned against the UK stock

market and plan to raise their stakes in the Pacific basin,

especially Japan, according to a survey carried out by the

Gallup polling organisation for Merrill Lynch, the US-based

financial services group.

Managers planning to cut their holdings of UK equities

outnumbered by 12 per cent those planning to increase their

exposure. This is the most negative reading the Memll survey

has given for six years. Most fund managers remain optimistic

about the UK equity market for the next three months, but

much less so over a 12-month perspective, despite 80 per cent

expecting an improvement in the general economic situation.

For more than two years, the survey has consistently shown
managers eager to increase their holdings in Japanese

equities. Japan was tbe worst performing market for UK
institutions last year, yet the bullish sentiment remains

stronger than ever.

The 83 institutions questioned, who manage £880bn of funds,

turned into sellers of European shares this month for the first

time in nine months. They remain heavy sellers of US
equities, although three-quarters pick the US dollar as their

favourite currency over the next 12 months.
Georye Graham, London

New chief for Banque Indosuez
Mr Christian Mauriu. head of the Suez group's Sofiaco

consumer credit business, is to take over Banque Indosuez in a

two-stage operation that starts today with his nomination by

the bank s board as vice-president

Mr Maurin will not only replace Mr Jean-Francois Le Petit

who is leaving Banque Indosuez after two years as its

vice-president, but later this month will become president of

the executive board in a new two-tier structure which a

shareholders meeting has been called on January 23 to

approve. Mr Gerard Mestrallet, overall head or the Suez

financial group, will become president of a new supervisory

board for the bank.

Mr Maurin's arrival is not expected to signal any change in

recent strategy. A communique on Friday said that Mr
Mestrallet and Mr Le Petit had mapped out Indosuez's new
strategy “in complete convergence of views", but had agreed

that this strategy should be carried out by someone new.
David Buchan, Paris

Ferfin offer period set
The obligatory offer by Mediobanca, the Milan merchant bank,

for l5Sm shares in Femizzi Finandaria (Ferfin), the Italian

holding company, is expected to run from January 25 until

March 14. following approval of the offer on Friday by Consob,

the stock market watchdog.
Mediobanca was compelled to launch the public offer by

Consob .after accumulating a stake of nearly 10 per cent in

Ferfin. The offer, at a price already set at Ll.534 per ordinary

share, will not apply to shares issued in Ferfin's L953bn

($606m) rights issue launched last month. Mediobanca's stake

will rise to around 15 per cent on completion of the offer and
after the capital increase. John Simkins, Milan

Cerus plans bank closure
Cerus. the French holding company controlled by Mr Carlo De

|

Benedetti, the Italian financier, is to seek shareholder

approval this week for the closure of Banque Duntenil Leble.

bringing an end to its activities in the banking sector.

The group said it was buying the assets of the bank for their

net book value of about FFrlJZbu <,$243m), financed through

loans from other banks of FFrlbn, which raised its total debt

to FFrtbn. It would then liquidate the bank while paying off

its creditors In fulL The move was in line with the group's

stated restructuring strategy. Andrew Jack, Paris

Amotts in profits warning
Arnetts, the Australian food group 67 per cent-owned by
Campbell Soup of the US and whose managing director

resigned a week ago, bas warned that it expects profits to fall

in the first half of 1995-96. In a statement to the Australian

Stock Exchange. Amotts said that "due to difficult conditions

experienced in the retail sector generally and the food

industry in particular over the past six months" it was
running below its target of 10 per cent sales growth in 1995-96.

In the first half of 1994-95. Amotts made a profit after tax

and an abnormal charge of A$3&2m (US$27m). The charge of

A$17m was largely to cover redundancy costs at the

I

Homebush factory in Sydney. The profit warning comes only
days after Mr Paul Bonrke, Amotts' managing director,

resigned after four years in the job. He was replaced by Mr
Chris Roberts, another senior Amotts executive.

Nikki Tait, Sydney

Restructuring benefits Babcock
Babcock International, the engineering group, is today
expected to signal the first benefits of its three-year

restructuring by announcing a raft of international contracts

for its materials handling division.

The company , wbich last September sold 75 per cent of its

energy' division to Mitsui Engineering & Shipbuilding of

Japan, has offset losses in heavy engineering by securing
materials handling orders from Brazil the Philippines.

Singapore, China and the US. Babcock is likely to tell

investors that it won contracts worth £50m last month alone.

TimBuri London

GiroCredit appoints Lacina
Mr Ferdinand Lacina, Austria's former finance minister, has
been named chief executive of GiroCredit. the embattled
central clearing organisation for the country's savings banks.
Giro, Austria’s third-laigest bank, has been the subject of a
power struggle between its two largest shareholders. Bank
Austria and Die Erste Qsterreichische Spar-Casse-Bank, for

several years. The struggle has become mare intense since

Bank Austria raised its stake in Giro to a 56 per cent majority
early in 1994. Since then. Bank Austria has combined some
Giro operations with its own, notably investment banking and
some foreign activities. Ian Rodger. Zurich

Denial by UK PR firm
Financial Dynamics, the City of London public relations firm,

bas hit out at reports linking it to a Stock Exchange
investigation of possible insider trading in the shares of one of

its clients. “We are heartily sick of allegations over which we
haven’t been given tbe opportunity to clear oar name,” said

Mr Nick Miles, Financial Dynamics' chief executive. He said

the firm had not been contacted by any regulatory agency. He
added that there was “absolutely no question of anyone at

Financial Dynamics passing privileged or inside information”.
Hie comments follow reports that the exchange had been

examining transcripts of a telephone conversation between Mr
Tony Knox, Financial Dynamics' chairman, and a stock
market analyst at Robert Fleming, the investment hank.
shortly before tbe publication of disappointing results by
Caradon. a Financial Dynamics client On the same day as this

conversation, Fleming's fund management aim sold a block of
Caradon shares. The exchange refused to comment on whether
it was conducting any investigation and Fleming refused to

comment on reports it had asked two employees to resign.
George Graham

Michelin reshuffles management
Michelin, the world's largest tyremaker, has announced a new
executive committee to help its three top managers: Mr
Francois Michelin, his son Edouard, and Mr Renfi Z ingraft At
the same time, the group's management is to be reorganised

around a single technology centre, nine product lines. 11

service sectors and four geographic zones in order to be “more
reactive and closer to markets and clients”- David Buchan
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A warning last

week that the
German econ-
omy may have
contracted in
the fourth
quarter cou-
pled with sharp
falls in the

share prices of several Tiding
continental growth stocks,
raises questions about equity
asset allocation in Europe this
year.

The benign view of Europe's
economic slowdown, and that
of Germany in particular

, is
that it is a mid-cycle pause.
Growth will resume this year
at a modest, noo-inflatianaiy
pace.

This scenario would appear
to lie behind recent signs of
investor rotation into cyclicals
from the secular growth sec-
tors which performed best in
Europe in 1995 - pharmaceuti-
cals, computer software and
telecommunications equip-
ment
High technology growth

stocks have fallen particularly
out of favour on both sides of
the Atlantic, with sharp price
corrections across the board
since November. And Fidelity
Investments, the leading US
mutual fund group, has
sharply cut its holding in the
sector.

However the benign view of
Europe’s progress seems vul-
nerable on several counts.

Global Investor / Martin Dickson

Threats to the European recovery as

Germany warns of contraction
The obsession of its govern-

ments with meeting the targets
for European monetary TT»ion
is an unprecedented variable
which could mean further
fiscal tightening, and a further
slowdown in growth this
year.

The view also assumes a
revival of consumer confi-
dence, which may prove- elu-
sive given high unemployment
rates and the restructuring
which is hitting many once-
cosy continental sectors.
Thirdly, it is predicated,

in part, on continued progress
by the US economic locomo-
tive, producing slow but steady
growth and stable infla-
tion.

But can an American reces-

sion be far off? The present
expansion is already at, or
beyond, the average span of
post-war growth periods. More
pessimistic economists are
starting to question its sur-
vival

For example, Mr Elliott Platt
of Donaldson, Lufkin & Jen-
rette is forecasting a recession
late this year or early next He
argues that an economic re-ac-

celeration is implausible as US
fiscal policy is already restric-

tive and will become even
more so if a budget deficit

accord is ever reached.
Ms Cornelia Small of fund

manager Scudder, Stevens &
dark, is also cautious. She
reckons there is a SO per cent
probability that the next 12
months will mark the end of
the US growth cycle, with
Japan and Europe easing and
deregulating too little, too late

to sustain growth “once the US
stops performing its perennial
role as the buyer of last
resort”.

K may not work out like this.

At the very minimum both
Europe and the US seem likely
to benefit over the next six

months from monetary easing ,

as central banks try to prolong

Europe’s best and worst performing sectors,
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the growth cycle. They may
yet succeed.
Furthermore, continental

European iudurtry is begin-
ning to restructure, albeit

slowly and painfully, and may
eventually benefit from the
kind of productivity and earn-

1995

Lord Skidel-

sky, the Con-
servative peer
and biogra-
pher of
Keynes,
argues in this

month’s Pros-
pect magazine

that Britain’s welfare state is

in disarray. He claims that it

is incoherent, ineffective,

anachronistic and that “above
all. its costs are escalating

apparently beyond control”.

This concern about welfare

costs is not, of course, con-

fined to the UK. It is central to

the budget debate between
Republicans and Democrats in

the US and is also an impor-
tant worry for the many Euro-
pean countries whose govern-

ments are struggling to

coatrol their borrowing.

The reality, however, is not

as alarming as the rhetoric.

Ever since the inception of the
welfare state people have
objected to the resources
which it absorbs and the side

effects it produces. Their
voices are louder now than in

the past, but this may have

less to do with changing eco-

nomic realities than with a
shifting centre of gravity in

political debate.

One can, of course, object to

the welfare state on principle.

Strict libertarians would con-

tend that redistributing

income via taxation and social

transfers involves an indefen-

sible confiscation and re-allo-

cation of private property, as

does tax-financed government

spending on health and educa-

tion.

However present concerns

about welfare focus more on

its supposed economic effects.

Social spending, it is argued,

involves "deadweight costs".

Money is wasted on adminis-

tration and. more fundamen-
tally, income redistribution

discourages work effort

among both the taxed and the

subsidised.

If this is true, then high

social spending should, dam-
age a country’s economic per-

formance.

Economics Notebook / Robert Chote

Costs of social

transfers
Social transfers do not slow growth -

Mr Peter lindert. at the Uni-

versity of California (Davis),

has assessed this theory by
looking at social spending
since 1952 by the industria-

lised countries in the Organi-

sation for Economic Coopera-
tion and Development He
finds no evidence that econo-

mies with big social transfer

programmes grow more
slowly than their low-spend-

ing rivals*.

Mr Lindert also finds that

the shares of national income
which government devote to

social transfers have been
diverging, at least until the
fiscal crises of the early 1990s.

If social transfers clearly

impeded growth, one would
expect spending in different

countries to have been con-

verging to a low level Instead,

high transfer countries are
raisingweifare spending by
more than low transfer coun-

tries.

But what about anecdotal

evidence? Sweden, for exam-

ple, was hailed as the model
social democratic state in the

1960s, but found itself in crisis

by the early 1990s. However,

this probably had more to do
with an unrealistic tough

exchange rate target and the
collapse of highly coordinated
wage bargaining than it did

with rampant welfere costs.

So why might the dead-
weight costs predicted by eco-

nomic theory appear insignifi-

cant when comparing national

growth rates?

First, there is evidence that

countries which spend a lot on
social transfers also tend to

have relatively efficient tax
regimes. They raise less from
direct taxes on income and
capital gains - which have
serious disincentive effects -

and more from relatively

innocuous commodity taxes,

like value added tax. In 1991

high tranfer governments
raised 6 per cent of national

income more from commodity
taxes, but 3 per cent less from
direct taxes, than low transfer

governments.
Second, governments spend-

ing a lot on transfers tend to

economise in other areas,

such as defence and industrial

subsidies.

But if social transfer spend-

ing does little harm, why is

political debate in so many
countries obsessed with the
need to shrink it? The answer

may he in the rise in wage
inequality which has taken
place in most industrialised

countries.

As inequality increases, the
pivotal middle-class voters on
whom election results depend
are less likely to look at their

poorer fellow citizens and
think: "There but for the
grace of God go r.
Income redistribution there-

fore looks to them less like an
insurance policy against possi-

ble misfortune and more like

an uncompensated confisca-

tion of their bard-earned
wages.
The political consequences

are magnified when, as in the
US, many of the poor do not
vote. This means that the piv-

otal voters axe found highpr

up the income scale.

When pivotal voters feel

that they are unlikely to bene-
fit from social transfers, it is

hardly surprising that scare

stories about costs abound.
Hence the shameful demonis-
ing of single parents and the

recent assertion by an editori-

alist on US National Public
Radio that the government
there had reached a “gro-

tesque size”.

In fact many components of

US welfere spending are sta-

ble or shrinking relative to

the economy, with only health

care posing a serious problem.

The emergence of large bud-

get deficits has enforced wel-

come fiscal discipline in many
countries. It is certainly true

that governments cannot
afford forever to spend money
on welfare which they are not

prepared to recoup from taxes,

a lesson which it is all the

more important to learn when
ageing populations have to be
paid for.

But it does not follow that

spending on soda] transfers is

in itself necessarily economi-
cally damaging and that it

should therefore be singled

out for budget cuts.

*What limits social spending?
by Peter Lindert, Explorations

in Economic Bistory, January
1996.
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logs boost that the US has
eqjoyed for the past few
years.

Still, there are growing
doubts about the strength and
nature of any recovery in
Europe and this ba$ implica-

tions for sector selection.

COMMODITIES

The benign interest rate
environment should continue
to benefit financial services, at

least in the first half, while
intensifying competition will

tend to segregate the best from
the also rans.

Falling interest rates may
also give an early boost to
cyclicals such as cars, chemi-
cals, steel and household dura-
bles, but this may not last for
long if earnings expectations
prove over-optimistic.

Basic industries, including
chemicals anA paper, may find

it much harrier to raise prices
at this point in the cycle than
they did early in 1995. while
subdued consumer confidence
may curtail spending on dura-
bles.

In a low growth environ-
ment, where earnings expecta-

tions may be pitched too high,

the sectors that do well will be
those which promise secure
earnings growth. They may
include many of the sectors

which outperformed last year:

secular growth stocks where
Europe has a global competi-
tive advantage.
These include pharmaceuti-

cals, broadcasting and publish-

ing (both of which are also in

the throes of takeover waves),

certain electronics and com-
puter software companies, and
mobile telephony, notwith-
standing last week’s sharp
drop in the share price of
Nokia.

Mr Mark Howdle of UBS goes
so far as to argue that in the
1990s the business cycle seems
to be having less of an impact
on relative performance than
before, and that periods of
outperformance by cyclicals

and rate sensitives are tending
to be shallower and short-

lived.

Meanwhile, the main secular
growth sectors - technology,
media, life sciences - have
been achieving steady and sus-

tained outperformance.

FT/S&P ACTUARIES WORLD INDICES

pt/«ulp Actuaries Worid indfcee era owned by The Financial Tanas Ltd., Qoldman. Sacho & Ca and Standwd & Poor**. Tire Indicesm compBod by The Randal Times and

intfftiaB or Actuates and the Faculty of Actuaries. NKWast Securities lid was a co-fcundsr of the IncScas.

national and
REGIONAL MARKETS
Figures m parentheses

shew number ot (nes

at Stock

FRIDAY JANUARY 12 1998 THURSDAY JANUARY 11 1996 -DOLLAR INDEX-

US %c«g Roimd
Dollar tease Sterling

Index ganaSS Index

Yen
Local Local H Ones

DM Currency chg bom Dtv.

index index 28/12/95 Yield

US Pound
Dolar Staffing

index

Local Year
Yen DM Currency 52 week 52 *eek ago
Index Index Index Htgtl Low (apprcaj

Aioi>o<d >61) —

CPI —- -

Canada I I0t)

Ocratvttk i33) ..

.

nwandCO
Franco (^1

Germany (GO} . . .

Hong Kang CS9) • •

Ireland -

Italy iMi

Japan ptfCJ

Malays*! (T08> ...

Mexico0®
Motherland P® •• •

Now 2caond (14)

Nenra* \33) —
Singapore t-M) •• •

South Amen (45)

Spent!*?
SwodwuriJ —
Sweewiand M0» -

Thailand (461

uratod Kingdom (2

USAKV3J1

Amencj-. (T81I .-

Europe (733) . -.

.

Norte (*3T
Pacfe Boar
Euro-Paote 1156*1 -

North America f735»

Curoon Ex- UK IMJ
Pacific Ex. Japon 05ri

Worid £* USIl759>

W*W Dl UK £18D
World Ejl. Japan (19

12731 144.13 17149 0.6 3.90 19330 18532 12739 14433 17231 196.40 157.96 16083
138.67 13050 8.7 131 184.19 176.78 121.77 137.61 137.44 19928 167.48 18097

20509 142.17 16031 15630 3.0 33S 21334 206.05 14123 159.60 155.68 21522 16636 187.75

10142 11436 27338 104 131 14837 14336 9838 111.74 26730 16023 8636 14332
**~—

9928 11135 147.42 03 233 1«9l7B 143.74 90lQO 1113B 148-15 153.19 12131 128.73

286.73 196.78 224.13 229.74 42 144 28738 28541 19638 222.15 22434 29924 246.19 253.77

120.71 138.12 10638 -24 131 1753a 18837 11831 131.44 160-72 276.11 171.13 19237

120.91 136.34 14033 24 3.00 181.06 173.79 11870 13527 140,11 101.17 157.79 182.10

11058 126.95 12635 42 138 168.03 16138 11138 12533 12533 16949 13177 142.45

272.10 30083 40067 a.7 332 40505 368.76 267.78 90237 402.1* <09.66 27740 283.70

173.97 196.18 230.ee 2.7 332 25746 247.14 17022 13236 227.19 262.70 20437 20830—
70.17 48.64 5435 8636 -14 1.70 7332 7038 4847 54.78 86.09 82.71 65.45 7X88

—
146.70 101.60 11467 10138 0.7 ITS 15432 14840 10222 11531 10222 164.82 13635 154.44

. ..***•—
345.78 389.89 513.73 S3 132 51338 48333 338.79 50536 56136 398.16 437.®

1007.91 761.07 65631 935630 72 149 1164.54 1117,75 76037 870.00 9581.15 124733 64731 110928

164.58 208.14 204.72 2.6 3.19 27633 26542 18231 20639 203.12 280.-59 21638 21a®
59.04 6324 -22 430 7931 7003 3237 59.1 B 6334 85,48 71.01 7238

158.04 17831 20433 3.0 2.05 239.12 22931 15830 17834 20531 243.79 202.76 207.31

411.39 285.10 32158 2B134 8.1 143 A3TnK 40008 279,68 31635 27729 42934 31334 343.74
. . —

260.13 31538 33436 0.1 333 41836 400.11 27539 31143 33038 421.74 28138 31236
... —

111.29 12549 153.79 13 339 168.75 160.05 11024 12438 1SE.70 168.01 124.10 12432—
2D7.17 23332 90438 -03 137 31032 29843 20535 23238 30233 32431 23233 235.19

15530 17546 16637 ai 136 23334 224.54 15436 174.77 168.02 23955 16235 168.46

13836 18136 10.1 235 18235 17S.02 12Q35 13623 17838 18430 130.15 13930

15138 17038 21835 -0.8 435 22738 278.15 15035 168.79 218.15 19133 183.41
06) ••

JKS.13 -£4 23438 162.82 183.80 245.13 -24 230 24540 23534 16234 18834 24540 25330 18838 18838

—2W-71 -2.1

...301.83 05
.27720 OS
...16600 -0.1

..,.18tX?J OT
-.330-16 S2
-.162St 1.4

..-27888 4.7

—181 74 05
-108.17 -OT

—.227.72 -06

— .300-79 -0.7

18832 -22 230 22435 21534 14832 18731 18056 231.18 174.18 174.18

171/48 03 106 20130 18233 13288 15016 17038 20432 16726 18731

23436 OA 138 275/48 26441 182.12 20530 232.82 2B5JE 22222 22738

112.93 1/4 1.19 166.12 15045 10932 124.10 11325 171.87 14533 16030

136.10 12 236 18055 17320 11936 13438 13510 18330 154.73 16307
238-53 -23 231 236.46 22834 15831 17330 23838 24893 18533 18533
14525 13 2/41 18207 17428 12037 13832 14427 184.81 14939 15051
24427 43 332 27531 28338 18131 20045 24248 Z7B38 211.19 22136

13929 1.4 2.10 18139 17438 12031 13536 139.18 184.71 155J2 16330

165.01 -0.1 137 19060 10052 13123 14828 18502 20203 1E346 16838
21112 -05 2.® 22738 21625 15032 16937 212.77 23230 18130 18133

"The market," Mr Howdle
says, “is showing signs of
increasing sensitivity to rela-

tive prospects beyond the cur-

rent cycle."

True or not. this year could

also see some outperformance
by late cycle cyclicals in the

transport, utilities and tele-

communications equipment
sectors, particularly if they
have a strong emerging market
presence, such as ABB, the
engineering group.
Telecommunications ser-

vices, which underperformed
the market last year, may do a
little better since investors are

likely to remain focused on the

threats posed by market liber-

alisation in 1998, and the huge
impending notation of Deut-
sche Telekom.
The implication for country

allocation Is an overweighting

in the D-Mark bloc, where
there seems greater scope for

interest rate cuts, with a par-

ticular focus on Germany,
where the benefits of industrial

rationalisation should start to

show through. Switzerland,
with its high component of
financial service and pharma-
ceutical stocks, and the
Netherlands should also be
overweighted.
However, France, where

restructuring has yet to be
seriously tackled, still

demands an underweighting,
as does the UK, given its much
greater cyclical maturity.

Richard Mooney

Brazil hosts coffee meeting
Representatives of coffee
producing countries will

gather in Varginha, Brazil
today to discuss the stance
they should take at next
week's meeting of the Interna-

tional Coffee Organisation,
which includes consumers as
well as producers, in London.
Delegates to the Association

of Coffee Producing Countries

will consider the setting of

tighter export curbs in an
attempt to arrest the recent
sharp decline in world prices,

the Ivory Coast government
said last week '

Futures values staged a mod-
est rally last week but are still

about 46 per cent below last

year's high<?-

Apart from possibly lower
export limits the ACPC meet-
ing could also decide

M
to

strengthen control measures
on the flow of quarterly
exports with controls managed
by a first class international

auditor", the Ivorian govern-
ment statement said.

It added that the talks were
called on the advice of Ivorian

commodities minister, Mr Guy
Alain Gauze, who is the

ACPC's first vice-president and
the spokesman for African cof-

fee producers.

Among the other partici-

pants in Varginha will be Mr
Jose Eduardo de Andrade
Vieira, the Brazilian agricul-

ture minister, Mr Gilson Xim-
ines Abreu, president of Bra-
zil's National Coffee Council
and Mr Jorge Cardenas, head
of the Colombian Coffee Feder-

ation.

• Other events this week
include a new round of nego-
tiations between South Africa’s

De Beers Consolidated Mines

and Russia about the world
diamond market. The talks

begin in Moscow today and
could last all week, a De Beers
official told the Reuters news
agency.

Russia has been unhappy
with the South African compa-
ny’s management of its world
diamond sales, through its

Central Selling Organisation,
but market analysts are opti-

mistic about the outcome of
this week’s talks. “If you look
at the share price, it is pretty

clear the market takes a posi-

tive view,” one told Reuters.
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Based in Croatia, PUVA is one of the largest pharmaceutical companies in Central and Eastern Europe.

From its origins 75 years ago. PUVA now researches, produces, patents and markets products for human

and animal health, food and cosmetic uses. It has registered approximately 400 patents in countries all

over the worid, by far the most important being azithromycin, a broad spectrum antibiotic which has been

successfully launched on the global market through a licensing agreement with a major U.S. company.

PLIVA has also developed strong links with many other leading multinational pharmaceutical

companies to sell their products in its core markets and to increase exports. {In 1994, exports

accounted for more than 40% of PUVA’s total sales.)
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EMERGING MARKETS
K^BKACK AT HOW EASTERN EUROPEAN BOURSES FARED IN 1995 AND CONSIDER EXPECTATIONS FOR 1996

Investors in Russia look

for political stability
By John Thornhill in Moscow

It is impossible to predict what
will happen tomorrow in Rus-

sia - and even what happened
yesterday is subject to dispute.

As one nineteenth century
aristocrat famously observed:

“God decrees the future but
the Tsar can remake the past.''

Such thoughts must daunt
any investor attempting to

peer into the future to assess

the potential for the develop-

ment of capitalism in Russia.

Will future chroniclers
record that the eye-catching

explosion of Russia's infant

capital markets in 1994 was the
beginning of one of the great-

est investment surges of the

2lst century, or will they, like

Mr George Soros, dismiss it as

one of the “weirdest stock mar-

ket booms In history ?
Russia's fledgling stock mar-

ket, with a total value of just

S16bn. appears to be swayed
almost entirely by the whims
of foreign investors who are

themselves the victims of

emerging markets fashion.

Last year, there was a high
correlation between the perfor-

mance of the Russian, Thai
and Mexican stock markets, no
matter how absurd that may
seem. Investors were trans-

fixed with the rise of Wall
Street and unprepared to look

much further afield.

The market performed dis-

mally as a result, with the
Moscow Times index of leading

Russian stocks falling 30.4 per
cent in US dollar terms.

Things have started brighter

this year and there has been a
renewed wave of interest in

eastern European bourses. But
there are several reasons to

believe Russia may decouple
itself from the trend In 1996.

The main factor overshadow-

ing the Russian market is the

presidential election scheduled
for June 16. After the strong

showing of the Communist
Party in last month's parlia-

mentary elections, Russia's left

is riding high and their leader.

Mr Gennady Zyuganov, could

become president.

Mr Zyuganov has been keen
to reassure foreign investors

that the communists do not
want to turn the clock back.

Nevertheless, a communist vic-

tory would be bound to under-

mine the equity market - at

least until Mr Zyuganov's
intentions became clear.

Despite such political uncer-

tainties. some analysts argue
now is the time to buy Russian
stocks while prices are low. On
technical grounds alone, 1996

could certainly be a good year.

The economy may register its

hist growth this decade. The
OECD is forecasting a 2 per
cent rise in GDP.
The IMF appears to be close

to an agreement with the Rus-
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Hungary Czech Republic waits for election
optimistic

for 1996
By Vincent Boland in Prague

sian government extending a

three-year S9bn loan. That
would allow the government
access to international capital

markets, driving down the
stratospheric yields on its

Treasury-bills. That might
encourage Russian banks to

take more interest in returns
available in the equity market.
Improvements in the infra-

structure of the stock market
should also increase the num-
ber of US investors.

“1995 was the watershed year

for Russia's economy and 1996

will mark the political water-

shed." says one western fund

manager. “If we get through
June okay and a moderate
president is elected, then
money should flood into Russia
in the second half."

By Virginia Marsh in Budapest

The Budapest Stock K«rin«ipp

which showed a modest gain
ofjust 4 per cent last year, had
a roaring start to the new year
- a surge in foreign interest

helped the BUX mdev to a 10
per cent rise in the first week
of January. The BOX closed on
Friday at 1,696, up from 1,690
on January 5 and from 1,529

at the end of last year.
Brokers are confident 1996

will be a better year for the

exchange than 1995. Investor
confidence has been restored
following a spate of large-scale

privatisation deals late last

year, the basis of an agree-
ment with the IMF, a much-
improved set of macro-eco-
nomic indicators and the con-

vertibility of the forint from
January 1.

However, there remains a
foreign exchange risk. The
forint was devalued by some
28 per cent in 1995 and is

likely to be devalued by a fur-

ther 15 per cent this year.

One of this year's highlights

will be the expected sale of a

further tranche of Mol, the o3
and gas company. Although
there are relatively few large

state companies left to sell, the

BSE hopes to make up for the

shortage of domestic stocks by
allowing foreign companies to

list a move planned for the
first half of this year.

Exchanges focus on slowdown
Economic slowdown in

Germany and the US, political

developments in Italy and the

UK and a possible interest rate

cut in France are likely to be
the issues dominating foreign

exchange markets this week.

The first US economic data

for several weeks will be pub-

lished after being suspended
due to the protracted budget
negotiations.

With no US data to focus on
in recent sessions, traders have
instead turned to German fig-

ures which have shown the

sharp downturn there.

The D-Mark has suffered as a
result while high-yielding cur-

rencies such as the Spanish
peseta have benefited. The dol-

lar - and US bonds which the

currency has tended to follow

- has remained placid.

But the data this week may
at last push the dollar out of

its current ranges. Most impor-

tant could be payroll figures,

which, if weak, could cause the

currency to weaken.
Negotiations between Repub-

licans and the White House
over the disputed budget are

expected to resume this week

but no resolution is expected.

The Italian lira will be a
focus of attention after Mr
Lamberto Dini, the Italian

prime minister, resigned last

week
The Bundesbank council

meets on Thursday but ana-

lysts anticipate no change in

German interest rates. How-
ever, the Bank of France is

expected to cut interest rates

when it meets on Thursday.
In the UK. division within

the ruling Conservative party

and the government’s thin par-

liamentary majority is likely to

test investors confidence in

sterling - although the pound
has so far remained stable.

The governor of the Bank of
England and the chancellor
meet on Wednesday to discuss

policy. Economists think there

is a reasonable chance of an
interest rate cut this month or

next month. Figures on Thurs-
day are expected to show that

inflation remains low.

Finance ministers and cen-

tral bank governors from the
Group of Seven leading indus-

trialised nations meet in Paris

at the weekend.

After a three-week holiday

break and a move to new prem-

ises. the Prague stock market
reopened with a bang at the

start of last week. In two days

of trading to Tuesday the mar-

ket's main FX50 index rose by
more than 5 per cent in a post-

Christmas rush to buy shares

in high-capitalisation stocks.

Although 1995 was a poor
year for equities, it ended on a
positive note as more foreign

investors returned to a market
that was once the darling of

western institutions. Analysts
are confident that 1996 should
see a better performance if the

trend towards consolidation

and takeovers, seen in the final

quarter, continues.

The most important factor in

the first half of 1996 will be the

general election in June. The
conservative coalition, led by
prime minister Mr Vaclav
Klaus, is poised to remain in

office, but there are likely to be

jitters ahead of the vote.

The imminence of the elec-

tion means there will be no
large privatisation issues,

which will have a positive

impact on the market's liquid-

ity. And analysts suggest that

any jitters should be seen as a

buying opportunity ahead of

any surge in share prices.

Another key issne will be
legislation on protection of

minority shareholder rights. A
package of rules, including dis-

closure rules for takeovers, is

being proposed by Mr Tomas

Jezek, one of the architects of

mass privatisation who is

tipped as a future chairman of

the Prague stock exchange.

These changes are widely

anticipated, but Mr Jezek has

still to secure support for their

passage through parliament.

Given the clamour that has

built up in favour of new rules,

investors could even be disap-

pointed by Mr Jezek's amend-
ments. Nevertheless, there is a

consensus in favour of change,

which should add to the com-
fort level of investors.

The post-election period

could also see an easing of

restrictions on foreign pur-

chases of shares in the leading

Czech banks.

Anaylsts remain cautious

about quantifying the market's

performance, however, given

the importance of sentiment

and asset allocation factors.

Mr Alex Angel! of Wood &
Co. a Prague stockbroker,

warns that it is not yet clear to

wbat extent central European

markets will benefit from capi-

tal flows. But. “if earnings

growth can be sustained, there

is helpful legislation [on minor-

ity protection] and there are no

surprises in the election, share

prices should rise by between 5

and 20 per cent" this year.

Active new year for Polish market
By Christopher Bobinski
hi Warsaw

Analysts are detecting the
hand of the foreign investor to

explain the 15.5 per cent rise in

the stock exchange's Wig index

since the new year. “There Is

certainly greater activity in the

whole region by investors from
abroad." says Mr Roger Mon-
soon of Daiwa Europe, com-
menting on the growth.

One local mutual fund man-
ager agrees, adding that even
though the recent 2 per cent

cut in the central bank's key
lombard rate has stirred local

investors to greater activity.

Graham Bowley

Peseta

Against the D-Mark (Pta par DM)

US —

nothing else has changed at

home to explain the new year

take off. “People abroad . .

.

have earmarked emerging mar-
kets as an area of activity far

1996 - and some of that has
come into Poland."

Mr Leslaw Paga, the former
head of the Securities Commis-
sion and now head of Deloitte

and Touche in Warsaw, notes
that it does not take much cap-

ital to make a splash. Now cap-

italised at $5bn and trading 53

stocks on the principal floor

the stock exchange was seeing

dally turnovers as low as 40m
zlotys (S16m) late last year.

Last week, as the Wig rose,

daily turnover still averaged

only 120m zlotys.

Following the presidential

defeat of Mr Lech Walesa and
the return to power of the for-

mer communists, investors

hesitated about jumping in.

“Now people appear to have
decided it Is alright to spend

and are coming back." says Mr
Stan Szczurek, head of ING's
operations in Poland,

In contrast to markets like

Russia. Poland is well regu-

lated and transparent. Also,

the companies quoted on the

bourse are reporting profits

and operating in an economy

which is set to grow by 5.5 per

cent this year.

However, the rally could well

be running out of steam as

small, local investors jump in

to sell and recoup some of last

year's losses. “The market will

stay volatile until strong local

financial institutions like pen-

sion funds appear," says Mr
Paga.

ING Baring Securities Emerging Markets Indices

Index 12/1/96

Week on week movement
Actual Percent

Month on
Actual

movement

Percent

Year to date movement
Actual Percent

World (396)

Latin America

...155.75 +1.39 +0.90 +11.55 43.01 +8.19 +5.55

Argentina (22) 96.80 -3.56 -3.54 +13.47 +16.16 +4.02 +4.33

Brazil (23) 201.18 -0.18 -0.09 +15.18 +8.15 +15.08 +8.10

Chile (16) 194.82 -1.98 -1.01 +6.60 +3.51 -0.85 -0.43

Colombia (14) 165.11 -3.12 -1.86 +6.18 +3-69 +0.86 +0.52

Mexico (23) 81.34 40.39 +0.48 +12.60 +16.33 +7.74 +10.52

Psru(l5} 1 .074.34 -54.20 -4.80 4-84.92 +8.58 +5.39 +0.50

Latin America (113) ..130.79 -1.20 -0.91 +12.92 +10.06 +7.65 4321

Europe
Greet* (18) 99.32 +1.84 +1.88 +3.76 +3.93 +1.35 41.38

Portugal (20) 122.38 +2.88 +2.41 +8.74 +7.69 +5.92 +5.09

Turkey (26) 96,22 +9.14 +10.49 +10.15 +11.79 +13.42 +1621

South Africa (32) 166.86 +5.08 +3.14 +11.66 +7.51 +13.59 +3.86

Europe (96]

Asia

...131,79 44.37 +3.43 +9.35 +7.63 +1025 +8.44

China (24) 46.60 -0.57 -1 .22 +4.82 +11.53 +628 +15.56

Indonesia (32) 148.57 +4.67 +3.25 +9.53 46.86 +9.93 +7.18

Korea (23) 132.05 +1.12 +0.86 -12.79 -a.83 -4.85 -3.54

Malaysia (24J 237.85 +2.12 +0.90 +14.01 +626 +10.49 +4.61

Pakistan (14) 72.06 +0.69 +0.97 +3.87 +5.68 -1.54 -2.09

Philippines (14) 275.75 +1.87 +1.42 432.87 +13.53 +16.58 +6.40

Thailand (25) 270.96 +0.82 +0.30 +2326 +939 +19.08 +7.57

Taiwan (31) 125.56 +3.91 +3.21 +1.84 +1.49 -5.36 -4.02

Asia (IS?) -.210.36 +2.86 +1.38 +10.57. +529 +7.31 +3.60

M McM In S tame. Jmuay TOi '982*100. Source: MQ Baring GecwWaa
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4lh
Annual Emerging

Aiarkets Junds Conference
30 & 31 JANUARY 1996

HOTEL INTER-CONTINENTAL, LONDON W1
Sponsors: Standard Chartered Equitor A The Chase Manhattan Bank NA

Organisers: International Money Marketing & Cadogan International Conferences

with over 40 expert speakers from
Baring Securities International Finance Corporation Standard Chartered Bank

Batterymarch Financial Management Crosby Securities Latimrast Securities Banco Garantla

Alliance Capital (Turkey) Eczadbasi Securities Barclays Global Securities TriStar

International Marc Faber Limited Ktotman International Chase Global Securities

Penakwnfonds PGGM Baring Asset Management HSBC Wdland Pioneer First Polish Trust

Robert Fleming Securities Salomon Brothers Merrill Lynch International Standard Bank M
Brunswick Adamant Financial Corporation Central Europe Trust Company M Wiliam Knight
Associates Martin Currie Investment Management Nishfth Desal M BZW Investment Management

covering
South East Asia, China, Latin America, India, Russia, Eastern Europe, Southern Africa,

Middle East and Eastern Mediterranean

Contact Unify Bird on Tel +44(0)171 336 8710 Fax +44(0)171 336 8703— 3^

4 Annual SmerghujjWarkds dmuis Conference

Please send me further detaBsQ Please bookQ placets) 9 (750 + VAT per delegate

Name Company
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FAX (3011 3253 TELEX 214733 ATRA GR TELERATE PAGES: 1 7090- 1-2

Contact Name Mr John Marcopoulos- Ms Athma Dessypn
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SHEARSON LEHMAN
HUTTON HOLDINGS
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USS300,000,000
Floating rate notes due

October 1996

far the three months 16 January
1996 to 16 April 1996 the notes
will cany an interest rate of

5.725%> per annum and Interest

payable on ihe relevant interest

payment dole If April 1996 will

amount to VSSI44.72 per
USSlO.OOOaotc.

Agent Morgan Guaranty
Trust Company

JPMorgan

GUANGDONG
DEVELOPMENT FUND
LIMITED

Net Asset Value

Guunudone Development Fund Limited announces thar as

:ii 31 si December. 1^5, the unaudited nei asset value per share

of the Company was USS 1.022.

Gl'ANGDONG DEVELOPMENT FUND LIMITED
•3 .-omp-Jiv nunpnqUa v iih limited liability in ilic Bjiliuak of Jcncyi

I’lh 19%
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EQUITY MARKETS: This Week
HEW YORK

Further week
of volatility

in prospect
Trading on the us equity market is
likely to be volatile this week, given the
uncertainties looming on the horizon.
For much of last week shares moved

in tandem with the bond market,
which, in turn, moved up and down
based on the budget wrangling in
Washington. Today, the equity market
will have to find its own direction
because the hood market Is closed for
the Martin LutherKing holiday.
The budget talks, which were

suspended last Tuesday, are set to
resume as early as Wednesday.
Investors will be watching to see if

Republican leaders in Congress and
Democratic President Bill Clinton wfll
be able to strike a deal to balance the
federal budget by 2002.

One piece of good news is that the
two sides agreed last week to a stop-gap
measure to open the government until
there is a budget deal, so the flow of
economic data - halted in December

Lisa Bransten

Dow Jones Industrial Average

-JmuarylSSS
Souck FTExmi

when the partial government shutdown
began - should resume tomorrow.
The week’s most important data are

expected on Friday, although figures on
unemployment are only tentatively
scheduled to be released then.
Economists forecast that the economy
added 100,000 non-farm jobs last month.
Also on Friday, the Commerce

Department is set to publish
third-quarter GDP figures. Economists
expect the economy to have grown at a
rate of 3.5 per cent in last year’s third
quarter under the new chain-weighted
measurement system.

LONDON

Traders keep
a wary eye on
Wall Street
Although the UK market had its own
problems last week. Wall Street proved

to be the dominant influence. The
l66point fall in the Dow Jones

Industrial Average over two days of

trading knocked sentiment in London
and traders will be keeping a wary eye

on the US market tins week.

On the domestic front, the main
event of the week is the meeting

between Mr Kenneth Clarke, the
chancellor of the exchequer, and Mr
Eddie George, the governor of the Bank
of England on Wednesday. Since the
duo cut rates last month, few expect
another move so soon.

But the week’s economic statistics,

which include producer prices today,

unemployment and average earnings on
Wednesday, and retail sales and
inflation on Thursday will be closely

scrutinised to see if there is scope for a
rate reduction at the February or
March meetings.

Philip Coggan

FT-SE-A Alt-Share Index

January 1096 12

Source FT Sxtot

Both the headline and the underlying
rates of inflation (the latter excludes

mortgage payments) are expected to

have edged lower in December.
The corporate results season is

gradually picking up speed, with
retailers providing the bulk of the
reports so fal-. A broader picture might
be provided by the conglomerate
Tomkins, which reports interim figures

today, and has a range of businesses
from baking to gnn-wiaking Investors
are concerned about whether the
slowing economy is having an adverse
effect on the earnings growth ofUK pic.

ZURICH
The market paid the price last

week for its sharply higher
1995 performance - up 25 per
cent in local currency terms
and more than 40 per cent in

dollars. Shares encountered
profit-taking after Morgan
Stanley spoiled the fun by
recommending a switch to

German equities.

Last Friday’s better

performance did little to

convince many analysts that
the market's period of

consolidation is over, and they
expect index-linked funds to

continue to be active sellers.

This week, there is little in

the way of corporate news to

distract the bears. Roche does
not report initial full-year sales

figures until January 23, and
analysts also expect to have to

wait until next week for

Nestle's 1995 sales figures.

A hint of what was in store

from the food group came last

week from Mr Helmut
Maucher, chairman and chief

executive. He was quoted as
saying that 1995 net profits

migtiit be lower than the
previous year’s result,

excluding the SFT3Q6m
extraordinary gain from the

sale of the Cosmair unit.

In such an uncertain period,

analysts are fairly confident

that there is little likelihood of
a let-up this week in the
switching seen from SBC and
CS Holding into UBS.
Investors are betting that

continuing hostilities between
UBS and its largest

shareholder, BK Vision, will

push its shares higher ahead of
its annual shareholders
meeting in mid-April

PARIS
Last week saw a number of

companies preparing investors
for the worst by announcing
Unit 1995 earnings were likely

to be. at best, little changed
from the previous year, twites

John Pitt.

And with high-ranking
CAC-40 stocks, such as
Lyonnaise des Fan* warning
that 1995 net profits would be
below 1994 figures - due to

problems at subsidiaries - ft is

little wonder the market has
lost some of its new year
sparkle.

The banking sector has also

been highlighted as lacing a
problematic year, and
Goldman Sachs warned on
Friday that 1996 was probably

going to be a disappointment

Ms Susan Leadem and Mr
Neil Crowder at Goldman
Sachs said the hanking sector

underperformed the CAC-40 by
~7 per cent

“Despite some optimism
following first-half results, the
anticipated earnings rebound
during the second half of the
year has seemingly not panned
out" they said.

MILAN
Ifa week is a long time in

politics, then a year seems just

too long in the life of the
Italian government
President Oscar Luigi

Scalfero will open negotiations

with party leaders today on the
formation of a new
government This follows
Primp Minister Mr Lamberto
Dini’s resignation last

Thursday, just six days short

of the fiist anniversary ofhis
technocrat government
Market watchers are as

divided as the politicians over

the likely outcome. Some
believe the president will be

able to engineer a stopgap
government that will at least

last long enough to see Italy

through its six-month EU
presidency, which began this

month. Others believe

elections will have to be held,

three years early.

Either way, the market,

which took a fairly relaxed

view of the crisis on Friday, is

unlikely to see much upside

potential until the outlook _
becomes clearer.

HONG KONG
Rumours of cash-raising

exercises are likely to continue
to worry the Hong Kong stock

market this week,
undermining the current rally,

writes Louise Lucas.
The inflow of foreign funds

which has driven stock prices

higher over the past month is

expected to continue, with US
money in particular seeking
higher earnings than thn$p
forecast in the home market
Forthcoming property

projects along the new airport

railway line are also helping

sentiment as companies that

clinch the contracts are
expected to reap hefty returns.

Expectations of Anther cuts in

interest rates are. likewise,

favouring property stocks, as

well as banks.
However, some profit-taking

will persist as long as investors

fear that more blue chips will

tap the market for cash,

following the lead ofSun Hung
Kai Properties last week
and Citir pacific the week
before.

On Friday. Cheung Kong, the

property developer controlled

by Mr Li Ka-shing, told the

stock exchange it had no
immediate plans for a sharp

placement, after rumours that

one was imminent had driven

the market down.

Last week's Comes account
closeout on Wall Street is

unlikely to dampen demand for

gold and industrial stocks, but
dealers' nerves will be sorely

tested by an oscillating bullion
price and confusion among
local institutions, writes Mark
Ashurst.

Last week’s surging gold
price, driven by a spate of

buying from US investors, has
astonished more cautious local

fund managers.
This week's uncertainty will

focus on De Beers, one of the
strongest performing stocks, as

diamond price negotiations

resume in Moscow.
Low levels of producer

selling in South Africa and
Australia could combine with
further announcements of
forward selling by mines to

sustain bullion above $400 per
oz. despitemixed expectations

ofgold quarterlies due this

week.
Industrials, bolstered by the

spillover of sentiment from
gold, are well-positioned to

counter any further slides on
Wall Street. Equity prices

reached fresh peaks last week,
and will be further encouraged

by news of unusually high
foreign exchange reserves.

Compiled by Michael Morgan

International offerings

France puts brave face on

outlook for further sales
The image selected for the

advertising campaign to
launch the privatisation of

Pechiney. the French alumin-

ium and packaging group,
could not have been better cho-

sen. Alongside a man clutching

his brief case on a rising esca-

lator is another moving stair-

case - but one that is clearly

going down.
The message that the group’s

fortunes could go down as well

as up was unfortunately all too

true - and the symbolism
might equally well be applied

to the French government’s
prospects far its entire privati-

sation programme.
Ignoring advice from some to

delay the sale, the state went
ahead in mid-November with
the privatisation, but was
forced to offer a price at the
lower end of its indicated
range and to reduce the num-
ber of shares on offer, cutting

revenues received from an
original potential peak of
FFr4bn to just FFr2.4hn.

Even so, when trading began
in December, the shares fell

swiftly below the offer price of

FFr187. to as low as FFr175 at

the end of the first day on the
Paris bourse, before rising
modestly - but still settling

beneath the original price.

It was definitely a failure.

Pechiney was the last nail in
the coffin for anyone who
thought the government could

do deals with ease," said Mr
Harry Hampson. head of the
equity syndicate desk at
JJP. Morgan.
Not surprisingly, French offi-

cials tried to put a more posi-

tive spin on events. “It was not
really all that bad," said

“The price is coming back np
and investors wifi end up by
making a capital gain."

Nevertheless, the experi-

ences of those who bought into

recent privatisations have been
far from happy, and have done
little to boost their confidence

in future sell-offs.

Few of the companies sold

since 1993 have share prices

above their level at the time of

issue, and some recent exam-
ples from last year, such as
Rhone-Poulenc, the pharma-
ceuticals group, and Usinor
Sarilor, the steel group, have
suffered sharp falls.

Part of the problem has been
the performance of the French
stock market over the last few
months. While most European
bourses suffered in 1995, Par-

is’s performance was excep-

tionally poor. Alter a brief
rally in July and August, the
CAC-40 index dropped sharply,

edging back up sligbtly in

November but falling again as
the country was gripped by
industrial action.

Mr Hampson argues that if

the timing is right and the
price justified, such experi-

ences “are not going to spoil

the turf for institutions". The
greater question hangs on the

feelings of individual investors

who have already been burnt
One element working in the

state's favour for future sales

is that the pressure is off In a
point stressed by the new gov-

ernment of prime minister Mr
Alain Juppe, an accounting
change means privatisation

proceeds do not count towards
reducing the budget deficit -

one of its top priorities.

Even so. Mr Jean Arthuis,

minister of finance and eco-

nomics, has stressed that he is

sticking to his target of privati-

sation revenues of FFr62bn for

1995 and 1996 combined. Since
he only raised FFrSObn last

year, this suggests some sub-

stantial deals to come.
Also, one adviser to the gov-

ernment says the lessons of the
last few months are being
learned. Despite its flaws, the

Pechiney sale opened the pro-

cess to US investors, who pro-

vided needed additional capac-
ity, and the state has
abandoned the practice of sell-

ing some shares to a core of

friendly companies - which
may reassure management but
is viewed suspiciously by insti-

tutions.

He also suggests that France
and other countries are likely

to pay heed to Italy’s recent

decision to experiment with
some kind of convertible
Instruments rather than simple

.

equity in future privatisations

- providing a degree of guaran-
teed return and tapping into

new pools of investors.

The most likely sell-offs in

the next few months include

Renault, the motor vehicle

group which is already par-

tially privatised,' Assurances
Generates de France, the insur-

ance group which has seen its

sale deferred numerous times;

and Caisse Nationale de Pre-

voyance, the life insurance
group. Basque Hervet has also

been mentioned.
Meanwhile, there are likely

to be some other private sales

outside the market which
could happen as soon as this

year, including Societe Marseil-

laise de Credit and C1C, the

banking group owned by GAN.
the insurer.

Other longer-term possibili-

ties include France Telecom,
which is almost certain to open
its capital, but not during 1997.

The unions have expressed
their vehement opposition to

its privatisation, and experts

say there will need to be con-

siderable restructuring before

the sell-off takes place.

The same applies to Thom-
son. the defence contractor,

Aerospatiale, Air France and
Bull, the computer group.
“They are far from ready,” said

one financial analyst.

The fact is that the govern-

ment has now sold most of its

best businesses. Those that
remain among the state-owned
enterprises do not look like

such attractive prospects.

Credit Lyonnais, the hanking

group, for example, is only just

embarking on a restructuring

after incurring losses of

FFr21bn in the past three
years. GAN itself is still facing

substantial concerns over its

property portfolio, and has
demanded a capital increase
ahead of any sale.

What dictates sell-offe in the
coming months will depend on
a combination of how success-

fully the managers of the state-

owned enterprises are able to

bring about the necessary
restructuring, how well the
sales are structured, and mar-
ket prospects. The only ele-

ment that will be less certain

still is investor sentiment.

The French government
must hope that over the com-
ing months these factors are

all destined for a change; to be

on the escalator going np,
rather than the one going
down.

Andrew Jack

TT

Providing essential information
and objective analysis for the
global financial industry

The following authoritative reports in banking and

financial services are now available from

FT Financial Publishing. These reports, priced

between £250 and £350, represent superb value for

those requiring the latest reliable research,

information and forecasts in their industry sectors.

For further information on any ofthese titles, please tick

the relevant boxes.

BANKING
Banking and Finance in India L
Banking and Finance in South America C
Banking in China l
Banking in theEU and Switzerland L
Banking in the Middle East L
China's Financial Markets L
Directory ofBanking and Finance in

East and Central Europe L
European Bancassurance L
FT Global Derivatives Reports 1995 L
Investment Regulation in Europe L
issues in European Banking L
Profitability for European Banks L
FT Gu ide to Global Central Banks L.

European Investment Banking L
European Treasury Management C
Fbnsion Fund Investment in Europe L
FT Pensions Books 1996 L-

FINANCIAL services
European Retail Investment 1-

FT Unit Trust Year Book 1995 L
Global Custody

'~

Mcrgers and Acquisitions in European

Financial Services
. ,

1=

Nun-Financial Organisations in Financial Services H

Privat isation and Demutualisation m European
^

SkMarlS^ in financial Institutions in Europe C

Selling Financial Services in Europe
p

Si. Future of the UK Financial Services Industry C

UK Institutional Mutual Funds
E.

Current Research in Finance L.

IT IN BANKINGAND FINANCE

BankingTechnology
aa a Competitive l/feapon C

c

Multimedia - Implications for Financial Senates C
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GARTMORE JAPAN WARRANT FUND
SoeMtddliMlRiMrta Captt) Varatte

39. AiKe Sdafler

L-2S20 Luxembourg
nc Lumfnboug B ZL8B3

NOTICEOF THEANNUAL GENERAL *CE7WS OFSHAREHOLDEfB

The Sriarenoiders 0/ GARTMORE JAPAN WARRANT FUWJ aro hereby convened (o anenO
Ihu Annual General Meeting o< shatcncSders to be held at tht registered office ol the

Company on Pebruaiy 2. 1996 a 11 30am unth the fotawng Agenda-

1 Reports oltfte Chairman ol the Board ol Directors and the IndependenAudux

2. Approval ol ree Sawmex ol Met Assets as at SepieoHar ax 1995. end the Stagnant

ol OperaWne kx tire year ended Septemoet X. 19S6

13 Appropriation ot net re&ufc

4 Discharge ol the Orectorc and Ihe Indopenrtau Auditor m respect & |tte carrying ou
of thou di*e* during me tmandal veer enood September 30. 1995

5. Re-election ol the Director to serve iriit the next Annual General Mortalg m 1997.

6 Re-election at the hdeprmdem Audtor to eervB ini me next Amud General Meeting

m 1997.

7 MKcelanooue.

Daemons an the above items iocjiAo no «**urn and may be passed by a ompM majwnv

ct the votes oreaenr or represented

the hotter? ol bearer shores should depose thor shares at least five dear days n advance

ol me met*ng at Barque mdosuv Unembeug. 39 A*e Scheffer 1-2520. Ijocembaeg.

Grand Duchy ot Luxembourg

By ordered the Board ol Directors

The Financial Times plans to publish a Survey on

NORTEL INVERSORA SJL
I USD 78.200.000,- Scries A

Senior Notts <tae 2001

I

USD 124.200.000,- Series ft

Senior Nons due 2001

SIEMENS

Franchising
on Tuesday. March 5th.

This survey will focus on areas such as research for potential

franchises, explores sources of funding available and highk^its the

specialist help available.

For more Information, please contact

Lesley Sumner

Tel: 444 (0) 171 873 3308 Fax: 444 (0) 171 873 3064

CONTRACTS a TENDERS

EXPRESSION OF INTEREST:
LICENCE TO OPERATE THE

SHEUNG SHU1 SLAUGHTERHOUSE
The Hong Kong Government is planning to construct a new

slaughterhouse in area 2B of Shcung Shui, for completion in October 1998.

The new Shcung Shui Slaughterhouse (SSSH) will replace the Govennaent-

owned Cheung Sha Wan Abattoir and Kennedy Town Abattoir and the

privately owned Yuca Long Slaughterhouse Situated on a 5.7 hectare site,

the slaughterhouse will have a slaughtering capacity of 5,000 pigs and 400

anth- per day. The Hong Kong Government intends to engage a private

company in the operation and management of the SSSH. and now invites

companies with experience in the operation oflargc-acale slaughterhouses to

express interest for the licence to operate the Shcung Shui Slaughterhouse.

The prospective operator of the SSSH will be selected among
companies which have expressed interest and are found to be suitable and

qualified to take up the licence to operate the Shcung Shui Slaughterhouse.

Interested companies are invited to apply to:

Assistant Director (Special Project),

Regional Services Department.

7/F, Regional Council Building,

1-3 Pai Thu Street. Shaiin, N.T. Hoog Kong

Interested companies will be required to demonstrate their capabilities

and experience in the management of large-scale slaughterhouses, and to

explain bow they propose to apply their exper ience and expertise in the

management of die SSSH. Thqf should also provide information on the

’ history, structure, business and financial position of their compen'xs.

Ad information note on the slaughterhouse and the application

I

procedures and a so of the proposed bread terms of the licence to operate

die Sbcung Shui Slaughterhouse can be obtained from the Hong Kong

Government Office at No. 6 Grafton Street. London WiX 3LB.

Bor hinder information and enquiries, please fax to the Regional

Services Department at (8521 2692 6867.

The deadline for submission is 12 February 1996 (Hong Kong time). All

i submissions must be in English.

This invitation to express and any application in response will

j

not create any relationships, contractual or otherwise, between Hong Kong
Government and the partie* submitting the appbcatksas.

MtndlwannLA. Bored of

of holders of Nous 'A* and
*rB*

r
to beM o» Jrenrey 30,

1994 at 10JO AM at San

Mretfa 638, 2nd Boor, Bneoos
Aires, Argentbn to consider the

Mowing agenda : I) To elect

the rtuh—i red the Secretary

of the nreetteg. 2) To ygnfat
(wo Nottholden to Inspect the

votes and to sim the relrererc.

3) To canal the rainhulnns

paired at the Medogi of boMws
of Notes *A* and “V Md on
October 14, 1994. 4) To Waive
the resnkriw on henna of

todebcereaeg rannhud fat

paragraph 6(b) of (he terms and
cowSdons of tha Notts A and 8
to pamk Ac loan of certain

seanklcs ta the tare*.

The Fiscal and Paying Agent
|

[* 1
CREDIT LYONNAIS

^9 LUXEMBOURG SJL i

Banco de la Provtncia

de Buenos Aires
OreadOyaae fimneft

US$46,700,000

Par floating rate notes due

2009

US$42,150,000

Discount floating rate

notes due 2003

For the period IS Janotoy 1996

to ISJely 1995 the notes trill

bear interestas follows

;

Parnotes3.831% perannum.

j

Interestpayable on 15My
' 1996 willamount to:

l

USS96Jl per US$5,m note
1 USS19Z61 per US$10,000 note

U5S1JX. 14per LBS100.000
I note.

DiscountNote* 6385% per

|

annum. Interestpayable on
I 15My 1996 unB amount to:

USSI60J1 per USS5.000 note
I
US321.0Sper U5S10.000 note

USS3JI0J4per US(100.000

I

note.

Agent Morgan Guaranty
Trust Company

JPMorgan

Annual Meeting of Shareholders
NOTICE IS HEREBY GIVEN that the annual shareholders' msBtfng of Stamens AG will be held on

February 22, 1996at 10.00eun. in the OlympiahallB ofthe Otymplapartc, Coubartbiplatz,80809 MOnchen,
Federal Republic erf Germany and will consider the faflcwtng agenda:

The exact wording of the Notice ofAnnual Shareholders’ Meeting has been published In the German
Federal Gazette (Bwidasanzeiger) No. 7 of January 11. 1996.

1. To receive the annual financial statements of Siemens AG and the consolidated financial

statements tor the fiscal year ended September 30, 1995as confirmedby the Supervisory Board,

.
the Managing Board's combined general review of Siemens AG and.Semens worldwide
oonsoMriatad, the Managing Board's proposal forappropriation ofdistributable netIncome, ae well
as the report of the Supervisory Board on the 1995 fiscal year.

The above records maybe inspected at Stamens AG. Wtltitebacherplsb 2. D-80333 MQnchan. aid
at Nonnendammaflee 101, D-13629 Berlin, and at all named depaettartos.

2. Resolution on tiie appropriation of net Income.

3. Ratification of tiie acts of the Managing Board.

4. Ratification of tha acts of the Supervisory Board.

5. Appointment ol audtors for the fiscal year 1995*96.

6. That an Authorized Capital 1/1990 be created.

7. That an Authorized Capital 11/1996 be created for the purpose of offering shares of stock to

employees.

8. That approval be given to the reduction of the par value of shares of stockfrom DM 50 to DM5
said to the exclusion of the reqvsrement that each share be evidenced separately

.

9. That Paragraph 19 of the Articles of Association be amended due to the dosing of the cashier's
office. La. the paying and depository agency.

As for as Item 2 of tire Agenda is concerned, the Supervisoryand the Managing Board propose that

the netincome ofDM 727,846,067beused topay outa tivldend ofDM 13pershare DM50par value and
that the dvkfond amount attributable to treasury stock be carried forward.

Pursuant to§19 of the Company^ Articles of Association, an owner of Company shares fas entitled to

attend and vote at foe shareholders 1 meeting, provided that he has deposited such shares with a
depositary not taler than February 15, 1996 and that the shares remain blocked until the end at this

shareholders* meeting.

The depositary in the United Kingdom is:

S.G.Warburg & Co. Ltd., 2 Finsbury Avenue, London EC2M 2PP.
The noticeof invitation inducing the fullwonflngoftheagendaand -induecourse-our English annual

report can be obtained from our depositary bank.

The complete wonting of the invitation has been published in the German Federal Gazette
‘BmriBafiralgN* Ng 7 dated January 11, 1906.

Berlin and Munich, in January 1996

Stanana AfcMengn—SeohaB
The Board of Directors

%V Thomas Schlytier-Henrichsen shall join Alpha as Partner starting

February 1996. A German national aged 39, Thomas Schlytter-

Henrichsen began his career in 1982 at Preussag AG, a German
publicly-listed company specializing in natural resources, where he served as controller

with responsibility for 9 international subsidiaries. He joined 3i in 1987, as operations in

Germany were being set up, and rose to the position of Joint Managing Director within

3i-Germany in 1990.

Alpha's first leveraged buy-out in Germany goes back to 1991: the investment
in Schmidt-Lenhardt, a leading manufacturer of bathlifts for disabled people, was sold

in 1995, making a large profit Since, Alpha has been investing regularly in Germany,
Thomas Schlytter-Henrichsen's move shall better establish Alpha in Germany, the

objective being for Germany to represent one third of Alpha's investments. Many of
Alpha’s French portfolio companies are seeking to develop in Germany; Staliergfcnes.

for instance, took control of its German distributor last year. With Thomas Schlytter-

Henrichsen on board. Alpha will now be in a position to better service such needs.

Alpha, a Paris-based investment fund with 960 MFF under management, is sponsored
by Marine-Wendek a French diversified holding company, Lazard Fibres, the Bemberg
family, Alpinvest (ABN AMRO’s investment arm), and US-based investors soch as
Hancock or the Rockefellers. In the wake of raising a new fund at the end of 1996, and
after having received commitments to this new fund from its main investors. Alpha has
derided to strengthen its team of partners.
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US Treasuries ended higher in

thin but volatile trading last

week as the market continued

to worry about the budget
deadlock in Washington. The
benchmark 30-year long bond
ended -& up at 1G&£. to yield

6.15 per cent

Today the bond market is

closed for the Martin Luther
King public holiday. For the

rest of the week, the dominant

issue will be the resumption of
budget talks between President
Clinton and his Republican

adversaries on Wednesday.
The market had become a

touch complacent over
prospects for a budget
resolution, and was unnerved
Last week when Mr Newt
Gingrich, the House Speaker,

suggested it might not be
settled this side of November's
presidential election.

Meanwhile, the lack of

economic data due to the

government shutdown is

becoming increasingly
irksome. Figures for November
bousing starts are due
tomorrow, followed by

US
Bandmark yield cuve [%Y
12/5/96 — Month ago <=
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the trade figures on
Wednesday.
Friday should bring revised

GDP data for last year's third

quarter; some home sales data
for November are due; and
December’s employment
figures are expected.
However, publication of the

data depends partly on the
weather. Now that government
officials have been told to come
back to work, many are
hampered by blizzard

conditions in Washington.

This will be a busy week for

UK data. Gilt investors will be

studying figures on producer

prices, employment, inflation

and sales. Mr Eddie George,

governor of the Bank of

England, and Mr Kenneth
Clarke, chancellor of

the exchequer, hold then-

monthly meeting on monetary
policy on Wednesday, but no
change is interest rates is

expected.

Producer price data today is

expected to show an easing

trend on input price inflation,

while figures for December
unemployment due oo
Wednesday are expected to

show a smaller reduction than
the 20,000 for November.
The public sector borrowing

requirement for December is

also due on Wednesday, and
estimates range from £500m to

£lbn, although December’s
figure may be boosted by
interest payments due on
stripped gilts, which are paid
In June and December.
Thursday sees data on retail

sales as well as inflation,

UK
Benchmark yteid curve (K)‘
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which is expected to have
increased by between 03 and
0.5 per cent in December.
Retail sales are expected to

have increased by about 08 per
cent in December, although Mr
Andrew Roberts at UBS said:

“Sales data should not be
taken negatively. The market
has discounted a strong figure,
anH annnal growth is purely
down to the National Lottery's

anniversary." He expects the
market to advance, but not to

outperform bunds.

The German bond market
continued its positive trend

last week, with active buying

from investment funds. Poor
economic data and the

recover}' in the US market kept

prices buoyant
The new 10-year, 6 per cent

German government loan

traded at up to 100.70, and the

Bund future moved above 100

for the first time in two years.

Helping fuel the optimism

was the possibility of even
lower short-term German rates

in response to the weak
economy. The securities

repurchase /repo) rate eased as
expected and is set to fall

further from the current 3.73

per cent
Some regional Bundesbank

council members held out the

prospect of another cut in the

discount and Lombard rates,

cow at 3 and 5 per cent

respectively. Not all

economists agree more rate

reductions are likely, but they
are no longer excluded.

“Perhaps 3 per cent might

not be the low point in this

Germany

Benchmark yield curve

1Z/V96 —— Morehaoo «=>

'AS yfekfe a* market cocwartfan
Source: m*tB Lynch

discount rate cycle," said Mr
Richard Reid of UBS in

Frankfurt
Since fiscal stimulus is

constrained by the need to

meet the criteria for monetary
union, “monetary policy must
bear the burden of the policy

response", he added.

Mr Julian Jessop ofHSBC
Markets expects a discount cut

to 05 per cent by July, saying
a weak French franc or worse
German data could advance
this to March or April

While the bond market

managed to recover marginally

last week, thanks to an easing

of the dollar and the stock

market, pessimism prevails

due to expectations of brighter

economic prospects.

The government is expected

to make an improved forecast

for the economy in its montlily

economic report this week,

prompting profit-taking.

Investors will also be focused

on the currency market, since

a weaker yen gives a big boost

to corporate profits.

Forecasts of an economic

pick-up have also affected the

futures market. Government

bond futures trading has been

stagnant, fatting in December

by 31 per cent from November
on the Tokyo Stock Exchange.
But some bond market

analysts believe the negative

sentiment has been overdone.

The Bank of Japan, for

instance, intends to maintain

an easy monetary stance.

“As the Euroyen bond
futures fell earlier this month,

the BoJ injected large amounts

Japan
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into the money market and

pushed bank reserves as much
as YTOObu over requirement to

dampen the rise in rates."

points out Mr Marshall GIttler

at Merrill Lynch in Tokyo.

And Mr Yasuo Matsushita,

governor of the BoJ. has

confirmed that the goal of its

monetary policy is to place the

economy on the path to growth

without inflation, and that it

will maintain its

accommodative monetary

stance to support the economy.

International bonds

Mixed feelings over flood of new issues
A record amount of new
supply has hit the eurobond
market in the first two weeks
of the year - but has the quan-
tity of new bonds been
matched by quality? Mulling
this question at the end of last

week, many syndicate manag-
ers reviewed the recent crop of

deals with mivpri feelings
“Some banks have gone

bananas - they have been pil-

ing into the market, loading up
their balance sheets, and will

be owning a lot of the deals

we've seen in the last two
weeks," said one manager
Some new issues have seen

strong investor demand, but
many more have performed
poorly in the days following

launch, their yield spreads
over government benchmarks
widening and sales to end-
investors flagging.

This has applied particularly

to tightly-priced, swapped
deals which have surfaced in

various sectors - notably US-
and Canadian dollars - where
tight swap spreads have made
interest rate arbitrage difficult

to achieve.

The more successful deals
have been longer-dated D-Mark

issues, for which there has
been heavy investor demand,
as well as attractively priced
transactions by issuers who do
not need to swap the proceeds.

Interestingly, the league
tables for eurobond book-
runners have undergone a
drastic reshuffle since the end
of last year. While league-table

analysis is of limited value this

early in the year, the numbers
highlight an important trend
in the industry: the increas-

ingly aggressive efforts of com-
mercial banks to boost their

share of the eurobond under-
writing business via their

investment banking arms.
For example, ABN-Amro

Hoare Govett the investment
banking arm of the biggest

Dutch commercial bank, ABN-
Amro, has lead-managed
$2.94bn of bonds, equivalent to

some 20 per cent of its total

book-running volume last year.

This puts it in second place in

the league table for the firat

two weeks of the year, up from
12th for the whole of 1995.

BZW. Barclays' investment
banking subsidiary, has
jumped to fifth place, from
20th in 1995. It has underwrit-

ten $2.1bn of bonds so far this

year, against $8.7bn for all of

1995.

Six of the top 10 book-
runners for the first two weeks
are backed by commercial
banks: Deutsche Morgan Gren-
fell. ranked number one with
$&2bn of issuance, ABN-Amro,
Union Rank of Switzerland,

BZW, Dresdner Bank and SBC
Warburg.
Meanwhile, the usually high-

profile book-runners have been
left behind: Merrill Lynch, top

underwriter for two years run-

ning. has slipped to 17th place,

while CS First Boston and
Nomura, ranked third and and
fourth respectively in 1995,

have fallen to 15th ami 16th .

This shift has several expla-

nations. Far one, the ongoing
bull run in the D-Mark bond
market has favoured some of

the big German houses, nota-

bly Deutsche and Dresdner.

Still. German book-runners are

coining under increasing com-
petition from their non-
German counterparts: in 1995.

only about 35 per cent of inter-

national bonds were led exclu-

sively by German houses.

Another reason why some of

the usually top-ranked under-
writers have been keeping a
low profile Is that their main
customers - institutional fund
managers - have been too,

fine-tuning their investment
strategies for the new year.

Meanwhile, commercial
banks with a bigger base of

private investors have exe-

cuted a large number of retail-

targeted transactions. Several

tightly-priced deals have been
aimed at retail investors who
are thought to be less spread-

sensitive than institutions.

“In a month or two, there

will be more institutional busi-

ness. which should restore the

equilibrium in the league
tables," said one banker.

Still, commercial banks
remain a force to be reckoned

with. Flush with ras

h

after a
profitable 1995, they appear
keen to increase their market
share, even at the risk of

underwriting deals that don't

sell welL
“Banks which are backed by

a big capital base are happier

to buy and hold deals than
independent investment
hanks," said a syndicate offi-

cial at a commercial bank.

“It helps ns tell a good story

to borrowers: we have a
greater ability to keep a trans-

action on our books, maintain
the yield spread and not feel

pressure from our capital

resources to cut and run."

Indeed, at a time of rallying

markets, keeping unhedged
bond positions on the books
may be a shrewd move. It may
not be as profitable as buying
bond futures, but it has the

bonus of nurturing relation-

ships with borrowers and
investors, as well as raising a
bank's profile in the eurobond
market. Some even say banks
have been so keen to improve
relationships with borrowers
they actively subsidise deals to

get the underwriting mandate.

“In some cases, swap subsi-

dies and the costs of hedging
unplaced bonds mean banks
are making no money, or are

actnally losing it." said a
dealer, adding: “Banks with
large balance sheets can throw
money at deals, but that
doesn't necessarily reflect their

ability to execute and place

good transactions."

Conner Middelmann
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U.S. $5,500,000

Undated Floating Rate Notes

exchangeable into Dated Floating Rate Notes

and

U.S. $227,250,000

Floating Rate Dated Notes due 13th July 1998

exchangeable into Undated Floating Rate Notes

and

U.S. $19,000,000

Floating Rate Dated Notes due 13th July 1999

exchangeable into Undated Floating Rate Notes

and

U.S. $48,250,000

Floating Rate Dated Notes due 13th July 2000
exchangeable into Undated Floating Rate Notes

Interest Rate

Undated Notes

Dated Notes

Interest Period

Interest Amount due
16th July1996

Undated Notes
perU.S. S 10,000 Note
per U.S. 5250,000 Note

Dated Notes
per U.S. S 10,000 Note
per U.S. $250,000 Note

5.65% perannum
(LIBOR 5.5^o +0.15%)

5.5% perannum
(UBOR 5.5% I

16th January 1996 to butexcluding

16th July 1996

U.S.S 285.64
U.S.S7.140.97

U.S.S 278.06
US. $6,951 .39

CS First Boston
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Canadian debt

Quebec tests post-referendum waters
Quebec passed a milestone in

debt markets last week. The
French-speaking province
issued its first public bond
since October's referendum in
which voters turned down
independence from Canada by
the slimmest of margins.
The USS500m Yankee issue

confirms that fears about Can-
ada's future and Quebec's fis-

cal problems have receded in

recent months. But the terms
of the bond have also under-
lined the challenges facing Mr
Luden Bouchard, the separat-

ist leader who takes over as
premier later this month.
The 10-year issue, led by

Merrill Lynch, was priced 78

basis points above equivalent

US Treasury bonds. Such a
spread would normally apply
to a somewhat lower-quality
credit than Quebec's A+ rating

from Standard & Poor’s.

Quebec has been a voracious
borrower in recent years,
amassing total tax-supported
debt of about CS98bn, exclu-

ding unfunded pension liabili-

ties. Its debt, equal to 58 per
cent of gross domestic product,

is the second highest among
Canada's 10 provinces, after

impoverished Newfoundland.
Independence would drive it

to well over 100 per cent,

depending on how much of the

federal government’s liabilities

Quebec assumed.

Quebec's finance department
has gained a reputation as a
resourceful borrower. Half its

funding in recent years has
come from outside Canada.
Borrowings have included

retail bond offerings in Japan
and medium-term note pro-
grammes in the US. Canadian
and euro-currency markets. A
private placement was
arranged with a German bank
the day after last week's issue.

The province has met its

needs for the year to March 31,

and has begun to pre-fund
requirements for 1996-97.

While most Canadian prov-

inces have near to balanced
budgets, Quebec had a deficit

of C$5.7bn in the year to March

1995. and expects one of almost
C$4bn for 1995-96. The govern-

ment has pledged to balance
only the operating budget by
1997-98, before interest pay-
ments of C$1bn a year.

Mr Bouchard has cheered
markets by indicating that a
new drive for independence
will wait until public finances

are in order. Last week’s bond
issue also followed the latest

quarterly budget update, show-
ing the government on track
for its deficit target this year.

Tax revenues have been dented
by a weak economy, but this

has been offset by lower inter-

est rates and higher transfers
than expected from Ottawa,
The signs of fiscal discipline

and the referendum result
helped narrow the yield on
Quebec 10-year domestic bonds
to 7.89 per cent - 68 basis
points above Government of
Canada issues, against some 90
points just before the referen-
dum - but its yields remain
among the highest of the prov-
inces'. The spread on bonds

Issued by neighbouring
Ontario is only 30 basis points.

Mr Peter Plant of Salomon
Brothers* sovereign assessment
group in New York, expects
Quebec's rating to remain sta-

ble this year, but says the
province is paying for the con-
tinued political uncertainty.

One burning question is

whether Mr Bouchard will
attempt to strengthen his hand
with an election later this year.
Whether he does or not. he
may call another independence
referendum in 1997.

With the possibility of more
political turmoil ahead, the
finance department appears
keen to diversify its borrow-
ings still further, reducing its

dependence on foreign markets
by tapping domestic savings.
New savings bond products

to be launched in coming
months aim at persuading Que-
becois that their province is a
great investment, whether it is

part of Canada or not

Bernard Simon
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D id you know this used
to be a beautiful gar-
den, full of big trees?"
said my Solomon
Islands taxi driver,

pointing out the deputy prime min.*
Kter's residence. The view over Iron
Bottom Sound away to the islands
of central province is stunning, but
the garden itself is now an ugly
cement yard.

Mb’ Solomon Mama?^* the prime
minister, has cut down all the trees
at his new residence too, adds the
driver. “Perhaps he just doesn’t like
trees."

Ecologists would agree with my
driver. After 17 years of indepen-
dence - it was a British protector-
ate - the small Pacific nation of
350.000 people now relies on logging
revenue for more than half its for-

eign exchange Raming^ The prob-
lem is that at the present rate, there
are only 10 years left of commercial
timber, according to independent
estimates. “Rather than under-
standing the problem it ban made,
the government has gone out of its
way to make things worse,’' says Dr

. John Roughan, adviser to Solomon
Islands Development Trust, the
country’s largest voluntary organi-
sation.

The country's Central Bank is

_
also critical its latest annual report

~ warns’. “The high dependence on
the logging sector, not only for gov-
ernment revenues, but also as the
main engine of growth in external
reserves, represents a major weak-
ness of the economy.”
The government says it wants to

develop local processing of the
wood, providing income for locals.

Last year Mr Mamaloni was given a
chest of drawers by Mr Ray Jones,
then the British high commissioner,
made from calophyllum wood, a
mahogany substitute, which had
been cut from a community project

in the Solomons and then crafted in

the UK. Accepting the gift, Mr
Mamaloni reiterated the govern-
ment's aim of banning the export of
logs by 1999.

That course was outlined in a pol-

icy paper published by the govern-
ment in December 1994, which
replaced round-table efforts spon-
sored by UK and Australian govern-
ment aid agencies to implement a
sustainable forest policy. However,
the incentive for the government to

promote sustainable harvesting is

limited as its plantations were
sold to private enterprises late last

year.

Just weeks before the plantations

were sold, the government can-
celled a special plantation and
inventory valuation financed by the

European Union. Without such
data, it is impossible for outsiders

to tell whether the plantations were
sold at a fair price. Another EU-
hacked research project to assess

the potential for local processing of

the wood was also cancelled, mak-

THE DAVID THOMAS PRIZE

In a jungle of vested interests
ing a mockery of the government's
stated aim to “improve efficiency of
forest industry production,
strengthen value-added processing
facilities and commodities, and
maximise market value of logs and
sawn timber".

“Solomon Islands can successfully
develop its forestry resources on a
sustainable level.” the policy paper
says, “because, after all. logs and
timber are not the only commodi-
ties of commercial value which our
people can rely on. The most valu-
able commodities of the forests, as
far as Solomon Islanders are con-
cerned, are edible herbs, smaller-
sized trees and other bush mntarrflic

to build shelters for their families .

Unless this pattern of life is extinct
through heavy modernisation, the
forests m this country are as safe as
they have always been since time

Nicola Baird, winner of the 1995 David
Thomas Prize, looks at logging the
rainforests of Solomon Islands

But without the information that
would have been provided by the
cancelled studies and a proper
inventory of the resources, mean-
ingful planning is impossible, and
time is running out. The most

recent inventory was completed in

1992. The Australian-backed
research put the sustainable rate of

harvest at 325.000 cu m per annum.
However, as logging has continued

apace, the sustainable yield is now
reckoned to be just 275.000 cu m.
The moratorium on logging licences

in 1994 introduced by the National
Coalition party government which
has gjnr*> collapsed, has not been
upheld. At the start of this year the
official Timber Control Unit, the
only organisation monitoring the
country's timber harvest, was
closed.

Since the new government has
issued logging licences allowing an
annual cut of 4m cu m, the country
could theoretically be logged oat in
three years. The logging companies

are not equipped to log at this

level, bnt even at the present esti-

mated cut of 700,000 cu m, the
resource cannot last more than. 10

years.

Most islanders, who live in iso-

lated rural villages, depend on the
rainforest for housing materials,
bush medicines and food. On
Pavuvu Island there is strong oppo-
sitiontonew lftgpwg activities.

“The logging on Pavuvu is out of
control and destructive," warns Mr
Lawrence MaJrilJ of Greenpeace, the
environmental pressure group.
“Logging is happening very fast,

with little planning and no monitor-
ing.”

In neighbouring Western Prov-
ince, Solomon Islands’ fop tourist

spot. Goodwill, an Indonesian

company, wants to start
logging operations on Tetepare, the

largest uninhabited island in the

Pacific.

Opponents to logging in Tetepare
suggest alternatives such as an eco-

tourist resort, but they are fighting

against the odds, as Western Prov-

ince leads log exports. In the first

six months of 1995, it provided 60
per cent of total trees cut.

Some voluntary organisations,
such as Solomon Islands Develop-
ment Trust, are using awareness
campaigns to try and halt the
wholesale destruction of the rain-

forest

Mr Francis Iro, field director of

the development trust's theatre
group, has been putting the anti-

logging message across through

drama. “It was the first time these
people had been shown alterna-
tives," he says after a recent tour of

Guadalcanal Province. “They’d had
logging but they’d been given no
environmental awareness. Now food
like kumara [sweet potato] won't
grow well. There’s erosion and the
top soil is mixed with oiL Some of
these villagers are hungry."

I used the David Thomas Mano-
rial Prize to finance a trip for three
Solomon Islands community forest-

ers to Papua New Guinea to visit

foresters working there with the
Pacific Heritage Foundation. It was
the first chance for foresters from
the two countries to discuss ways of
encouraging villagers to take an
active role in sustainable timber
management.
Both Papua New Guinea and the

Solomon Islands have dismal
records at using their forest

resources. Both are among the last

countries in the world to allow the

export of entire logs. Harvests in
both countries are estimated to be
more than twice the sustainable

rate.

J Barking up the
right tree

O ne of Papua New Guin-
ea’s most attractive
towns, Rabaul, disap-
peared in September

1994, buried under the debris of
two volcanoes which erupted near
the coastal city, writes Nicola
Baird. More than a year later only a
few plants have bloomed.
Not Jar from the wrecked town,

Mr Max Henderson runs the Pacific

Heritage Foundation, a small vol-

untary organisation dedicated to

developing a sustainable timber
tirade in Papua New Guinea.
Last year more than 3m cu m of

timber was cut by loggers - at least

three times more than the sustain-

able rate, according to independent

estimates.

The Pacific Heritage Foundation
is involved in schemes such as
Bainings Community Forest Project

in the East New Britain region,

which involves local people in cut-

ting, processing, and regenerating
the forest

To prove that the timber pro-

duced by the project is well-

managed and harvested on a sus-

tainable basis, Mr Henderson
sought independent certification

far tire community groups. In Janu-The effects of commercial logging cut a swathe through the tropical rainforests of Solomon Islands

ary 1993 they passed a rigorous test

by SGS Forestry, part of the Swiss
control group Socifete Generate de
Surveillance, making the Bainings
Community Forest project in East
New Britain one of the first in the

world to win this certification.

Under Pacific Heritage, loans are
offered for portable saw-mills and
eco-timber projects are backed.
Selected trees are only cut after an
Inventory and careful planning,
and once an area has been cut it is

left to regenerate.

In contrast, the areas logged by
heavy machinery turn to mud and
then become smothered with kunai
grass and vines.

Mr Henderson says sustainable

logging can be achieved. “The solu-

tion is to make more use of each
tree - to manufacture components,
chairs, outdoor Furniture, mould-
ings and so on so that the commu-
nity can get better value for their

timber."

Meanwhile the eruptions have
created heavy demand far timber

as reconstruction work gets under
way. However, as Mr Henderson
points out, at least some of the tim-

ber is bring cut in a sustainable

way.

But sustainable community log-

ging has positive benefits. Although

the political focus is on industrial

lnptnwg both nations have volun-

tary organisations helping village

communities to use their land in a

sustainable way.
At Arabam, a village in Papua

New Guinea, Mr George Metpes,

one of the villagers running a Bain-

ings community forest project,

enthusiastically told us about the

changes a forest project has
brought to his community. “We had
one store before, now we have
four. Everyone gets a chance
to work so the benefits are
distributed throughout the
village."

Other non-governmental groups
in Solomon Islands, such as Sol-

trust, Iumi Tugetba Holdings and
Solomon Western Islands Fair
Trade, are promoting alternatives to

laige-scale logging through commu-
nity saw-milling initiatives. But
they are hampered by lack of gov-

ernment support and the physical

difficulties of working in a country
where few people can read and
write, 90 per cent of the population

live in isolated villages and where
the local word for "development"
means the same as “money”.
The evidence suggests the govern-

ment suffers from a similar confu-

sion, Mr Sosimo KuM, director of

Komunibuli Training Centre, a

charitable organisation which runs
timber management courses for vil-

lagers, says the government's poli-

cies are short-sighted.

“The government seems to listen

to the loggers but dismisses the

opportunities presented by small-

scale saw-milling,” he says.
“The logging rate has to drop to a
sustainable rate and the best way to

do that is to support the alterna-

tives.

“What the government is doing
affects the future of the whole coun-

try. If something doesn't happen
soon, the Ministry of Forestry, Envi-

ronment and Conservation might as
well be called the Ministry of

Destruction.’'

With thanks to David Thomas Trust-

ees for providing funding for this

trip - including o week-long visit for
three Solomon Islanders to visit com-
munity forest projects m Papua New
Guinea; to British Airways for
flights to Australia; and to Pacific

Heritage Foundation for sponsoring
canoe journeys around East New
Britain Province.

The David Thomas Prize was set up
in memory of David Thomas, a
Financial Times journalist killed on
assignment in Kuwait in 1991

Nicola Baird runs the Forest Man-
agement Foundation, a registered

charity promoting die development

of sudairtable community forest pro-

jects worldwide.
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When business comes

to Turkey,

banking comes to iktisat.

In a global economy, the demands of foreign trade

finance require a reliable partner. A partner with the

competence, experience and imagination to find the

right solution for your opportunity.

As Turkey’s full service merchant banking group,

iktisat has the resources, professional organization

and technology to make fast, informed decisions to

meet your trade finance needs.

And people with the commitment to building

relationships that lead to success.

Find out wbv Iktisat is the choice in Turkey for more
than 1 ,500 correspondent banks around the world.
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Trade Finance Since 1927y
Please Call Mrs. Nebahai Timur Tokgoz A.G.M. International Banking

Head Office : BDvflkdere Cad. No. 165 Esentcpc.'. 80504/ Istanbul
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3275 +65 37 2803 £6 —
14-75 +.7B 14.78 9.75 ... ..

14® ....107612® . - —
gypicg 20S +25 W 16OT 1j Z
SABipw 138 *sS0 138 86 l.T
«®»An, Si® -® » 44 10 _.
sue 48 - SO rn 3118 —
tofe 49 -50 60 31 1 B —

11| -1 MB B1 40 -aw 28 37® 10 _ _.
Kaaffl its +3 i® ,oo Z _TW« 65® +1 87 45 1.1 -
T3»** E +50 35 38 1 3 —
VJWs 313 +4® 370 1B3 4-0 -
25« 89 -171® 3805 4 5 —
wnojo 152 -3 IK 10090 13 —
•to* as ... 58 34 6.7 _

- ftartp
- WnarCn

z SSS
1

157501 13®« 13SZ3F 147204 107/85

KM OwqM/IffS} 2286,65 2X501 22004 220801 90/%

MY
ftnaOnfflHnVa 5*460 58605 587« 88054 100%
MCQ»M2X‘9S 8820 99*0 9980 101900 n/9B

W*riSS(16Wft
NHanOQtmcna

ZB287 42 20377 30 2061232 2068000 8/V96
3807 29972 30117 30706 5/1736

547-79 3.12%
99200 1271/%

144640 37.%
222J8 13«%

WORLD
MS C*X8 60(1/1/712 7B.7? 72510 733 74300 50*
CRO3H0RQS1
&mba* loorafinosa wnn imn 1510% igw */v%
5n> Taj-lOOOWXS 134807 133301 134448 137U6 VI/96
JDaeOgnspl/iaW} M 35304 35102 38857 4T/98
«GenC5€j»0|7ni93 1S&J5 15331 15*06 15807 2H*

1135® 163% Mcren rack 10,555.900 32h -3 Naw YdkS 371292 410047 500936

Motorola 6,756,700
Aron it a» 18077 2458?

2484400 237% TeJchnos

Hewn—
8701200
5049.1®

32>t

51

U

-1»
-2

MSQAQ

NYSE

OIL5X272 615^41

60621 2971* K Wri 4,950,400 7 M Isstes Traded 3.009 vm 3®f
GUdtap 330000 S3 +K Rsra 1,104 520

122201 1313% m Man 3,059+00 za -h Fafc 1,16? 019 i9n
1117® 80* Lord 2,720.300 4344 -w Lhewsjed 778 729 588

20207 23ri*
117.16 1W3*

BM £664000 86H -A Hra WOTS 73 47 57
Amor TXT M17.1OT 85H +K (tod Lows 29 34 38

736 +03
209 -06
3.73 -05
£10 -02

97 27* 33 ” TWOWTO (Janz/CenS)
34 1.75 82 Z 4pmd0S834 1.75 82 -

iA» .... i.m 102 _ —
3.11 -03 338 223 7£ ...

3 07 -.01 £16 £40 71 _
1.40 -02 108 130 10 _
3.91 -07 3 88 £90 4.8 140
7JB -ao 7/49 4,10 08 _

INDEX FUTURES
OpenSottPrica Ctunw

CAC-40 (iM > Index]
Low Esc voL Open trt. Open Sell Price Chraige Low EsL *d. Open Im. ^

1346.00 133200
1353 50 1341.50

3306.0 3287.5

3302.0 3254.0

-ZSO 13*900 1332-50
+1^5 135350 1341.50

OpenSen price Change
00

605.® 004^5 -0.70

81200 610.40 -0.75

Open Sea price Change

_ Sartot
Low Era vo) Open k*. am

S99J0 94^66 19SJ28
605® 635 6.440

tow EsL wL Open ho.

+ 808 402 4.1 _

6 90 -.10 SOT 300 1.8 _.
6/40 -.05 875 *J9 „ _
80S -08 4.02
9 Tn £E5 _
£92 +02 306 ZB* 43 -

Z 2377?s AH8)

is
— U33TB3 Utf

1180 AWffll
.... 1097340 AkBW
— 350 AuoO

26386 BCSuoA
207® BC ftf

381 S3B BCE
19*00 SC£ MB
70918 Bfifl A

+ 9-76 5® 5.1 — I1IJZ7Q WdCa
om -08 BID 4J
3.18 —300 £77® +08 743 5ili“ =

173411 DeeuGx
5BI BasfaAt

83775 Bmtaflt

-A*£3t 22

94* SS^ a

^ -’•Sis

fttq aeteMgy neegre

JJOIB- Meet «em pegt an <

J"»JJWra«rti1Bii4«eiwral
•grart&JlfcraBtto-eegpdME,

rot, ftM

Jvl; •

?'kV:

+3 180 100 .

+1 97 49 1.1

flat Jra e_Traran Weywa ^Wt4ft4i£1'. tow Corro Er 8M® Boro n+— at atMca am JOT etuis AueraM Al Odnery rad
r**10." ®tt *unrtl Trtara. roJa HEX Ben, MB Ora. *rS8 CAC*ft Baa Top-iOQ. BED Owt* Tansw Canfti.'Maraa S“"to "* ”*

.

’
‘?.,

j°P
a: ,?M - ?^-r- a tartrataei - £64J: HVS6 AD Cairo. - » ana Staew rati fecre - 10 S5Uenerai « Tamo- W Ckraa mi Umbra I iBianft* oto+owa rare Jn 12 - 226389 +2201 .

Mra 2C57aO 20290.0 -100.0 200000 202500 22,024 141.072
Jun 20530.0 202500 -2400 2O5SD0 20250.0 37 1BL5B0

’Jfl
1 <*») taramet Agura tar proriM d*. Kurabo mds

33090 32970 534 3.271 Nlorvin bra ftwn
T CgmcMOT. - Crtedraen at 15J0 BAT. BertAg POrtBL ; wfaane. pfce LWHro. RrondM end TlweptyiuemL
4 7he DJ lrt£ rtm OearaOcM da/ft Mgne and Iowa era te eraerae aln motbW end IMS prtes raetied (Bartg nt (by br eacti

—
radc wfreman tie actus dai/a nghe and ton (rappCdd by TsWra^ retram ttn Mgheei eni brae Mtueem An tader Bra irashel <AX+ OOrp

TOKYO - HOWAglltt nwaai Friday, Jaitray 12. 1895

Swefce Cknfaa Chanoe
Traded Prices an day

Kurabo Mds 13-3m 485 +5 To
Nippon Seel Crap— 100m 300 -4 HU
Koa OU Co 90m 1190 +110 Hy
JDC Coro 8*71 .565 -5 Gu

314. +4.OT6 31S
FTT^AWUAL REPORTS 3ERVKX

mg aragOTa Vrara rara ce nrae eeratort rarad ra -

375 tSV} 3/< ^Hj*ra*ra4rt4.raaeiieee«^
175 176 173 ™rara|0iH 7» 0770 tan » ran rrartc
184* +}2 »rai6fe “rara elwoni nojaaiaiiBkgwnrtd*
ioh sisij is? J^radd-ArinnoonowrarfSiMneMa

^nraraw eramen rotera—raraetie

nnqm dof. (Pw Bps* ki battsts en trakte tmf+ H Srtmeei to rtfeal rterta—ev Takara Stxns

Tosha® Gorp
Hltacrt

Hyogo Bank
Gunzo
Surname MU Mtai

Stocks Ctoeins Chenge
Traded Prlcee on day

70m 823 *14

6.8m 1010 -30
60m 1

43m Q8S +30

1000 -»1000



FINANCIAL TIMES MONDAY JANUARY 15 1996 25

CURRENCIES AND MONEY
POUND SPOT FORWARD AG

Jen 12 Qostng
mrd-pojnt

Europe
Austria Bet* 150746
Belgium IBFr) 45.8135
Danmark pKr) 66182
Fntand (FM) 67494
France (FFrJ 7.6361
Germuny PM) £2288
Greece (Dr) 385.785
hebnd 09 0-9668
Kaly 0) 2434,52
Luxembourg ILFr) 450136
Utetewtenda

. R 2X972
Norway (NKr) 8.7888
Portugal (Eb) 231253
Spot, (Ptai 167X81
Sweden (SKr) 10.1989
Swtaeriand ©Fr) 1.7960
UK (9 -

Ecu - 1-2042

son - 1.043760
Americas
Argentina (Peao) 10463
Bred IRS) 1.5048

Canada tea 2.1073
Mexico (New Peso) 110572
USA (3) 10472
PWcMc/MHdto EasVAMca
Auatreha IAS) 2.0731
Hang Kong (HKS) 110628
Mfo (Rs) 552720
Israel Ohfo 40288
Japan W 162075
Mateysm (MB 3.9646
NewZeetand tNZS) 20378
PWBppowo (P«M 400973
Sraxfi Arable (SR) 68023
Singapore (S3) 20016
South Aftlca (H) 56204
South Korea (Wen) 1223.10
Taiwan (TS) 420525
Thariand (Bt) 39.1042

DOLLAR SPOT "GRV/ARD AGAiMST THE. DOLLA-
WORLD INTEREST RATES

BkVonra
spread

OYlHd
Ngh low

°™ Him mcaiUa
Rata 9iPA Rota %Pa

On year Baft of

Rate *PA Ena- Index

*0.026 420 - 587
7.6361 *0.0161 336 - 386

sSSs :-“S= Bass s.„ „*0.0314 148 . 234 £6404 (LSB32 8407S ,0 80802 10 65317 1-0

,Z5D 8’7230 ^745 08 6-7369 07
7-W21 7.6163 7.6309 08 78227 07 78763 08“ " aiTO “

U 243452 ^ MW 1* 09048 09 09813 08

•a tK 355 s«
:-S® sss - as -a SK--S

sss :

5is « a KS S s~ j
13 231773 290.813 231.878 -42 -25

g“ ™J™ SS S !S£ S S3 3BS^ T.7W0 +0.0064 849-970 100,4 1.7819 1.7887 45 1.7762 40 1.7171 4X
+0.009 037-047 15085 1.1956 15031 1.1 15008 1.1 1.1929 Q9

1004
1009
1095
888
1104
1115
88.7

979
719
1009
1099
005
95.7

82.6
879
1159
jaa

Jsa 12

bnpft
Au*tna

Betoken
Denmart
Finland

Franca
Germany

Greece
Ireland

Wsty

LucenExxvg
Netherlands

Noway
Portugal

Spain

Sweden
Switzerland

UK
Eau
SDRf

Cfcahg Ch»X)e
rrtd-pdra on day

Bktfofltr

spread
Day1# mid

high taw
One month Una months One year JP Morgrai

Rote %RA Rata W!A Roe %PA Index

(Set)} 101313 +OQ2B 285 - 340 101780 101280 101158 1.8 100998 19 99863 1A
CBFr) 299175 +09615 030 - 200 29.7500 29.6020 295595 2.1 29X715 19 29.1685 15

55036 55695 55672 09 5561 0.7 55785 -0.1

49872 49578 40575 IX 4.3488 19 492 10
49566 49334 49368 -08 49432 -06 491B6 09
1.4473 1X395 1.4385 1.8 1.4342 19 1X164 1.7

<DKiJ

CFMJ

(FR)

PM)
(Dr) 296X25

55710 +00115 605 - 725
49625 +00088 587 - 662
4.9356 +09026 351 - 361

1X407 +09037 403 - 410
+1545 320 - 530 239.130 235.540 238.15 -89 24195 -89 254925 -79

15141 +00047 138 - 143

69271 +09013 243 - 286

0Q 1.6001 +00031 991 - 011 19011 1.5820 1.6006 -05 1901 -02 15871 05
M 157356 +195 280 - 430 1580.70 1572.80 1580X -59 1932.45 -49 165095 -X.fl

(LFt) 289115 +00615 030-200 28 7500 289020 20.5685 2.1 284715 15 281685 15
19236 1.6082 1.B112 22 1.6056 2.1 15658 19
69828 69167 85248 OX 65166 0.7 85996 OX

027 400 - 540 150080 148980 148945 -39 150.615 -3.1 15452 -32
+029 140 - 1B0 121560 121.100 121.56 -39 122585 -3.7 125.785 -35

65154 65744 6.6082 -31 65366 -25 6.77B1 -29
1.166? 1.1588 1.1572 37 1.1S05 35 1.1221 03
15480 15400 1546 09 15436 09 1533 OB
12BM 12788 12851 -05 12BS4 -02 12891 -0.1

P)
WKr)
{EsJ 149X70
(Pto) 121.185

65921 +00171 863 - 956

1.1608 +00023 604 - 612

15472 +00025 468 - 475

12848 -00077 848 - 850

(SKi)

PR)
(Q

1085
1085
1087
85.8

1008
1109
S8X

71

X

1005

10B.7

975
85.7

82.4
875
1152
829

-0003 064 • 082

15477 15382
15056 1X984
2-1082 2.0887
115890 119342
15480 15400

49322 45141
163.130 161210
35666 35350

- 0.07558

Arparttna (Peso) 09995 -00004 894 -995
05727 - 726- 728

05999 09884
05730 09726

+0009 008-037 55063 6.7758
00046 003 - 029 25032 21939
05197 183 - 224 6.0226 65033
-0X8 275 - 345 122450 1216X6

0.0215 375-675 425703 42.1960
(Bt) 39.1042 +0.1051 788-285 39.1300 385240

2.106 0.7 2.1029 00 20SS5 OB 84.1 Canada PS) 10821 -00041 618-823 10829 10812 10623 -0.1 10624 -0.1 10674 -OX 83.1
- - - - - - • Modes (New Peso) 7/4700 -0.055 600 -900 7X800 7.4600 7X722 -OX 7X754 -00 7X803 -0.1 -

1048 00 10438 00 1033 00 940 USA - - . - . - - - - • 950
Pactfiaflteddte EaatMMce

20746 -00 20784 -1.0 20848 -1.1 807 Australia (AS) 10389 +0.0017 380 - 408 10444 10385 10419 -10 10454 -10 1.3841 -10 87.5
110558 67 110477 00 110212 00 - Hong Kong (HAS) 7.7322 -00008 317 - 327 7.7330 7.7315 7.7329 -0.1 7.7347 -0.1 7.7817 -OX -

- - - - - - - lrx*a CFfcri 367250 -0.07 000-500 350100 35.7000 35075 -50 38.18 -5.1 3705 -5.4 -

“ - - - - . . tsert (St*l 3.1198 - 172 - 224 3.1264 3.1165 - - • - - - -

161.74 02 160035 50 153095 50 137.1 Japan ro 105.080 +0X95 050- 110 105.600 104.750 104015 50 103.755 50 100025 4.6 138.1

20405
“ - - . . - Malaysia CMS) 20B25 +00065 020-030 20665 20527 20634 -OX gfifiQS -1.1 2093 -10 -

-10 20478 -1.7 20717 -10 1030 New Zealand (N2S) 10108 -00092 103- 115 10148 10100 10139 -20 10197 -44 10443 -24 -

“ - - - - - - PhBppinoa Pmoi 202400 +0025 900 - 900 260900 26.1900 - /I * - - - - -

- - - - - - - Saud Arabia (SR) 3.7503' -00001 502-504 3.7504 3.7502 3.7508 -io.i 3.7515 -0.1 3.7548 -0.1 -

“ - - - - - - Singapore (SS) 1X230 +0.0007 225-235 1X265 1X220 1X195 30 1X135 2.7 1088 2.6 -

“ - - re - - - Sootri Africa « 30327 +0.0069 322 - 332 3.6347 30295 3.6814 -80 3.71Z9 -80 3.9362 -8X e

* - - - - - - South Korea (Won) 790550 -105 500 - 600 793000 789000 79305 -40 797.05 -30 015.55 -30 .

- - - - - - e Taiwan (TS) 270745 -00285 710 - 7B0 27.4260 27.3700 270845 -0.9 27.4345 -as - re -

- - - - - - - ThoBand (BD 250750 +0026 650 - 850 250875 250570 250737 -4.7 250775 -40 26X6 -4.7 -

;

« Entfana. Bmwy 1980 - 10a Index ratresd 1/095. 8U. Cre end
' S«w <*te dertnd born THE lNMfflRITBIB CLOSING SPOT HATES. Some — era rauvtad by MF.T.

CROSS RATES AND DERIVATIVES

EXCHANGE CROSS RATES
Jen 12 Bfir DKr FFr DM K L n NKr E* Pta SKr SR £ CS S Y Ecn

Belgium <Bft) 100 18.91 18.67 4086 3111 5315 5X51 2107 5040 4090 2227 3921 2.183 4099 3077 3540 2628
Denmark (WO) 5315 10 3850 2086 1.122 2825 2097 1108 268X 2170 1103 2084 1.180 2X45 1.7SS 1867 1097
Fian (FR) 59.99 1109 10 2018 1088 3188 3270 1202 erpo 2450 1308 ?.ay> 1010 2-759 2026 2120 1.577
Germany (DM) 2005 3867 3426 1 a434 1092 1.120 4082 1038 84.12 4078 0006 0X49 0945 0694 7205 0040
Ireland (IE) 47.37 8013 7097 2005 1 2518 2082 10.12 9909 1930 1055 1057 1034 2.179 1000 1661 1045
|to» (U 1.881 0.354 0014 0092 0040 too. 0.103 0X02 9X98 7.700 0X18 0074 0041 0.087 0064 6078 0049
Neftrertends (FD 1805 3452 3058 0093 0087 9732 1 3020 9203 7500 4086 0.719 0X00 0844 0620 6612 0482
tin neraiNorway (Wr) 4800 3805 7001 2077 0088 2487 2051 10 2360 1910 10X2 1035 1022 2.1S2 1080 1661 1030
Portugal (Efl) 1901 3728 3001 0.964 0X13 1053 1080 4032 100. 8106 4X10 0L776 0X32 0911 nnna 7030 0021
Spain (Ptri 24X3 4097 4073 1.199 0016 1289 1032 6021 1234 Ida 5X40 0058 0033 1.124 0825 8672 0642
Owerien (SKr) 4401 3460 7X86 2.1 ES 0048 2387 2X48 9097 999.9 1930 10 1.761 0060 2066 1017 15BX 1.180
Stetoartreul (SR) 2501 4.799 4052 1041 n mii 1358 1090 5X50 1268 104.4 6679 1 0057 1.173 0861 9003 0070
UK (Q 4501 3619 7.636 9990 0087 2435 2X97 9.789 2310 1870 1000 1.796 1 2.107 1047 1620 1004
Canada CCS) 21.74 4091 3024 1.058 0X59 1156 1.185 4.646 1090 8809 4041 nnca 0X75 1 0734 77,17 0571
US m 2901 5.571 4.936 1X41 0025 1674 1014 wean 1490 1210 6593 1.181 0646 1082 1 1061 0778
Japan M 28.17 5.301 4096 1071 0095 1496 1036 6020 1420 1150 8073 1.105 0615 1096 0951 100 0740
Em 3605 7.159 3342 1051 3803 2022 2074 6130 192.1 1567 8X72 1X92 0831 1050 1095 1360 1

1 son me per S lor Jot ii. Bttfete eeraede in Ae Dofor Spot mfcrt mu only CwM thrae dednta ptaow. Forran ran era not remedy qused to the

mortal bul ere bnpfcd Dy cure* tafonm rata*. UK, tend A ECU ant quoted ki UScterancy. JJ>. Morgen nondrt Mteeoan 11: Basa+Mraga 1980-100

FT GOLD MINES INDEX
Wehg

Jaa Pare
12 2Vt2/9S

HttCap
She

H ot

tote Eras dto

yfold %
P/E

rate
52 WMfc

Woh lea

Gate REnre Iwtaz (34) 218707 +133 9477 10606 105 - 220636 1BJ701

hftadtafon
Atria PS) 301008 +203 1625 2907 302 3104 306346 2Z72.74

AuswMa {BJ 2865.14 +126 678 1233 107 41.75 273231 178820
Norib Anerta (13 1854.44 +10.1 3177 5800 673 cine 194353 134618

Copyright Tin RrwncU Ttes Ltead 1994. -FT Goto wm Mb' a e traoumwfc ol The Ftaxidri

TknaoLMtaa Rguae fii hrad ate tew muter ol rrmpenWi Bte US Poseo. Wawuee : 10004X1
3i/i 2«2.CONBTmOTT CHAM0E WITM TCCT WIMc Dotation: IHranmli GoM d Aiaata

LONDON RECENT ISSUES; EQUITIES

Dontah Kroner, Ranch Franc. r+oiwate i Kioner. end SaecWi Kronor per TO; Biotin Franc, Ym. Eacudo. Ura end Paaota par ICO.

tasue Amt Mkt
price paid cap
p i« {Em.)

Ckaa
price

P
N« Dir. Ora P/E

+/- t8v, cor, ytd net

P-6IAMC FUTURES (IMM) DM 125.000 pfo- DM
Open Sett price Change H0> Low ESLWQi Open tot

Mar 0.6990 0.6857 -00005 00978 06937 19038 57068
Jin 0.6979 06989 -00005 07007 06872 43 3,084
Sep 07035 07020 -00005 07025 07020 145 1048

SWISS nUMC FUTURES (1MM) SR 125.000 par SR

Mar 00683 00667 +00001 08692 00636 12041 40055
Jui 00716 08745 +0.0001 OB7B7 08716 21 833
Sep 08845 00820 +00001 00845 00845 4 88

JAPA1KSE YEN FUTURES [IMM) Yen 120 per Yen 100

Open Sett price Change High Loir EaLvof Open tot

Mar 00832 0.9562 -00039 09625 00562 14,749 77.423

Jun 09687 09708 -0.0040 09738 09680 258 3,108

Sep - 09817 -00042 - - 15 477

STERUNO FUTURES (IMM) £62.500 par £

Mar 1.5422 10442 +00010 1.5464 1.5378 5052 38099
Jun 1.5410 1.5408 +00010 10420 10410 4 123

Sep - 1.5372 +00014 1.S400 10350 4 5

Jm 12

Eaprt

Inftt

3 mtt

In

1.5485

15453
1.5431

15322

15445
15433

15411
15302

FT GUIDE to WORLD CURRENCIES

The FT Guide to Worid Cunenctae
table can be found an the Bnergfeg
Marietta page in todayfo edtton.

UK INTEREST RATES

FP. 232 125 118 1>my tea 118 re _

- FP. 555 113 108 < 2ax fosurance 113 re - -
_ FP. 140 60 52 Crown Products S3 re re re

re- FP. 117 80 73 rOmsiBk 73 - - -

FP. 25.6 68 73 Jt^tter Spit Cte> 851* re - re

- FP. 53_3 101 98^ Jifotfor Spat Ira: 98^2 K704 re 92
re FP. 590 ESS £58 Jupiter Spit Urts £50 704 - 02

FP. 601 >4 >4 Maumcffsriei re re re

re FP. 059 7B 75 TJten Pettm 75 re re re

re FP. 0.13 8 8
'

-Do Wrrte B - re -

re FP. 107 105 100 TOMBtabon PcSy 100 - - re

re FP. 3.15 3* 3 Rutfunorv Wynno 3*2 re - -

re FP. 005 7»? 8*2
' SwePhanra Wta 7 re re re

133 FP. 470 143 133 Unicom ind 143 Wv50 22 40 110
re FP. 1801 260 213 Mc*8x 2E0 Lv3.6 2X 1.7 304
- FP. 405 135 125 IViewm 135 - - - -

t Akrentone k»rnmnan MartaL For a he exptonadrai cd te oinar symbota ptaaaa irtar ID The landan

LONDON MONEY RATES
4m 12 Over-

nW*

Share Service ratal.

7 days
notice

One Item Sfct

months mantis
One

64-0 6ft-64 6ft-&4 - 8% 64*04 64-64
64 - 6ft 84-6ft B4-6ft

Inrarbw* Staring

Stertaig COb
Treeatey BRs
Bank ma 6*1 - 6ti
Load atflhortty dapa. 6lj - (Pa 6^ - 6*b 6^ - 6^* 6^- 6^ 6^ - 6^ - 6^<

Dtacoure Uariret dtps Slg - 6^ 8^ - 8*g

6% - 6ii EA, - 64
6i 6A-61,

UK datna bark baaa lendrg rate alj per on tram Ducemtx* 13. 1995

Up to 1 1-3 3-6 65
montfs

8-12

morals

PHILADELPHIA SE C/3 OPTtOltS £31550 (cents per poind)

Sllfttr

Ptkc

1520
1530
1540
1550
1560
1570
i-ravroua days vdt. Cem S.190 Ptas T3S6 . Pun- Safaepenw. Ctata 163JBIO Pus afl0.i«

Jon
— CALLS -

Fee Mar Jan

— PUTS —
Feb Mar

".54 2.77 3.17 001 027 007
1.59 2.00 201 001 000 102
0.SQ 1.42 106 001 0.93 120

. 087 1.47 028 108 1.62

. 001 107 129 201 2.13
- 025 0.75 229 2.70 201

Cm ol Tax dap. {2100000] 2^ 5^ 5 5 4%
Cana ol Ta»dep. tiatar2100X00 ta2*spc. DepotasaBMaan toroah i^pc.
Aea. aastarma ol daoouit &1083pc. ECOO 9aad rata 9fo. &PM Fhsaca. Mtaa up day Dec S9.

1999. Aflraadm fcr period JanH 1BB5 to Fed 2S, 1886, Stnemee lt> TJttpe- Hdtaranee 1

d Dad 1,11
* ' “ ~ '

1. 19
i to Deo 29. IBM. Sehranee W4 VUOpO. Rnanta Houae Beae RSe 7pc tea

BANK OF ENGLAND TREASURY BILL TENDER

BANK RETURN

BANKING DEPARTMENT

Jan 12 Jm 5 Jm 12 Jm 5

BSa on eftar £l500m £150081 itp accmtod nto 6.1789% 6.1568%

DM ot Rtedin £388*11 osKm Am ma ot dbaaoi 51663% 8.1631%

DM afooted ESOOto ESOOm Araraga ytafo &2B2B% 62583%
Mb. accepted bid 08X60 £98.466 Offer at Bodbader £1500a £150(b)

Moment ft min. total E0% 100% Mb. accepL hid 182 days -

Wetfoaadey Increase or

January 10, 1996 daoeeaa for week

UatftKtoa

Capitol

Public oopasrts

Donkeni &vasun
Roru+vt' and other accouite

£
14053000

1081024084
1.729.046088
3.161077015

£

+388013001
-15502807H
-999X45097

6,188002,168 -786.481075

Asaeto
GAvinmini secirdtos

Advance and other accounts

Pn*miW. djurpmc+it «, Othar sees

Nem
ilnn

1,101082081
4.173,955084
908X52211
4.088023
217089

+20045.000
-1.187083.303
+388.166225

-7045073
+50,166

«uir DEPARTMENT
6,188002,168 -7B6X6T.67E

UabOUaa
Notoc m c+cuUbcm

_

Atoms m BjnSjng Department
19,785016.477

4.083023
-1012054027

-7,048073
,

18. 790.000.000 -1.020000000
f

Aaeefe
Otrm Govim+nenl svicunnes

Other Socundes

11.19200314?
8097,196056

-1087.808.711 /
+687.668.711 I

19.790000000

BASE LENDING RATES
%
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DlranL r̂i8 f50 Royal BkalSoadand- 65D
ABadTiuftBark -550 Enter BankUaftad ...J50 mSngm t Friedtender_5.75

f’S Rnandal* Gan Bank_750 reSmShA MOmstSecs 550
rS «RabartHaiT*igaCo_6» TS8 650

nS^airra.- ®*ftai*— 675 LMedBankdKUMBk- 675^ncoatm 4k3t*tneae»4ahon 650 URyTnstBarfiPlc ...650
HabUBsftAGarth 650 WMBRiTtut -6.75— •HantraBarfc 550 VWftaaway Laktew... 550
»«***> S,&r>*»Bk.S50 Yadrshbw Bank 650aerArfSocdend SSO p+assnweL^ 650

uacagrausnK _as3 CHoare6Co.._.... «4n
BHBkctUUEast 55D nbSSnoVamraieS •MemberacT Loncfcn

•toaimrKCbUl -650 jStoH^eBS_Td» hreatmaraBatNng
CttankNA 650 SSO
OydeatataSarW 050 uSaS*7 « ' *’*

tSSSusrr.S

WWMMy 55D
•ReaBrethas— -6.75

Hie FT GUIDE TO WORLD CURRENCIES, pabfbhed in Mondsy'i

newspaper sod covering over 200 amtnrto. i* now evnilrfric by dialling the IbOowing

number faxtuhr keypad or bandtot of yoor fax machine. 8891 437ML
Collr are duuj^ed a 39jVrmn cheap me and 49pfain at all other tunes. Ra-service

made theUK pfcase telephone +44 171 8734378 for detail 00 Otyfinc IsereationaL

FAST 64 KBIT SATELLITE TECHNOLOGY
FOR COMPUTE REAL-TIME DMA OF THE US

AND EUROPEAN EXCHANGES
FOREX. FUTURES, OPTIONS. EQUITIES, NEWS
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TRADERS
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BERKELEY FUTURES LIMITED
38 DOVER STREET, LONDONWK8BB I

TEL 0171 629 1133 FAX: 0171 495 0022 !

Union

Limited

Gold on the Move?
Futures and Options Trading 24 Hours

Tel; 44 171329 3030 I

Faa. 44 17J 3293P19 J

UK GILTS PRICES
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Futures. Options& Currencies with

Jims access to exchangefloors

James MaxwdJ
746-0171 7P2 1991

Fax: 0171 490*11$

HONEY RATES
January 12 Over

nijgit

Or»
nwiflh

Three

mths
Six

mttB

One
yw

bomb,
Inter.

Die.

rate

Rapa
rate

Belgium 35 33 3S 33 33 700 3.00 -

week ago 3% 32 35 30 30 7.00 300 -

Ranee 4
JS 42 AS 4% 4% 4X5 - 5.85

week ago *i 42 45 4$ 45 4X5 - 505
Oeinwny 3% as as as 3fi 500 3.00 3.73

week ego 3% 33 30 3£ 3% 500 300 3,75

Inland 5£ SS 5g so 5Vk - - 625
week ago Stfr S3 Sto 544 55 - - 825

REV 10i 10V. 1Q« 10W 92 - 9.00 10X8
week ago 10* lOVfa 10j 1°e ®E - 9M 10XS

Netherlands 33 3i 3u 313 3H - a 00 3X0
week age 3>i a Sfi 3i 3i - 3.00 3.40

SwtBBrtand ia 13 10 14k l"* 500 1.50 -

week ago i% VB iB 1»k 500 1.50 -

US 54 53 5& 5% 54a - 525 —

week ago SV, 53 5a 54a 5h - 525 -

Japan » A i % e - 0.50 -

week ago 4h M a 3 a - 0.50 -

SLBOR FT London
Interbank Hxtog - Ste S3 S3 S3 - - -

weak ago - 54+ ss 53 sa - - -

US DoOar CDs 538 5.32 526 5.19 - - -

week ago _ 5.36 500 525 5.14 - - -

ECU Linked De - 40 4 'k 42 4fl - - -

week age - 43 51k Si s& - - -

SDR Linked Ds _ 3£ 3D 3fi 3* — - -

week age - 33 3te 34k 34 “ - -

S LJBOB Uertranlc firing rraas ora criarad noea lor flOm earned to thenM by tar raHrance tanks

a Tien men nU<a day. The banks era: Bertram That. Bene at Tokyo. Baictaye ana Neuonai

M raws we gtora b the domeetic Money Rates. US8 COa. ECU 4 SOB Unfted IDil.

EURO CURRENCY INTEREST RATES
12 Shon

tram
7 days
notice

Three
months

One
year

Belgian Franc SB -3% 3B- 3H SB' 3« 3a- 3U Ml-3ft 3li-

Oanoh Krone AH -41* 4H- 4B 4&- 4*8 4*S - 4ft 4H AH 4H-• 4ft

D-Mark 3-i -3S» 3H- 3tt 34 3*8 aU- 02 3ft 3H 34
Dutch Gutter 3Ik -3,; 3*2 - 3H 313 3ft 3U- S'a 3U 3H 3H 3ft

French Franc 4* -4,

,

4fl- 4H 44 4« 4B- 4H 4tt 44 4j: 44
Portuguese Esc. B>2 -BH 8>2 - 8^ 0*2 '•BH bu . 8H 8>z M 8*2 8ft
Spanish Peseta 8- 8H 8B- « 8U- 63 BK- « all 8ft 64 BH
Stertng « -filj 6A- 6H 61,.6,1 6l2 - 6,

J
. 64 •eft 6H -6ft

Smss Franc iH - IH 1h - IH Ill 111 i4 - IH 14 IH 14 14
Can. Dote SH Hi ill - 5‘j 5H 5>z 5H- 512 5H 5ft 54 54
US Dote Sii -SA 6»2- 5 <4 5H 5/. 5*s- &H 5I2 54 54-54
Baton Ura ioH - IQlj 10H • 10 10i-10ft ioh - 10 10- 9H 94 94
Yen >'« - A h h h h H- H £

'

13 ft A
Asian SSJng 3H -3\ 2%- 24. 24 • 2h 24 -

2*a 24 2H 2« -2U
Stan iarm rata i i caa tor the US Defer ant Yon. cthara. two days' ncece.

MONTH EURODOLLAR PMM) Sim pofcita Ol IOPKi

Open Sad price Change High Low EsL wol Open eit

Mor 94.63 94.64 +0.01 94.67 94.63 58054 425,020

Jun 94.91 9406 +0.06 9407 9401 58,989 413.122

Sep 94 99 95.04 +007 9506 94.99 59.929 264283

US TREASURY BLL FUTURES (Uteti) Sim per 100*6

Mar 9512 95.10 +001 95.14 95.10 323 7.555

Jun 9507 9509 +0.05 9607 8505 292 5024
Sep 95>I7 95X4 +ao4 95X7 95X8 38 214

M Open haeraet figs. » lor pteriM day

RIGHTS OFFERS
Issue Amount Latest

price paid Reran. 1BBS796

p <45 date High Law Sleek

Ctoatog +flr-

price

P
225 W 1/2 27pm 28pm Perecne 27pm
48 M 15/2 9f»h 5pm Ransomes 6*2pm +1

24 M 24/1 2>zpm 14pm SWP ante 14pm
65 M 29/1 22pm 19pm Seated Res 22pm +2
4 tu 23n 54pm 3l20m -fScyePhanna 5pm
25 MS 13/2 4pm 2pm Sutdfle Spaakman 3pm
150 na 19/1 25pm 20pm Westbury 24pn

pm premium.

FT CTTYUNE
Fax and Telephone services from A-Z

I Call 0171 178 4071 ar +44 171 873 <378 (Henattoatf) forMb

GT BIOTECHNOLOGY &
HEALTH FUND

(in liqoida&on)
sod£tc anonymc d’inrestissement a capital fixe

Registered office: 2, boulevard Royal, Luxembourg
R.C. Luxembourg B 24 840

Notice of Extraordinary General Meeting

The shareholders of GT BIOTECHNOLOGY & HEALTH FUND
On liquidation) (the TuncT) are hereby convened to an
Extraordinary General Meeting to be held at 69, route d’Esch.
Luxembourg on 24 January, 1996 at! 1.00 am. with the
following agenda:

1. To hear the report of the liquidator.

Z To appoint an auditor to the liquidation in accordance
with article 151 of the Luxembourg law of 10th August 1915
on commercial companies.

Resolutions will be passed with the consent of a simple
majority of the shares represented at the meeting.

Proxy cards are available at the registered office of the Fund.

Bearer shareholders are requested to deposit their shares at
Banque Internationale & Luxembourg at least 3 dear days
prior to the date of the meeting.

Luxembourg. 6th January. 1996.

GT BIOTECHNOLOGY & HEALTH FUND (in liquidation)

Affordable real-time equities, futures, options and news

^Vlarket-Eye
FREEPHONE 0800 321 321 FAX 0171 398 1001
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WANT TO KNOW A SECRET?
frte I.D.S. Gina Sctoraar wilt show yon how the markets REALLY work,
rtbe amazing trading t'efcniqaes of (he legendary W.D. Gann can|
paereafic yoor proflu and contain yoar losses. Howl Thai's the secret.

Book joar FREE place. Phone 8171 588 5 8 58
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Citicorp Banking Corporation
xxotodin the Sk*e ofDataware)
r pucrenteed on o subordinatod basis by

cmcoRPO
GUARANTEE)-HQATING RATE SUBORDiNATB) CAPTTAt NOTES

DUE JANUARY X, 1997
NOTICE IS FtkfcbY dVB'HHAT Citicorp (as sncoMor in iiftNeta to Gfoorp
Person-to-Peraon, lot and Citicorp Banking Corporation) hm efoctod to
redvren on Febroory 16. 1996 (the 'RedempHon Date*) all of the
U.SJj250.CXX),(XX) Guaranteed PksaSng Re4e SuBordmetod Cre^eJ Notes

1997,“*«1 by Gficorp Peftcxi+o-Penon. Inc on January
7985 and assumed bf Gtiaxp Banking Carportriion on May 1, 1985

raw further asremed by CScorp on Nawrrfoer 28, 1994 (the 'NtatreT], eta
JJdnmpfion prioa, which win become due aid payoble on the Redacrnfian
uafo,_ equal to 100% of the principal atnoutf of the Notes to be redeemed
pws ntomt accrued to, but net mefoing, the Redemption Dale. On and
otot the RedetipSan Dole, mtareal on the Notre WS ceoae to aoaue.

°re to
^redeemod at the main offices of Gtibanlc, NA. in

tendon, Rons, Frankfurt am Main, Amsterdam and Brussels, cri 4m main
effin of Ofaup Braft tUwembourg) 5A in Lurembaurg, at the moan office

^ GScarp Bonk (Switadond) in Zwkh end at foe mean offica of OvUitnfo
Baft ogmbi in Odo. lbs Notes, together whh afl interest coupons
mteunrig subsre^jent to the Redemption Dote attached thereto. jWd be

one surrendorad ot iho officte so! forth abon^ on fho RaJeinptjon

fy
>

Gaibar&, NA-'Chauer Services), Boyirq Ager* CITIBANCO
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STOCK INDICES

jaa 12 Jan 11 An IP Jan 9 Jaa 8 Hgft

ggoScalrifi E AueUon Bsata. sri Ex iMdarsL CtoStag nkSfrica* am towen ki poreta parBW nonfoat +6 uxek. IMrefoy pannage changes are cafiafissed <
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n « A JH **««S ,^.43 197661 UW.11 167661 2B9100 1»7S FTM
H SE rreaBCap 19M^

1B65J7 ,971^ m l34&41 ,87238 1656TB 208032 13B3J6 FT Rtod lotoat

™2 JSfS' flri ntamm

111804 111601 1117X7 111627 11T70B 1H6Z7 94900 111827 Wffl?

1S0M0 15Itt® WZ7-71 1Sa41 “3M7 ^<1 1540.18 90045
1»W8 158207 161051 161507 18SL31 131473 18SU1 BMP

272099 272080 27Z0O^3870 275058 Z78B5D21B610 278059 4040
55X6 .9503 9529 95X1 9523 3622 9Q22 127X0 49.18
11414 11408 114118 1HQ6 11428 t»04 10507 13307 5003

2,0707 220635221074 2174.41 2W475 233700 163701 2367X8 222.16

1 PHILLIP,
SECURITIES and FUTURES LIMITED

\

fata* ftwe, LBRainybunco, loados bq* ia

[taJTS Tet
(
44) 171 <17 9720 Fit

(
44) 171 417 $719

SOVEREIGN (FOREX) LIMITED
2*HOUR UARGBi TRADING FAOUTY

cotortirrtVEPRtcEs

_ .
MtYFAXSBTWCe

Tftb 0171 - 931 91B8 Fax: 0171 - 931 7114
4fe B.rM.^tinu fataee R4 Laafee SWIWORE

LEGAL NOTICES

_ _ No. (IJWW of l*)95
INTHE HK7U COURTOFJUSTICE
CHAfKBtY DIVISION
COMPANIES COURT

IN THE MATTER OF
UFTON & SOUTBESN HOLDINGS PLC

AND IN THEMATTQlWTHE
COMPANIESACT IMS

Nofte b hnrty gnwi dm toe Outer offc«,*Qan <X lulu iChreesy DmuO dud ij*
Nwenher 1995 conftrariet Ihe redeoien ofihr
capnal of die shore namod Company [ram
flO.126019.WAp io £2X72013 red *e
reaccEaDan of Ac tosir pramum reeewfi of ite
*wn remed Company wm nprind br the

ResamrofCompoiiec on2U Neremher 1995.

Hurd this lllfa ifay of Jarsany 1995
Wen Nadamon
50SnoreSam
London WlXflNX

Tet 0171 493 9933
Ref. FWSXN/LH47/33
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30 FINANCIAL TIMES MONDAY JANUAKV l>

4pmdoss January J2 MEW YORK STOCK EXCHANGE COMPOSITE PRICES
199m „ ra w a ctm ‘SC
Hp LmM Mi * E tutu Hp Lm DUMB dan

22 12% MR 048 £2 2S 152 21% 21* 21%
#i 3SAMP 082 24 19 3449 393, r% 3S>a -ilj

SO* 53% AWH 16 4276 71* 70* 71% *
47% 36*9 ASA 1.71 4.117 113) 4£% 41* 42 .1*

44* 30* AOHL * 0.04 21 1912153 41% 40% 4012 %
18% 12 floiflCi Rp 0.40 27 ? »o 14* 14* 14%
28% 21 imtli 0.70 15 IS 51 28* 2B% »* +*
I7>2 i3%AepB>ttto 10 314 is* 15 15%
40 21% ACE Lid 056 1.« 9 BI4 38% 36% J8% .%
9% 8%MMGvtti 0.48 51 B 124 8% 8% 9%
7% 6%ACUev0ppi 056 £9
7% 5% AOJ dutSp r Q.75 109

8% 7% ACM G« Se 024 29
9* 7% ACM Mai r 090 9.9

28% 10*4 AcnwCh 0.48 2£
38% ’% Aetna Bee?

34% 23% Aorta 072 29
18% ID%Acuson

24 7% 7% 7%
414 6% 5% 6%
431 8% 8% 8%

090 9.9 24! 9% 9 9%
0.48 £G 32 06 18% 17% 18% *

U 565 3% 8% 8% 4.%

072 15 IS 11 28% 28* 28% -%
40 194 12% !2>2 12% *%

19% 15% AdartsEapr 048 26 0 79 18% 18% 18

38% £% MMs 570616 18 17%38% £% AMAs 510616 18 17% 18 +*
9% 5AdnKtCtp 016 18 12 149 9 8% 8% -%
27% 16% taro he aiO 04 181408 25% 24% 25 %
48% 74 ffl Aegon 128 o 8 ,7 ixme* 46% 45% %
5% 3%A«fc 7 2D 3% 3% 3%
76% 48% AetML 2.7E 4.1 32 3506 67% 66% 67% -%
W* 3l7j Alt* 052 12 131115 44% 44% «% +%
28% lEADsncn 088 36 7 £388 ZS% Z4* 24% %
59% 43% AmPtC 1H 19 16 1860 54% 54 34%
28% 1&%flta*Frt 030 1.1 25 501 27 2t% 27

35 19% Ai^as Inc a 468 34 % 34 34% %
18 13%AMcaSB 24*0 115 12 33 17% 17% 17% -%

35% 24 AiTefl 105 5422 27 26% 26% •%.

21% 1^2 AMsftaAjr 020 12 18 413 17 16% 18% -%
26% 17% Albany H 040 22 14 1054 19 18% 18% -%
26 12% ABKTtl 022 12 21 1770 18% 17% 16 %

36% 25% ABCoB
32% 23 AKuftrA

34% 27%AMsi
36% 23% AIcnAl

47% 31 AtcoSL

CftTgo

J*** _ TH n 3b Oat* Prw.umSM Hi 9 E ID: Mgt Id Orb on
77% XBttM) 082 1 1 20 2322 75 % 73% 74% %
7% 5%0dwnmi* a«z 59 ?i 27 r% 7% 7% «•%
M%48%Be8M» £00 41 16 5420 G9% 68% 68%
2S%l?%Mta 040 15 14 112 21 20% 20%
44% 27MSBii 288 6.8 21 5533 42% 41% 42% %
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Of BGPCSmr.X 7X 70 210 M 99 X *1

7.15 72 tin U1X IX IX
£16 7.1 IT 3384 J0% 30% X* %'

9 1040 ms* 16% 18* -J*

TO 2X0 Ui9% 19% 19* **
56 73 iC% 2* 2*

104 77 13 342 24* 23% 23% -*
000 10 15 19 47% 47% 47%
024 08 X 238 31% 31% 31% +%
072 70 « 9% 9% B%
069 8 9 531 10 9% 10
OX 70 1016 7% 7* 7%
099 6D X 13% 73% 13%
0 78 80 71 ull 10% II

062 OI 1ST 7% 7% 7% 40,

009 80 257 8* B% 8*
006 80 437 7% 7% 7%
1.14 14 5 3882 34* X* 33% -*
OX 3.0 59 177 13* 13 13* +*
D0O 10 9 347 X 19% 20 *%

1 33* 2Z% Oucdlftd D 100 19 2S X 30% 301] X*

13% 7jf Morgan KgE

7% S%ltarganPi

99% 57% l*gnS?x
13 4 MmKn

36* 28* MMn
82% 47* AProb

8% 7* MnhQps
10* 8%Mnftniri

,

9* GKudcdfid

12* 11%OdbOWP
33% 26* Oneste

30% 12* LUCK ffty

120 100 iza 1Z«1V% 12 v*
1.18 17 26 1751 32* 31% 32 -*
028 10 9 SOS 27* 30% 21* »*

25 16* (£1 Carp 052 £1 24 8 24% 04* 34%
13 gftOCTataan OX 38 3432 10% 10* 10* **
5* 4* RP8 (haiy 032 7.1 7 128 4% 4* 4* -*
28 21% tet»p 24 228 24* £3% 24*
E7 «J*raanf> IX £0 39 1644 59% 56 S9* -%

59% 32* Raychm 002 06 39 679 52% 52 9Z% *%
25* 13% RsyJsnssF 0* IS 5 772 19* 19* 19% -%
40% »* ItWWw IX £8 B 301 35% 34% 351, *%
X* 01* RayBhA 075 18 143544 X% 45% 461]X* 3t*BayBm* 075 18 14 3544
SZ X* ItaderoO A 1 X 14 21 «?

15% 5* ReadBates ISB 4824 is*
2D%M%n«UsHn 1X 08 18 70 020%
39%24%Beete* 000 ID 9 5015 28%
B* 4% Wanes 002 41 10 1838 8%

44* 33 MET IX £4 10 383 42%
34* 26% (toad Atm * 096 £9 (1 X17 X 1

65 44% tom ay 1.44 £4 121245 1

18% 12* FtexSfr 9 IT]

52% J7% J ROW PF

U 39% J RMTL
93 46 X X
15 X* X* 48% *

13% 7% jjchprfEn OX £7 15 X 11% 11% 11%
26* 17* JgodsBig TO IX
10* 7* JtohCr 0.11 1.1 610
10% 7% JapOte 018 £1 3TI
X*3U7JXP 123 £8 13 SM

TO IX 25* 25 25* -h
610 10 9% B% v*
JT I B% 9* 9* -*

13 BOB 46 45* 48 *48*1007 JOB* 153 £6 13 £00 46 45* 46 *
103* ra JrayfVX* 7D8 70 1 IX 101101*
X% X% JtsnCn IX £3 14 437 66% 65% B* -*
9Z% 53% JraiU 10Z 15 3316855 06% 84% 06% !%

33% £5* may 1 1.44 4.6

28 15* MODS 000 1.4

8* 2* warm
33% 25 Kd Fuel 102 40
46 XVwtPnHh IX 48

33% IB* K5«flri

34* £4% MSev 1.18 34
16% 9* Hal Stand

46% 30% NHuzrt OX OD
17* 9 Hast
55* 50% KaXfflrGit 6X110

I.X 4.6 I0 218S 31% 30% 31% «.%

000 1.4 23 6390 21* 20% 20* -1%
3 19 8* B% 8* 4*

102 40 16 432 33% 33* 33% *
IX 48 13 79 41* 40% X* -*

714727 19% d18* 16* •*
J.T8 U 17 052 34 33* 34 %

7 14 10% 10* 10% -%
OX OD £7 631 U46% 46* 46% *-%

6 3095 11% 11 11* -*
fix 110 18 S3* 53* S3* *

14% 7% tart
15* 8%Rn»mGp
39% 22%fcynRft
64% 4G* FteyTOH

54* 35% namePHor
34% ZZAbW
33% 25* FtflllD

10% 3* RMU
44% 19% HoterlHal

24* 70B0CWE*

075 18 14 3544 46% 45% 461] .I4 .

IX 3.4 21 402 48% 47* 47% %.
ISZ4B24 15* 15 15* -*.

142 08 IB 70 a20% X* 20% »*
ODO ID 9 5015 28% 26 26 -*
802 41 10 1838 8* 7% 7% -*
IX £4 10 383 42% 42 42* -%
006 £9 11 4317 33% 32* 32% -1*
104 £4 12 1245 X 58% 59% *%

9 171 15 14* 14%
IB 317 f) 12% 12% +*
2 306 10% 10* 10* -*

WO 11 JO 1010 37% 37 37% t*
IX £4 9 4538 52* X* 50% -I*64%46*feyiW IX £4 9 4620 52*

54* 35% retortr IX £3 15 402 51%
SO* 50%

. 501] 5I%
OX £1 17 3487 JZ* 32* 32%
IX 4.6 1710517 £% 31% 32*

II 9 8* 6% 8%
31 1036 391] 39 39*

019 22% 22% 22% +*

9Z%S3%Jrt9iU
12 7% JotTBUI

25* 17% jMtpraki

0*0 46 21 17 8% S% 8%
008 00 T9 2073 23* 23 23*

- 0 -

a M’zGAixjsrsi sx t?

23* TO Huron M» 020 1.1 IB 784 1 9% 1B% 18% -*
4J TB% Mstwnh Eg 12 £393 35% 34* 24* -1

22% 19% Nevada Pne 1.60 70 14 440 22* n% 21% -*
5% 3% ttgn Are M OTOiat 256 4% *%«%-%
23% 16% WngBus 060 40 24 120 20 19% 19% -*
40* 39% KfigS 2JG 60 13 236 39% 39* 39* -%
13% 1 1 * NSW Canty 041 13 7224 12% 12* 12* .*
30)] 21* Km ivy Re 1.52 5J 14 iffl 28% 28 28% -*
23 19% New Ren ft IX 65 17 441 £1* 21% n*

26* 19NY9EC 140 5 4 8 423 2S% 35% 3S% -%

When iou siov uiih us

in ISTANBUL
slay in touch -

“lift your complimenury copy of tiic

ST 47 CPwr 1,16 4 l£ 74
100 78l3%c7.45 745 81
TO) 82t»P7B» ?68 BD
12* 3~j Con* HWs g.g* 0.3

10% 9?jComrHR 104 l£4
11* 5*Cte<fCos
X* E% CcojdiT 1 J? 30

745 81 J 93* K* 92*
TM S3 D W 94 9J

OCW 03 106 |l% II* 11*
104 114 M IQ 10 10

7» 63 7% 7* 7*
IX 10 14 5475 J4% M* »%

79% 22* C««TM 009 10 18 112? 2J7j 23* 23*
TO* 9% Cere ha

£!' '06 37 13 3184 3? 36* »% t'j
J>% 2J* Cmlng p.?2 £4 £5 3164 30% ?9* X* *

18 12% Counflr Tn 33 -7* 17^ 17*
»* l^DdrtrvO ilE 10 13 2513 21* 20% ]i*
20* 76* rasmsR 09S 5025 Jl, T9 19% .u
lO?a 8* too M 44 19* 9% 10*
394] 25% Crew 075 £1 15 37'J 37* 36 38* -%
17% Ijijcratort 004 13 TO 134 16* 16 is* »*
»* 14% Crayte 3 090 ;«* jji, af,
61 arcrefn IX 03 11 17J9 54* 53 9J* *.*
Vi G% Crfll 094 102 14 339 u9* 9 9* -*
5 3*cn urn or 91 9 ix j% rt- s*
20 lZCmrortprtaJi 0 54 4 0 14 431 ij* n* 13%

MJ] 33* CUSS 24 4479 41% «* 4i7, »*
39*2UiCLJCr3 a 6820 S3* 31% xt *%

004 is M ut 10* 1Z% 12% •%

FINANCIAL TIMES

M* X% MT* 1 U} 3D
39% U%G8Cttt
*5* X* GTE 186 40
20* 15* GTE f 105 IDS 6.G

10 6% GabAEd 1X100
X 30* GiUghr i on za

21% M* Ortooti Lu 170 90
fi4% 49); Sami IX Z3
51 797] Gaphc 048 10

35* XXCos
H% 10* Gam M 1X756
26% lT%Genwil 030 1.)

<4* lOGncnp OX 4 7
21% 16% GrtAJm 012 OD
«3 4C%09tOyn* IX 15

73% 49% Geneec 1JH 26
7% 3% Gen HrW OJ8 10

1

1 tO 3D 10 Ml X 40% 50 «*
TO 1W 35% Xh 15% J*

186 40 171S717||45 * 44* 44%
IDS 60 2 10% 16% 18%
1 X 100 W2 9% 9% 8%
IX £0 14 162 36* XX* +*
1 70 90 17 X% X* 20% *%
IX £0 17 205S X* 56% X* *%
048 10 2T 4442 46% 45* 46% -*

30 S3 34* 14* 34* -*
1X156 86 10* HID* TO* **
030 VI 9 318 24 23% 23* *
O.X 4 7 IIS 218 13* 12* 12%
012 06 322 30 19% 19% -*
(X £5 15 1237 59% 58* 59% *1
104 26 1916618 71* 69% 70* -*

39* 24% KLM ROUl 081 23 TO IB 35 34% 35

30* 20* W( Energy i.« Ofi 17 IBl 75% 28 38*
«*5i%MnC(40 LSD 79 nx 84 66 84

25 20% XdXOP PI ZDO 90 II 1T3 24* 24* »%
9* 7* Kanep5v OX 90 2 9 9 9
2* i*kw0Srm I IX 2* 2* 2%
28% 21* Kancyp IX 80 13 25G X 25% 25%

20 14*KreC£4% 1X6.7 1 15 15 15

48>2 31 LenvsSS ll OX 0.7 24 452 43% 45* 45%
7* 4% Kashr 01Q 10 48 82 7* 7* 7*
u* 7kqud 005 £0 5 IX 11* it if

7G 10% KxjfrowiUt OX 2.1 21 1053 14% 14* 14*
31% 22* KajOrtl 0.64 1.4 14 JD? 37 30l] 31

9% BMBeaftm 0.78 05 74 9* 9* 9*
79* 52* Krthgg IX £1 23 1826 75 73% 74*

,

22% 16% Ktfimo OX 10 47 xo X* 19% 20
10% 9* Kargi Mdlin 099 01 M8u10% 10% 10%
9*2 8* KeropaMe OX 9.6 122 9* 9* 9%
7* 7 Korea KJv * 057 7.7 134 7* 7* 7%
13% 10* erepettHn i 007 69 258 12* 12% 12%
1?% 11*fereer»iOJ2 65 2G4uT2% 12* 12%
41* ££% denred OX 10 ll 1686 32* 31% X*
20% 16*60101.7 1.70 60 33 20 19% 13^

45% <5* 45*
7* 7* 7*

7% 3% Den Hart QJ3 101 38 500 3% 3* 3% -*
TO* fl* to toss 002 3 6 12 18 6% tW] 8*
54* 49*&MU> IX 3 5 24 3513 94 * 53 * 53% *
53* 37* tote IX £4 613304 49% 48% 49*
54* X% OdUtiE 032 1.0 27 4149 E% 50% 51% -I*
s«>3j*&tam 032 id is itto «% «$% «* *%
J4 05* toPU 1 88 50 9 1965 33% 33* 33%

IS* 121% Oaifle 1 96 1 3 15 1818 151* 149% IX* 0]
42* SSGenStyt OX £9 K 233 32% 32% 32% V*

52 44* GauUKtl 43 548 50* X* X*
<1% 18* Gen tore 16 4190 £2* 22 22* +%

26% 19NY9EC
27* art, «Mi 048 10 18 11® X 25% 25% -*

17 TO* BMW 040 £0 X 240 IS* 15* IS* *
H3, 31% NwnndC 0j4« »D 39 1?03 51% 49% 50* -1%
54% 33* HannraU 0.48 09 X58791 5?* 50% 51% -2

34% 14* News Cerp 008 00 1 1 2759 21% 21* 21%
43 31 UagMS.G 0X101 |4 35 % 34% 35% Jg

1S% 9*MaqM 1-12 12.1 13 2830 9% B* 9*4 -*
TO*34*NteB IX 10X5175 X* 65% 67* -*
X% J«* Mpsshd IX 40 14 4ST 1138% 38% 38%
17* 10% K.hd OX 10 12 GW 13* 13 13 -*
30% 21%HWaM 0.1G 06288 3ZSB 29% 28% X% -%

9 5*NaamE 028 13 ZI 952 8% 8* 8* -*
40* 29* Hnnffl 300 70 6 X* 39* M*
7* 1% HordRas I X 2* 2* 2* *
81% X* NalhS £08 2.8 14 1281 79* 78 79* +*

8* 4*nchOia> OX 7.7 I 230 7% 7% 7% **
55 35WM IX 20 15 5236 54* 52% M% *%
S i%HHmaftoa 1 ig 1)1 1% 1%

B7* 49* AdimH l« £S 15 1ZM «* X% 88* *
16% 9% Roftr 35 2545 ulS% 16* 16% *%
5* ^gFMreEm 0.10 *0 8 1538 2% <C* 2* Jg
28% 18% ftahu 066 £5 19 408 22% 22* 23% -%
14* B* AtedTn. 0.18 10 11 148 10% 10% 10% -*
Zi%i8%RNK 147 640 19* 18% 18* .*,

TO 5%1Wfcre 18 2997 9% 0* 9*
Z7* 25%»yas3ea £81105 iM 29% 25% 26* t'h
1«* 10?* HDnfcii 4.41 32 21 57M 1X% 1®% 136% -J.

13*«*aw»va 003 02 330 TO* 12* 12* +*.
04* 24% RUmnd OX 2D 2! 2006 26* X 26
14* B* xtucfc 0J4 £0 14 131 12* 11% |i% -*
TO* TORxsSante O.X 40 18 37 13* TO TO* **
01* SRpseCp OX 19 15 963 25% 25 25*M* 21 RTOarS OX 25 14 1537 24*
17* 12* Rytereap* OJJO ,0378 113 15*

30* 21*HUhN
9 5*MnflE

40* 29*Nn®>l
7* 1% HortRes

81% X* Ntrtfi

TORroaSente O.X 40 18 37 13*
22RmGp OX 19 IS 963 K%

DX 25 14 1537 24* 23% 24*
ODO 4X1378 113 15* 14* TO*

TO* **_.
2S*
24* »**-

15* Jf.

65% 44* teruc
37* 24%KayCD
TO* II* KotBpCon

23 18% KdyiPiti

83 47* XmdiCI

ox 10 47 to ai% 19* a
1 OX 91 M8u10% 10* 10%
OX 9.6 122 9* B* 9*
t057 7.7 134 7* 7* 7%
087 69 259 12* 12% 12%

1 08? 65 26*uT2% 12* 12%
OX 10 ll 1696 32* 31% X*
1.70 60 33 X 19% TO*
104 £ 7 79 965 G2 81* 81%
1 44 40 10 4(J27 34* 33% 33

^

1 44 40 10 4027 34* 33*
17 2 11% 11% 11%

0 74 3 7 20 554 19% 19% TO*
IX £3 21 71X 79% 78* 79*

81* GO* NalhS £« 20 14 1281 79* 78 79* +%
4G% 35Nw*Hydr OX 10 8 IX 44* 43% 43% -*
12* tHterisktt OK) 09 9 TO 11* 11* 11* **
25* 13* Mb Fak OX £4 IS X 24* 24* 24%
25% 21 NEUd 1.76 7.1 IS 1789 24* 24* 34% .*
5o*40*ksiiu in sa to uxuso1, «a* «% j.
44* 31* OTeh 0J4 10 24 2497 42% 42* 42* -%
1* %M9|Mi 7 M ll 12 *J -2
64* 39% Hrtrtp IX £7X1171 X* 56* 59
28* 24* MWarPlS 1.70 8.0 13 45 28* 29* 28U -*
34% 22% Nora* OX 10 12 6399 32* 31 32* **
9% 7 HOW 002 39 5 X 8* 8* 8* -*
9% SHnraaro S 1888 5* 5* S% -*
351] 22* NnpNB OiS 00 18 X 34% 34* h* J2
18* T3* XCattm* 103 60

- S - -

17* II* 5 An(h fit] OX 0.4 4 88 12* 12* 12* *Jt‘
»*»*SPSTe 136 £5 23 » 51% 51% 51* -*
lOj] 7*&d*MHIi 0 99 110 7 187 B% 6* 6% *
51* lT*S8#VdX 55 171 45% 44* 44* *

ox 18 M jy, ^ 15 -*
SI* 30% Safeway 16 2556 46% 45* 4S% %
13* 7* SaOronyWOG 29 1!% 11% 11% **
68 52*SUMf>l«ar OX 04 21 16 55% SS* SS1] •*

36* C7*ahat0P 104 50 10 36 33* 3S% M AJX* 43*SM IX £9 10 2587 X* 55% 55* -%
6% ?% Sated Op 74 ]S9 4 3% 3% % i
70% E% 5e*e Mae vaa 2.1 15TO202 70% 87* 70* *5%. 4
14% 1D%SrtaBin8r OJG 2G28 1W 13% 13% W% **.

43* 32% Shorn 064 10 13 2967 X'j
- ®* 35% -*

ia% BSreaFtiBto 018 16 97 5810 8% 8* 8* -*
IS* 9SFeGd O.X D 4 38 6636 14% 14* 14*4 *

ContinMl«»*PS*
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NYSE COMPOSITE PRICES NASDAQ NATIONAL MARKET
inn
l«fM _ ff an» £ m „ ,

gfew «£
** INMEM

37% a^sw-nx
33% 24% Sanaa
5»36%SBCCmx

aoo ».t 71 90 37 36% 367,M IB 3836 30% 30
IBS 30 18 3938 36% 56 S%®% W*1 Sana carp 144 U 17 4006 27% 7JV "T*! U

ill*
M ** 7781 u18% ij^B +%

SfcA&SL «•“!!* 3 £ 3 $50% 37%samiiv>
00%3S<2ScM1
70% G0%SdMi
30 (l%SchM&p

24% 11% SCW
20 15%

+%
%
-%

iftgj jfii

21% 13% SOMlWIteF oaz 0.1

<1% 8% SwfckNEaF 0.16 14
20 13%5nCnB 070 4.1

16% 14%5oCM625 IjJfi RE
54%23%5ttate
38*1 25% Sown.
22% 1S%Smou«e>
30% tb Sealed Mr

43% 30% sem»
M%18%S«C«psa
12% io%se*nsd
38% l6%Ssmvn*l
34%21%S*»4
41 33 Sm«B
44 26% SenCpx

30l2 Z1% SvUhtx

7% 4% SanMarch

S7% 22% •

17% 12 SUMM
13% 7% Shady W(
83% S4%SnOTr
41% 32S&MW
13% B%SW»y»
29% 13%f

23 1293 44 43%
>« U 18 7814 64% 62% 53%
1-50 2J 75 5234 67 85% tart,
0-16 0.8 20 2366 19% 18% 19

.
,0Z7 «M% 23% 24%

106 04 1B2E2B 14 13% 13%
110 06 II 30 17% 17% 17%
OJE 12 26 138 36 38% 38%

no 17% 16% 17
103 11% n% ii%

1 10 16% 16% 16%

„
13 «% 15% 15%,9 9004 »% 48% 48%

ISO 1.T 24 2768 35% 35% 35%
71 1033 20 19% io%
22 Z1S 26% 26% »i

060 2.1 11 15160 iK3% 42% 43%
134 13 a 258 19% 18% 19%
184 6.7 79 12% 12% 12%
0^2 12 16 3J75 70% 172% ig%
160 1-8 15 57u34% 33% 34
150 u 21 64 n«l 40>4 40%
044 1.1 23 43a 40% 30% 40%
198 3J H 461 28% 28% ZB*.

B 887 4% 4% 4%
37 5732 31% 30% 30%

030 22 14 5576 14% 13% 13%
n-ze 2-3 43 6 12% ||% iK
288 26 18 481 79% 78% »
184 1.6 17 904 40% 39% 3S%

11 445 9% 8*4 9%
*

110 05 21 2310 O 21% 21% -i%

wih
Mm iMmck
*8% 10%T«taanFd
*&% 7%TMtyM
17% 1£%TdkqrPt
sa 375 -raw,

19% Hllkadw
64% 35% TMy
10% OThvibHipi 088 08

3 1% TCCted

2SJ 20 Taco Earns
61% 31%Tidnax
»% M%TeteOa
27HW%TWjb
44%a%T.
41% 23 Tabus*

S5% 41%1tapU

m

3
4-1

1

16 WHS tad

24% i6%Stanatex 1.12 48 11 5S9 23%
6*3 5-1 9o®W» 1 rial B
36% 17%9qM Bril 088 3.1 B 1244 21
45% 23% Shaft 1712312
11% 8% Sad* i.i2 fi8 25 128
7% 3% Stater 0.18 48 41 0B2
21% 16*2 Sktfne
9% 4%SLlnd8
3% ASoOftn
23% 11 SMB*
55% 36% SMMM
65% 33% SKBEqU

6*2

3%

a 23%

2l5 2?^

ft*
3% 3%

048 24 12 172 20% 19% 19%
10G 08 10 114 7% 7% 7%
110 588 OK ft 118 118

20 247B 23% 2?% 22%
1.13 2.1 72 33B 53% 62% 51%
183 25 22 3291 531,

‘

i
A

654, 33*2 SRBEqO 183 25 22 3291 53% S3 53% +%
20% ia% Scams Fd ogo 28 15 am 27% 25% aK T2
24%17%SBMtar4 153 88 17 344 20% 19% 20% -%
47% 31 SnpOoT

15% lasnjcterca

45% 22% Sofectron

38% 26 Saw
20% 21% Soodco

09% 42% Sony

15% 10% Somahya

a WSoucaCap

186 15 16 318 44 43% 43%
020 £3 TO 166 11% 11% 11%

SO 2367 40% 59% 40
1-0B 38 13 2730 33% 32% 33
080 28 15 S37 26% 25% 26%
082 17 7 668 62% 61% 62%
13* 18 31 49 12% 12% 12%
380 85425 « u43 42 42%

aOSndhCask 250 88 d00u38% 36% 30%36%
23*2 17% Suuarstad

21% 1i%SMHn
21% 15%SCBH1
27% 16% SQttSCpx
B 19% SdoQo

38% 26% SMaaB
40% 31% SHEId
29% 16%5WMr
18% 13% ScuOAUGm

. . ,
15% 11% SaumWEnay 024 18 27 IS 12% 12% 12%
33% 26% SouHDM'S* 220 07 II 205 » 32% 32%
9% 7%SpdnftMl 146 48 1435 ifl%

184 08 17 S3
150 2.7 9 91 18’
180 5.7 14 08 211
082 W 16 1981 26?
182 5 0 14 4439 24%
1.69 4.9 14 48 34%
176 48 14 429 38% __
104 08 21 4035 23% 83% 23*2
182 4.7 a 1257 17% 17% 17%

22% 22%
18% 18%
20% 21%

26%
. 34%

34% 34%
38 38%

5% 3%Swrt»Cfl
19% 12% SprnnO
44% 35% S(Xtag

41%2S%£pM
17% 10% SW

8 fiStBma
14% 9% WCOflta
40% 23%SffooBac
20% l4%5tdlMor
8% 5%Shnftacll
34% 13%SWWx
36% 26% BOnta
3J%2B%SBMxaK
53% 35%SaWl
82% 36% StarBnc

S% 21>lSOirHl

46% 29%SOtaSffio
12*2 6% SWta&jp
H% 7%St6rioOwm
31% 11% SOB
E2% xnstariBSm
7% susdwai
4aZ7%am8Mah

24% 12>2SBWCdi1I

38*2 19% SlopShop

33% 17% arltil

39% asms
13% ebandcfldi
35% 25% Stua Rpsr

11*2 10*1 Site Db A
5% 3%su>Dtt8
4% 3% Suft Energy

49% 24St«nmr
m% 44% Sndctr

11% 6% SutsSSucr

2% t%Sw9UI
ra% 4?% Sunn
14% 10% Super Ford

35% 23% Srxww,
32% &%SupwJ
38% i7%SurgCan
3% i7%SwBHita
40% 74%SyuMTec
9% 6%5yusCup

30*4 17% SpxMBFn
32% 34% Sysco

9%

1

1
$
-%

3

6 4% 4% _
116 18 7 139 13% tfl2% 13
1JC 38 10 m «B% 30 30%
180 £5 14 4917 40% 39% 39%
080 16 a 97 15% 15 15%

0 ISO % H ft
040 4 3 9 77 «% d»% 9%
172 16 10 388 39% 38% 39% +1%
082 22 9 56 14% 14% 14% -%
112 1.9 40 209 0% 6% 9% Jfi

088 4.1 37 48 16% 19% 16% -%
088 24 11 71 »% 26% 28% -%
188 19 12 400 27% SI 27% +%
1.44 10 33 555 49% 48% 48% %
180 26 13 45? 57% 58% 58% -%
172 3.0 12 49 23% 23% 23% -%
0.72 1J* 14 4005 43% 41% 43% +1%
124 2.Q 19 205 12% 11% 13 *%
008 18 2 830 8% 8% 8%

12 300 15% 15% 15%
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BejVtwx 0C0Z4 488 20 27% 28 +%
Baybuks 240 14 4570 91 ft 89% 90% *-1%

BE flora 57 1313im% 11% 11%
BendCot*04213 17 9% 9% 9% +%
BRnkMtt 70 8 3 2ft 2fc
BenfUBny TDD 223 14% 14 1462 -J4
BeridaywR 048 19 210 51% 50% 51% *•%

BHAQji 012 12 32 13% 13% 13%
BUc 22 112 B% 0% 0% *Jp

HOB 020 101207 1(7 9% 9% -t%

BtodtayW 069 14 I72u20% 19% 20 4-1%

Bogan 3486078 61 59% 59% -*3

Bkna 242831 18% 18% 16% *%
BoekOiv 160 12 571 W% 33% 33% -%
BMCSM* 233541 40% 38% 39% -%
BcsnmS 1A0 127323 40% 30% 40+1%
BobEms 032 13 014 17 10% 16% +%
SootaAB 17 94 21% 21% 21% *%
Brotand 59015 14% 13% 13% -%
Boston Bk 076 7 188 40% 40 40% -%
Boston Tc 52 954 13 12% 12% -%
BcadyWAx 040 20 170 d27 28 27 +%
Branco 028 9 22 10% 10% 10% %
BSBRiqi 090 72 14 24% 23% 24%
BTStAmg 048 46 47 3% 3% 3*<

Bidtato 161884 13ft 13% 13% -%
BuMOcT 17 4 7% 07% 7% -%
Burr town 16 B53 23% 21% 22% +1%
BtfnaA 22 16 38*2 38% 38% +%
ButkrMb 040 10 230 32% 31% 32% +%

Fftenr

FkMH
FbnUi
ftxxttB*

Fnnctm
FbstarA

FrtBFta

FstFW

FtoKawl

FuMrHB

ftttpQRa

RtoMOAOR

034 12 20 0%
062 48 1494 34%

278 1384 28 27% 27ft +A
156 15 3215 97% 65% 66 -1

1 «a 1% a tfr *A
064 4 144 12% 11% 11% -%

398232 49% 47% 48%
1.12 122977 45% 43% 45% +1%
1.12 12 973 35% 34% 3&% +%
168 122027 58% 58 59%
120 13 266 41% 40% 41%
160 20 530 29% 29 29

24 080 2625% 25% -%
251476 28% 27% 27% -%
17 3BI 9% 9% 9* -ft

070 15 4227 5% 5% 5% +A
069 151062 5% 5ft 5ft -&
160 14 386 55% 50% 54 -1%

20 433 lia 11% 11% -ft

5 91 4 3}{ 3)J -ft

1.16 17 1108 40% 38% 38% +1%
040 10 9T5 21% 20% 20% ^
1.18 12 1BT 29% 26% 29

064 14 562 30 34% 35%
068 13 147 21% 21 21%

2 36 1ft 1% 1%

GHApp

GSKSenr

MW
Baradtlta

-G-
2 170 2% 2% 2ft +ft

007 251005 24% 23% 24% +1%
2 10 2ft 2ft 2ft +%
2 375 IH 11! l« +A

GftwyZOOO 103(070 21% 19% 20% -1%

GatHCD 016 4 IS 7ft 6% 0% •%

Gent Bind 04217 28 19% 19% 19% -%

ftnflfto 13 103 6ft 6% +ft
GanstaHi 3 B85 5

GsutsxCp 46022 507 23%
Gomtac 14 604 8
Ganzyroa 414500 64%
GaoHQD 53592 7%
Obama 040 4 172 15% 15% 15%
6httigiL 012 17 450 16 15% 15%
GBwiA 000 3 60 12%tft1% 11%
GUI Eton 21 44 0% 7% 7%
Good toys 7 405 6% dD% &A
toXddaPnp id)0O 21 790 24 23% 23%
toMcoGya 12 335 3% 3% 3%

030 13 288 30ft 29% 29%
GroanAP 020 0 26 20 19 20

- M -

MO Cm OHS 4334253 27% 26*2 26% +**

mean 16 137 19% 19*4 19*2 *%
MacUO fl£0 7 12 1J% 12% 12% +%

47B622 40% 38% 39% +1*g

VOttBMGE 130 *5 i08 105% 35% 35% +%
Magna Grp 080 12 73& 2?% 22% 22% •%
KM Bax 18 230 13% 12% 13+%

CP 4 82 15% 14% 15% +%
Marina Dr 64 7715 5% 5 5% +ft
Marine 14 SO u76 73 73 -3

HiUQ 81 22 9 9 9 +%
MgnhSu«A044 12 12 13*2 13% 13*2 +%

006 121099 25% 34% 25% +%
100 438 11% 10% IT +%

ktedau 45 3239 36% 33% 34% *1
Op 4 72 9% G% 6%

MctSrott fl *048 11 348 18% 18 18

MeCwmfc 056 32 0633 21% 21% 21%
fedntac OK 45 167 11% 10% 11%
Metanrn 024 11 36 8*j 7% 7%
MeaWrCpxOlO 28 3534103% 22 23% *1%
UeiXrS 024 182534 16 15% 15% -ft

ManaraB OS 12 681 27% 27 27% +%
Macaw 4 872 20% 20% 2D% -%
UatonyG 060 15 150 48% 46% 48% -%

1-48 151741 44% 44% 44% +%
Marts* 176854 5% 5% 5% -%
Mesa Ah 201354 8% 8% 8%
MedDda AX0.1B 14 454 14% 14 14% +%
DPS CD 12415? 51% 50 50% -%
UcMsiF 020 12 17 11% 11% 11%
Mcmaoe 406 377 8% 8 8%-%
Hcrpcom 33 2686 22% 20% 20% -1%
Itoapiah 72 7396814% 13% 14% +%
Dtapote 12101 3% 3% 3ft -%
Dkxft 33S03Z1 06% 83% 05% -%

MWABM 16 18 21ft 20% 20% -%
DMatoaki 050 S3 135 15 14% 15 +%
WterH 052 661035 31% 31% 31% +%
Mfcto 795 34% 33% 34% +%
ktontech 010 251697 18% 18% 18% +%
MoMaTel 255419 20% 19% 19% -||

UortamCD 020 22 5u11%1162 11% +%
DodkwMf 060 11 601 S% 24% 25%
MofexA 006 5450 30% 29% 30 -%
MotextaC 006 23 1S1 32% 30% 30% -1%
Wacom 004 77 1034 9 8% B% -%
UoaUeeP 036 12 141 25% 24% 24ft
MTSSys 058 13 276 30 29ft 30

Mycugan - 19 233 16% 15% 16 -%

ServTacn

SsMmon

ShrMad

snommod

SbMMrP
Stern On

SgroN

SlgmaOw

SWrtVBc

SScnV^r

1.12 10 252

114259

12 1445

38 4M

16 2579 29% 27% 29% +%
6 3709 4ft *L« 4ft .ft

0523503334 14% 13% 14 -ft

15 129 5% 5% 5% +J»

120176 28 35*2 34% 35% +%
020 22 308 22% 22 22% -V
036 5 230 2 IJi 1% -%

35 34*2 34%
14d12% 12% -1

5% 4% 5

6% 6% 6% -ft

022 10 $4 17% 17% 17%

OBt 30 1657 50% 49% 50% -%

13 5049 74% 14% 14% +%
30 052 12% 12% 12ft *ft

10 0091 24% 22*2 23% +%
036192715 51 50 50% -%

2 1410 u8% 7% 0 -*g

(LOG 12 438 22 2\ 22 +%
124437 21 19% 20% +%

040 11 290 10% 9% 9% -%
10x100 3% 3% 3%
27 269 20% 27 27%
2 963 2% 2% 2%

090 101044 25% 25% 25%
020 21 072 7% 7% 7%

SodPEfleT

Smflbtd

SaftmraP

Sauna
Sptegat a
Spyrfaea

StJudeMd 0.40 3213000 42% 39% 40*2

SlPndBc 030 13 580 24% 24 24%
Sfcytt

Staples

Startwcks

SkdDkra

%
•%

1744511 45 40% 43*2+1%
-1%

+%
+ft

•%
-%

1 269 % *2

3525325 22% 27% 21%
489997 18 17% 17%
33 5417 18% 10% 18% +1%

036 12 236 21% 20% 29% -%
Steal Tec DOB 16 471 10% 10 10ft -ft

SUdjUSA 02Q 5 147 S% 5ft 5%
StaW 7 438 19 IBft 10%
Stnwtta 1.10118 203 23% 22% 22%
SsudDy 3005792 25% 23% 24 -1%
Stryker OOB 30 2935 53% 51% 52 -%
SntomnO 13 128 10% 10% 10% -%
SunMmoB 080 1 52 25% 25 25 •%
SunmKBc CUM 151738H31% 31% 31ft +ft
SumroDTa

Sua Sport

SUMk
Surton tor

swarm
Sy&ecdlac

Symantec

Sjrotoy

Synelk:

4% 4% -%

23 23*j +%
7% 7% -%

82 83

7% TH

-%

-A
-%

+%
-%

CTac

- C -

81724u34% 33% 34% +1%
CadScbwps 1JB 17 373 33% 33% 33%
CadnieCanOJO 20 137 29% 25% 26ft

AMEX COMPOSITE PRICES

+%
-A
-%

-%

Grossmans

BmdWtr

GTICwp

GhNTSvg

Gymbow

4 2321 1ft UH U
29 40 14% 13% 13%

33 588 15ft 14 14%
16 199 11% 11% 11%

%
+%
+fl
-%

1%
+%
+%
3%

14 1060 15% 14% 15% +ft

4pm dose January 72

Stack

AorMagB

flam me
AWHW
tatttPi

Nam
Anwrfxpl

n sw
nx. E 100» Mgk lowCtecaOma

02 25 26% 26% 26% %
0 18 1% l,% 1ft -ft

33 155 11% 10% 11% +%
209 7 1100 43% 43% 43%
005 8 1394 8ft 7% 7% -%

2 112 11% 11% 11%
Ampaf-flnrt 43 392 5% 05%
ASH he 200 6 11 16% 16%
teJswxft 13 41 3% 3%
ASW 46 880 2% l!J

AUkoxx A 4 140 55 i 5%
ArtwPtfM 72 7100 4% 4%

5ft

’S
i*3

5%
4%

85H0csw 0.60 10 26 2% 2% 3%
BadpwMtr 0.80 12 8 25% 2S 25

BWMnTA DJM 14 52 4% 4tt 4%
BflTadi 074 13 356 17ft 17ft 17%
Scam 13 S 3% 2% 2%
Btata Mm 0 40 17 10 23 23 23

BMtedA

Bawnr

toaswiA

14 ID 40% 40% 40%
4 W 2% 2% =ft

038 14 228 19% 18% 19%
104 20 47 *7% 17% 17%

ft

020 13 174 39*2 39% 39*2

a 14 32 37 10% 10% 10%
001 1574 5% 4}j 4%

A
+%

CMWpx
CHHac
Cnto Frtfl ooi 1574 5*1 «ie -i«

Ctaxco 030 14 28 20*2 20% 20% +%
ClXpTtfi K 115 11 10% 10%
CMpume 17 47 2ft ?ft 2ft

CaacdFbA 5 19 4% 4% 4%
tonmAIA OH Z1 38 15% 14% 14-g 4,

r/ sti

Stack Ota. E KKs «uk InwCkaadmj

Cmm C A 0-40 14 22 13% 15 15 -%

Crown CB 040 13 100 15% 15 15 •%
Ctdtt 053 27 733 24% 24% 24% -%

Cuswnadta 8 50 1% 1% 1%

a tads

Dtarorii

Oucanmon
Duydcsi

Eaton Co

Echo Bay

EcotEsvA

10 10 % d% %
14% 14% 14%23 129

12 56

048 32 335

9%
8,% 3

EncoU
Eptaxm

046 11 46 12% 12% 12%
007 32 7361 11% »% 11%
032 23 12 0% 9% 8%

50 38 7% 7% 7%
371967020% 20 20%
9 137 15% 14% 15

Fttante 070 IB 22 31% 31% 31%
FtaaA 240 ID 35 51% 51 51%
MBQttCXtmaO 3 25% 25% 25%
foresi La 202775 48% 47% 47%
Frequency 30 8 5ft 5% 5%

Gam
GBMFdA

OddiWi
Gail QtB

rtaaOr

RBstm

OJO 15 5 IB% 18% 10%
0.74 18 755 31% 31% 31%
070 10 401 75% 16% 16%

7 2 ft ft ft

034 5 541 4% 4% 4ft

12 927 1% tft% 1%
OZC IB 2247 38% 30% 30%

3

4

A4

P/ 5tf

Stack. Ota. E tOOa HRh UnfCtaaat

HeaWCh 91 15 1% 1% 1%
Hafca 015 18 11 16% 18% 18%
HmantanA <* *05 7% 7% 7%

bskunCp 016 19 TO 12% 12% 12%
tat Cams 81086 7H 7ft 7%
Mmagn 47 229 18% 19% 19%
tan 006 36 2834 27% 29% 27 4
J»Ba0
Kfcaritty

KhbyEw
»>*&(

Ubtagt
IwbtM
LaaRnnu
Utstextac

UacbCp

0 290 2% 2% 2ft -%
12 5 2S 2il 2» +,%
40 *7 16% 16% 16%
8 240u11% 11 11% -%

WdtaA
ItaraCB

MtnLd
UoogA

31 184 37% 38% 36%
048 17 94 31% 31 31*4

020 5 63 3 2% 2%
4 659 13% 13% 13%

12 7% 7% 7%
17 147a17% 17% 17%
14 30 1ft 1 1

MPidDs*
1177mA
NunacE

31 44

056191642
1W 27

B% 8%
38 29%

4ft 4ft

4
-%

n sh
Stack IHa. E MOa H01 LDarOanChoe

WR TO 241 16% 9% 10
FegmuO O1D148 25S0 15% 14% 14% +%
PartW OJO 1 8 6% 6% 6% -%
PBfcrayA DJO 23 27 53 67% 63 +*2

PMC IM 10 4* 12% 12% 12% +%
PreskfloA atO 01130 pft ft ft

RaganOmd 35 X100 B35 35 35

GJWCorp 21811 13 039 38% 30 +*2

Tab Prods 020 21 130 6%'

TM&Dua 038 22 732 40%
TDemrodce SS 102 »

mntaB 31 173 28%
IbtfWx 0J0T37 173

TffWCRtn 4 738
-Max, 0 350

TU»MdX 12 595 D0% 7}| B

TumtBcA 807 78 1B2 25% 25% 25%
TMWftfl 0X17 801150 26 25% 25%

CawaCp 59 830 7% d7% 7%
CtdgeM 225 51122 5% 5% 5%
CMkOBU 242999 15%d14% 15

CWdetx 73 738 116 5*2 5%
5 675 2ft 1}1 2%

Came tec 052 53 11 90 95% 96

CarttanCm 077 zs 196 31% 31% 31%
038 9 164 13% 12% 13% +%
070 21 B72 21% 20% 20% %
070 77 29 55% 53% 55%

10 955 12% 11% 12

14 19 13% 12% 13

19 5384 29% 28% 28%
TOO 16 367 32% 31% 32%

121043 31% 30% 30%
13 393 5% B% Bft

OX 92939 30 28j|29%+t%
009 113005 3 2» 3 +ft

43256 1% 1% 1% -%
18 2 20% 20% 20% +H
22x100 3% 3% 3% -£
141217 8 8% B}J -ft

75091 1D6%103*2l0S% +!%

UUFbadsA 37
UdFbodeS 020 40

USCam

1%
2

1%
2

Casey

S

Cot A

MOns
CEMty
Garamr
CflWFW

CMriSpr

Chondtar

Chapter 1

OnnSh
CtackOrta

Ovrakd)

Chanromwf

Cttpa&D)

CNraa Cp

CfcnFta

CWssCp
roan
OmnUjc
OS Tech

CtacaSyi

CB Banco

aaaHbr
QffisOr

CUtaeatm

+%
1%
%
+%

-%

-*2

+%
-%

ft

HnBagumr

Hartevyxl

HnwrGp
Hwitacmp

HBOSGb

VtamoA
VtacmnS

MBCT

Xytrontx

33 351 33% 33% 33%

1X1125 40%rt3B% 39% -1

28330 41039% 39% -1%
1.12 10 131 11 10% 10% Ja

2 118 1% 1% 1R -ft \
Capos

Cohered

CD«va
CoWEas
Comair

croeaM

Have your FT hand delivered in

Cyprus
SS^J^^^veryourcompeUtois by having the Financial Times delivered to your home or

office every working day. Hand delivery services are available tor all subscribers throughout

Cyprus subject to confirmation by the Distributor. Please call MK Media link Services on (02) 36

74 50 tor more information.
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1JS 15 443 82% 61% 61%
020 281399 42% 41% 42%

272 4418 19% 1919% +%
1310631 19% 18% 10*i -%
30 146 3ft 3ft 3ft -ft
4077434 72% 68% 70%

LI2 13 SB 31% 31% 31% +%
a is 333

131 111 14*2 14% 14ft -ft

1 857 Ift 1ft 1% +ft
Cocacom 10D 2D 302 38*4 34% 35 +%

32 1726 7ft 7% 7%
4 5 6% dE% 6% %

Cugne* Cp 70 1973 31*a 29% 30% -1

441105 40% 38*2 30% -2%
191047 3S 33% 34% +%

0.15135 335 22 21% 21% +%
120 17 1141121% 29% 21%
128 152094 23 22% 22%
009 773185 19% 19 19%

CuxtfASp 009 5117439 19% 19% 19%
CbtanflgrtsOJ2 13 114 37% 37% 37%
CbomnC 7661157 20% 28% 26%
Omhbte 621140 7% 6% 5%

31 673 24% 21% 22%
2S 313 3% 5 5ft

14C 275 12% 11% 11%
23667 16% 14% 1«ft +ft

050 182229u23% 22% 23% +%
89 W1 10% 10% 10% +ft

GonfcCp 31 1343 101 %100%101% +1
OwnkyCp 20 2062 lS% 19% 19% -%
CndorB 002 195116 17% 17 17%
Onto* 452202 3% 0% «2
Omanw 53 sgg 54 5% 5%
emit 109178 22% 20% 20% -1%
CytaM# 33504 63 5ft 5ft -%

Gwnhare

Oouataddl

oonaDna
CWfiWa
CbcrM

%
%
-%

*
-A

-%

-ft

-A

-D-
OGCCn 1035452 30% 27% 27JJ -iR
Oartftw 013 0 76 94% 03% 94% +1

IS 323 4 3% 3% -ft

20 333 23 22% 22% -%
DwphtaOp 100 13 245 28% 28 26 -%
totoSHpa 020 9 10 3% 3% 3%
DMbBa 060 26 305 47% 45% 47 -%
OWhaaw 044 5 823023% 21% 23% +1%
DeflCoap 1083305 30% 28% 28% -4%
MAX 033 201483 38% 38% 38%

-H-
9 1SS 8% 0% 6%

076 10 125 32 31 31 -%

022 15 572 17 TB% 16% +%
112 26D 12 11% 11% -%

016 835330 76% 75 75% -1

2510015 46% 43% 45% +1%
OOB M » 5% 3*2 8%

295 624 0% 8% 8% +%
Whthlltt X1148 11% 11ft 11% +%
Hechtagef OW 5 518 4% 4% 4% -%

HaHmt 10 412 ID 9% 9%
JtefcnTiijy 11 30 20 19% 20

Hart* OCDU 552 9% 9% 9ft +ft

HDpanSys 015 20 590 12% 12% 12% +%
tW0S*e n 672 39% 38% 38% +2

Homaaerd 0J4 11 511 24 23% 23% -%

Honteda 048 73 384 23%d22% 22% -%
HorttKC* 39 3Z7ufiO% 18% 20% +%
Homdfln 044 15 15 4ft 4% 4ft +ft
Mad JB 020 39 370 16 15% 19%
Haahfltn 080 12 1752 23*2 22% 23

HneoCo 008118 87 4% 4% 4%
MdcbTach

HycorBto

11 1200

18 200 4%
42 42%

4% 4%

%
+%
-%

+%

- N -

NACRe 02012 20 36 36 36

NufaFKh 072 11 350 16 17% 17%
NIICMW 038 IB 690 10% 17% 16

NbaSon 020 2B 02S 25% 23% 24)3

fMgnar 800 17 359 16 17% 17%
NEC 0.46 45 12 60% 60% 60%
Mteor 290 1981 58 57 56

HaBta 9 5 6% 6% 6%
Natacapa 5764140*2 134137%

Haaktoro 243805 33% 32% 32% +%
Nenugan 30 1077 26*+ 26% 26% -1%

NMfenflDe 1 1124 2% 2ft 2% +%
NbrdgaNat 26 T689u47% 43% 46% +3%
NowprtCp 004 18 B2 7% 7% T^i +ft
NaxtroCmA 11 9651 14% 14 14% +%
ttbteDd 463458 0% 8% 8/6 -ft

NOrtnn DM 19 245 56% S% 56

Nddrai 050 197192 42% 41% 42 +%
Horatanl « 19 »% 24% 24%
NSW Lb 127 206 7% 7% 7%
MtohnlU IM 144709 50% 49*Z 50ft -ft

IWAta 11 2172 46% 45% 45%
NwaO 1629758 14% 14*2 14% -%
Nwafcs 11 7247 51% 40 49*4-1%
NPCM 11 235 7% 7% 7%
NSCCmp 8 ID 1% 1% 1%

- O -

!
OOteriaya 10 43 13 12% 12%
Octal Con 202379 20 27% 27% -1%
OdCtteA 11 183 8*2 8 9% +%

1

OftfiraLg 14 1300 13% 13 13 -%
OflktayN 720 6 15 38% 37% 38%
OhbCB 152 19 557 35% 34% 34% -1%
CM Iters 124 11 374 38% 37% 37S -ft

OUNaOB 09? 15 148 34% 34% 34% +%
Ontmnp 12Q 42 1119 32 30% 31% +1%
OuaPrica 39 449 3% d2% 2% -%
Dw* 3645159 42% 41% 42% +%
OrttScnoB 54 955 12% 012 12%
OrtOach 099 11 75 12% 12% 12% -%
OrobdSmp ia 3? 20% 19% 19%
OragoaMet 03T1B3 345 12 11% 11%
OribsAx 81439 9% 9 9%

a 36 2% 2% 2% +ft
Q2B 29 62 17% 16% 17% +%

OattrashT 050 11 43 15% 15 15%
GOirTal 129 14 722 36*4 35*2 35% -%
CMntWl

1002700 31% 30 31% *1%
8 16 2% 2% 2%
1956829 42% 39% 40% -2

255 114 13% 12% 12% -%
17 155 76% 15% 16%
17900674 31% 2S 28% -2%
914879 11% 10% 11 -%

D32 10 MO 17 16*2 17

232 00 28% 27% 27% -%
Syaufiatt 010 253781 22% 19% 20% -1%
Systearico 68 213 15% 14% 15 -%
interned 25 502 5% 4% 5% +%

- T -

T-Caise 4 556 3% 2% 3% +%
T.rmwpr 004 18 2383 44 43% 43% +%
TBCCp 11 1452 8% 7% 7% -%
TCA cstlleX 056 22 808 29 2S% 2flS -ft

TOGpA 10346823021% 21% 21%
TacbOata 30 7434 14% 13% 14% +1%
Taamaeb iz» 8 110 52% SO 30

141269 10% 9% 10% +%
27 345 10% 9% 9% -%
63968 *% 4% 4% -%
30 9127 35% 33% 34% -1%

001 27 2063 20 19 19%
25 342 17% 17% 17% -%

TevaPhADR 070 30 1344 43% 43% 43%
TtonaCom 4047872 42% 40% 47%
11 18 143 8% B% B%
7JW 0223M 114 16% 1B% 18%
Todd-AOx 006 23 4 9% 0 9%
TotanUad 121275 9 8% 9 +%
Tokyo Mar 040 21 87 62% 02% 62% -1%

Tom Brown 45 411 14% 13% 14

Tapps Co 02B 31 1951 5% 5% 5%
8 62B 3% 2% 2%
2 300 3% 3 3%

60 751 5% 5% 6%
1.12 13 452 55% 55% 55%

26 501 17% 17% 17%
11 712 5ft 4& 43

TiufcuBkC 1.10 14 68 21% 21% 21%
Twig Lab 029 42 310 9% 0% 0%

Takatee

Ttaco^*

TBWfl

TMabB

TebaxtCp

TshaTac

TW Enter

TnwsWrtd

Tranacenl

Trenwick

Trkobto

-%

%
+%

%
-%
-%

-%
-%

-ft

-%

+%
iTytFdA OJB 152256 25 23% 23% -1%

401ZE3 06% 62% 63% -2%

- I -

FR5ys 23 16 10% 10% 10%
KIM 1 195 1% ill 1%
inxm*w 29 216 12 11% 11%
tanoBagen 2 565 3% 3 3%
bapariBc 040 202552 34% 23*4 24%
Mitt 024 24 629 77% 27 27ft
HRh 222217 13% 13% 13%

tafanalx <3*4576 29% 26% 20%
hgtesMttx OSB 11 111 11% 11 11

U*A 1 387 IH 1% 1H
727338 10% 9% 9%

62 245 35% 35% 3S%

0111S 2% 2ft 2% +ft

01B 1687345 57% 35% 56% %
13 177 1% 1% 1%

040101173 6 dS% 5if

18 1095 12% 1212%
DM 18 87? 15% 16% 16%

IT 42S2 17% 16% 17%
4 4322 8 7% 7%

106 689 10% 10% 10% +%
tatenolc 176846 17% 16% 17% +%
WflaWM 141704 21% 20% 20% +%

00526 664 27 26 26%
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European Parliament meets
The first session of the
European Parliament in

1996 opens in Strasbourg
(to Jan 19). Italy, which
has taken over the
rotating presidency of the
European Union, will

present MEPs its programme for the sis

months, during which the inter-

governmental conference in Turin starts

in March The parliament will hear reports
on the lobbying of MEPs and their
financial interests, the ElTs social policy

programme and additives in foods.

UN mandate ends in Croatia

The UN mandate expires for 1.560 Belgian
and Russian peacekeepers in eastern
Slavonia. Croatia's last Serb-held region.

The Security Council is to put forward a
resolution for a deployment of up to 5,000

peacekeepers who will oversee the
disarmament of the Serb forces and help
the return of refugees to the area, which is

now mainly Serb. Eastern Slavonia, the

venue of some of the bloodiest battles in

the 1991 Serbo-Croat fighting, will be

under interim rule for up to two years
before it returns to Croatian control.

Weapons deadline in Liberia
Liberia's 60,000 guerrillas are due to start

handing over their weapons to ECOMOG,
the Nigerian-led West African
peacekeeping force trying to end the
country's long-running civil war. However,
renewed fighting between the apparently
uncontrollable militias looks likely to

sabotage both the timetable for

disarmament - the latest of many - and
elections scheduled for August.

Drug barons face extradition
Eleven associates

/Ok of the opium
ji | //

warlord Khun Sa
f face extradition

proceedings in

Thailand in

\o5T- perhaps the
' biggest blow yet to

Triangle's heroin
traffickers. Khun Sa's associates - a
financial officer, refining manager, sales

representative and several chemists - are
almost certain to be sent for trial in the

US.

Keating visits Malaysia
In the first official visit by an Australian

prime minister to Malaysia since 1982.

Paul Keating arrives in Kuala Lumpur. Mr
Keating will talk with Mohamad Mahathir,

his Malaysian counterpart. Two years ago,

Mr Keating provoked a diplomatic row
when he described Dr Matathir as

“recalcitrant”.

Tennis
Australian Open. Melbourne (to Jan 28).

Holidays
Guam. Japan. Malawi. Puerto Rico. Sri

Lanka, Virgin Islands.

Mitchell, the former l
!S senator, appointed

by the London and Dublin governments to

look into the issue of paramilitary

weaponry. Mr Mitchell, who heads n

three-man panel set up to resolve the

difficulty of the IRA's refusal to start

disarming ahead of all-party talks, has met

both governments and all the parties in a

bid to find a formula to unblock the way

to substantive discussions on Ulster's

constitutional future.

FT Survey
Eritrea.

I FRIDAY

Amid doubts about Germany's ablity to meet EMU criteria, the chancellor, Helmut Kohl, is launching a plan for economic growth - and a cookery book.

TUESDAY

Albanian president in China
President Sali Berisha of Albania makes
an official visit to China - the first by an
Albanian leader since the countries
quarrelled in 1978 over communist
ideology and a decline In Chinese aid. The
talks fto Jan 18) will focus on increasing
trade and resuming supplies to Albania so

that some Chinese-built factories there can
resume production.

Japan’s SDP declares leader
Japan's Social Democratic Party
announces the result of a leadership

election in which 110.000 members are

eligible to vote. The front runner is the
rhairman, Tomiichi Muravarna, who
resigned as prime minister 10 days ago. Mr
Murayama wants to form a centre-left

party with the left-leaning New Harbinger
Party, which, like the SDP, is a junior

member of the ruling coalition. His
opponent is Tadatoshi Aidha, a member of

parliament who has promised to support
Ryutaro Hashimoto. the new prime
minister and leader of the Liberal

Democratic Party - whose annual
convention is on Jan 18.

Kohl launches pot boiler
A cookery book with a print run of 80,000

is launched by the German chancellor,

Helmut Kohl and his wife, Hannelore. The
book. Culinary Journey Through
Germany, glorifies the robust German
cuisine. While Mrs Kohl has collected the

recipes, the chancellor has written

introductions about the history, culture

and his impressions of the nine regions

featured. Stuffed pig stomach, one of Mr
Kohl's favourite dishes, is among the

recipes. Proceeds from the book will go to

the Hannelore Kohl Foundation, which
helps finance research and treatment for

brain-damaged children.

New faces in Duma

Russia's Duma, the

S lower house of

parliament, sits for

the first time since

December's
elections in what is

expected to be a

lively session.

Russia's revamped
Communist Party,

which has won
more than a third

of the seats,

promises to make life tough for the

government. Some new faces, such as

Alexander Lebed, the former army
commander, will also be keen to make
their mark along with several other

parliamentary party leaders harbouring

ambitions for the June presidential poll.

Rugby union
Wales v Italy in Cardiff.

FT Survey
Capital Sources - Year End Review.

WEDNESDAY

the former prime minister's Fin in vest

business empire paid bribes in return for

lenient tax audits. The defendants claim
the payments were extorted by
unscrupulous tax police.

Ecuador-Peru border talks
Almost a year after their countries' border
skirmishing left dozens dead on each side,

Ecuadorean foreign minister Galo Leoro
visits Lima for talks with his Peruvian
counterpart, Francisco Tudela. The
meetings come amid mutual accusations

of an arms build-up. Ecuador is acquiring
Israeli -built Kfir jet fighters while Peru is

suspected of secretly rearming with
weapons from Ukraine.

Memorial service in Kobe
Crown Prince Naruhito and Princess

Masako of Japan will attend a memorial
service for the more than 6,300 people who
died because of the earthquake that

devastated toe city of Kobe a year ago.

Channel 5 franchise review
The judicial review of the Independent
Television Commission's award of

Britain's new Channel 5 television

franchise opens in the High Court. Virgin

Television argues it was unfair to award it

to Channel 5 Broadcasting, a consortium
linking MAL Pearson - owners of the

Financial Times - CLT of Luxembourg
and Warburg Pincus of the US. The other

unsuccessful bidders also hope to put their

case against the decision.

Aznar sniffs victory in Spain
Confident of gaining its first general

election victory in six weeks' tune, Spain's

centre-right Popular Party opens its

congress under the slogan “The Centre

Wins". It is expected to focus as much on

lambasting the Socialist government over

scandals as on defining the party's own
programme for economic growth,

administrative reform and budgetary

virtue. The party, led by Jose Maria Aznar.

is desperate to rally momentum for an
outright parliamentary majority.

UK bill to clock on to Europe
A bill to move
Britain's clocks

forward by one
hour is launched

by John Butterfill.

the Conservative

MP. The Daylight

Extra Bill, which
has cross-party

support, enjoys toe

backing of business leaders, the police and
safety organisations. Mr Butterfill believes

clocks should be synchronised with
central Europe, giving lighter evenings

but darker mornings. The bill is likely to

be sabotaged by Scottish MPs who do not

want dawn delayed during winter.

CIS summit fin Moscow
Leaders of the 12 former Soviet republics

belonging to the Commonwealth of
Independent States hold a summit in

Moscow. The Kremlin's attitude may
indicate if Boris Yeltsin, the Russian
president, plans to adopt the Communist
Party’s policy of recreating toe USSR.

Mastering Management

The ETs 20-part

>: * •y

--i^—— series continues in
>' wlgl the UK edition

\ AWI with part IL
* *' Non-UK readers

can take out a subscription. C-ontacL PO
Box 384. Sutton, Surrey, SMI 4XE. UK. Tet
+44 181 7709772. Fax: +44 181 643 7330.

Holidays
Ethiopia. Korea.

fuuna* minister* .iml ivniral teuik

governors from thr Gump -’* *****

fending milUMrailed “•

The meeting will help m-i ni.. ; ?

the more formal meeting «*i i*.

government in Lyon ui June.

Palestinians go to the polls

Palestinians m I
!*.•

.rf"? West Bank and

fjm I Ga.-a Strip !»'

(he for toe

history <o elect an

juihonty. a tie

facto parliament.

More than Ira Palestinians arc registered

to vote. With Islamic and secular

opposition parties boycotting the elect i» mi.

in which most of the 676 candidates are

independents. Yasser Arafat's Fatah

faction is expected to romp home. He is

also almost certain to be elected president

of a Palestinian executive authority.

Pasok debates Papandreou
The 150-member central committee of

Greece's governing Panhellenic Socialist

Movement meets (to Jan 21) to resolve the

impasse caused by the refusal to resign «>f

the prime minister. Andreas Papandreou.

Pasok parliamentary deputies - who can

elect a new prime minister - and party

organisations want Mr Papandreou out

before February- However, his wife.

Dimitra. and several cabinet min isters

claim he is recovering. Mr Papandreou. 7*j_

bas been critically ill since November.

Holidays
Albania. Azerbaijan. Korea. Mali.

Rugby union
Five Nations championship begins with

France v England in Paris and Ireland v
Scotland in Dublin.

Motor racing
Monte Carlo Rally (to Jau 26).

1 SUNDAY

Berlusconi stands trial

Italy’s former prime minister. Silvio

Berlusconi, the media tycoonwho leads

toe Forza Italia movement, goes on trial in

Milan accused of corruption. Mr
Berlusconi, his brother Paolo and nine
others face charges over allegations that

I THURSDAY 18 II SATURDAY

Ulster disarmament report
Northern Ireland awaits the release of a
report on disarmament by George

G7 finance ministers meet
Exchange rates and aid for Bosnia are

likely to be among the issues discussed by

Piquant, after a fashion
The Paris haute couture houses kick off

their season at the weekend with Versace

showing off his latest ideas for those

happy to pay £5.000 for a frock (to Jan 25).

Excitement centres on the first collection

of the British designer John Galliano for

Givenchy, known for its old-style couture

and recognisable elegance. That some of

the world's most expensive clothes for the

world's most elegant women should be

produced by a blzzarrely clad, dishevelled

Brit gives added piquancy to the season.

Ramadan
The Islamic month of fasting. Ramadan,
begins although toe precise timing
depends on the crescent of the moon.

Holidays
Nepal

Compiled by Simon Strong.

Fax: (+44) ( 0)171 873 3194.
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Other economic news

Monday: As the markets
debate the possibility of a
broader economic slowdown,
they will have a feast of fresh

data to watch this week.

In the UK. producer price

data is expected to show a fur-

ther easing of manufacturing
price pressures in December.

Meanwhile, in Germany,
retail sales data should provide

added evidence of a weakening
economic climate. Retail sales

are likely to show a yearly fall

in November, while the IFO
business climate survey is

exported to be gloomy.

German wholesale prices jre
also likely to illustrate the
weakness of price pressures.

Tuesday: In Japan, wholesale

prices data for December is

expected lu highlight the disin-

flationary climate in Japan.

Wednesday: Unemployment
and wage data in the UK is

likely to'point to continued low
wage costs in November.

Thursday: Retail price infla-

tion is expected to fall back
slightly in December, while
retail sales show reasonable
growth.

In France, the release ofGDP
data for the third quarter of

1995 is like!) to provide further

signs of a slower pace of eco-

nomic growth.
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Statistics to be released this week
Day

Ratoswd

Economic

Statistic

Dec producer pnee inclx input*

Dec producer price fndx Input**

Dec producer price mdx output*

Dec producer price indx output**

Dec PPI ex-food, drink & tobacco”

Nov macb ord ax-power, sfvp'ncs'

Nov rnach ord ex-power, ship'nts”

Dec overall wholesale price indx*

Dec overall wholesale price ndx"

Dec domestic wholesale price mdx**

Oct EU bade balance

Nov ex-EU trade Polanco

Oct current a'cf

Dec unemployment

Dec average earnings

Dec unn wage costs 3-month"

Dec public sector borrowing req

Dec leading -nd«jtors"T

Jan Philadelphia Fed mdx

M2 w e Jan 3

3rd qtr gross demesne prod final*** i

Dec retail price indx* i

Dec retail price mdx"

Ditto ex -mortgage mi payments”

Dec retail sales' 1

Median

Forecast

Previous

Actual

Day

Released Country

Medan
Forecast

Jan 19 Japan

Duing the week..

Japan

Germany

Germany

Gemicny

Germany

Germany

Germany

Germany

Germany

Germany

Germany

Spain

EoononSc

Statistic

Dec retail sales”

Nov producer price inclx**

Nov wholesale pace indx”

Nov manufacturing shipments* 03%

Jan Michigan sentiment prelim

Nov indust production (revtt

Nov shipments (rev)f

Jan wh'aate pnee indx. 7st 10 days -

Dec broad money supply (M2*CO)** 3.5%

Dec broad liquidity”

Nov Industrial production” 6 0%

Dec trade balance (customs cleared) $11.6bn

Nov retail sates*t

Nov retail sates, real” -2.0%

Dec IFO business climate West

Dec wh'sie pnee md. pan-Germany* 03%

Dec M3 from 4th qtr '94 base 2.2%

Dee private tndg 6-mth annualised 7.5%

Dec producer price indr, West' QJ2%

Dec producer price mdx. West” 1.3%

Dec prod price indx. pan-Germany* 0.1%

Dec prod price indx pan-Germany” 1.3%

Dec budget balance

previous

Actual

Soldiers are there when
you need them..

.4 \
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Please be there when they need you
Hie Army Benevolent Fund provides help to any man or woman and

their famines if Ihey are servfng or have served in the British Ajttn
31x3 'm real need. This help is grven m two ways: through grants to
supplement Corps or Regimental aid and by financial support to over
70 rational charities providing for the special needs ol those In distress.
Our owraH aim is to'bring help to the many

cases where state assistance is inapplicable, /
inadequate or unable to meet the /
immediate need. I «£ADna*

0*" /
Vbur donation, covenant or legacy wffl / /

provide uwaludjle assistance tor those who / /
served then country. / /

month on month, "year on year. ”*qtr on qtr. tseaa/ad] StatisticS, courtesy MMS (ntemabonal. I
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MONDAY PRIZE CROSSWORD
No.8j.967 Set by VIXEN

A prize or a Pei ikon New Classic 580 fountain pen for the first correct
solution opened and five runner-up prizes of £36 Pelikan vouchers will be
awarded. Solutions by Thursday January1

£S. marked Monday Crossword
8567 on the envelope, to the Financial Times, 1 Southwark Bridge. London
SEl 9HL. Solution on Monday January 2d. Please allow 28 days Tor delivery
of prizes.

Name
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Ptease help them mi their hour of need. ^'Ip; /
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Winners 8.956

G. Cooper. Street. Batbley.
Notts
Mary Green, Rickmansworth,
Herts
J. King. Cleadon, Sunderland
M.K. McGill. Haxey. Doncaster
P. Robinson. Liverpool
D. Talboys, Cbeaiq. Surrey
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